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TITLE  3— THE  PRESIDENT 

PROCLAMATION  2985 

National  Employ  the  Physically 
Handicapped  Week,  1952 

BY  THE  PRESIDENT  Or  THE  UNITED  STATES 
or  AMERICA 
A  PROCLAMATION 

WHEREAS  the  productive  capacity  of 
physically-handicapped  workers,  when 
they  are  employed  in  positions  suited  to 
their  physical  abilities  and  skills,  has 
been  demonstrated  beyond  question ;  and 

WHEREAS  there  is  a  need  for  greater 
understanding  of  the  employment  capa¬ 
bilities  of  the  physically  handicapped 
and  of  proved  methods  of  matching  their 
abilities  with  job  requirements;  and 

WHEREAS  there  is  also  a  need  for 
greater  public  participation  in  educa¬ 
tional  and  promotional  activities  that 
have  as  their  objective  the  suitable  em¬ 
ployment  of  physically-handicapped 
workers  who  have  been  adequately  pre¬ 
pared  and  are  willing  and  able  to  work; 
and 

WHEREAS  the  Congress,  by  a  joint 
resolution  approved  on  August  11,  1945 
<59  Stat.  530),  has  designated  the  first 
week  in  October  of  each  year  as  National 
Employ  the  Physically  Handicapped 
Week,  and  has  requested  the  President  to 
issue  a  proclamation  calling  public  at¬ 
tention  to  the  need  for  Nation-wide  sup¬ 
port  of  and  interest  in  the  employment 
of  otherwise  qualified  but  physically- 
handicapped  men  and  women: 

NOW,  THEREFORE,  I,  HARRY  S. 
TRUMAN,  President  of  the  United  States 
of  America,  do  hereby  call  upon  the  peo¬ 
ple  of  our  Nation  to  observe  the  week 
beginning  October  5.  1952,  as  National 
Employ  the  Physically  Handicapped 
Week,  and  to  cooperate  with  the  Presi¬ 
dent’s  Committee  on  Employment  of  the 
Physically  Handicapped  in  carrying  out 
the  purposes  of  the  aforementioned  joint 
resolution  of  Congress. 

I  also  request  the  Governors  of  States, 
the  mayors  of  municipalities,  other  pub¬ 
lic  officials,  leaders  of  industry  and  labor, 
and  members  of  religious,  civic,  veterans’, 
agricultural,  women’s,  handicapped-per¬ 
sons’,  and  fraternal  organizations,  as  well 
as  other  groups  representative  of  our 
national  life,  to  take  part  in  the  observ¬ 


ance  of  the  designated  week,  in  order  to 
enlist  the  widest  possible  public  support 
of  programs  designed  to  increase  oppor¬ 
tunities  in  employment  for  the  physically 
handicapped. 

IN  WITNESS  WHEREOF,  I  have  here¬ 
unto  set  my  hand  and  caused  the  Seal 
of  the  United  States  of  America  to  be 
affixed. 

DONE  at  the  City  of  Washington  this 
15th  day  of  August  in  the  year  of  our 
Lord  nineteen  hundred  and 
[seal!  fifty-two,  and  of  the  Independ¬ 
ence  of  the  United  States  of 
America  the  one  hundred  and  seventy- 
seventh. 

Harry  S.  Truman 

By  the  Fresident: 

David  Bruce, 

Acting  Secretary  of  State. 

[F.  R.  Doc.  52-9224;  Filed,  Aug.  18,  1952; 

2:16  p.  m.J 


PROCLAMATION  2986 

Modification  of  Trade  Agreement  Con¬ 
cession  and  Adjustment  in  the  Rat* 
of  Duty  With  Respect  to  Dried  Figs 

BY  THE  PRESIDENT  OF  THE  UNITED  STATES 
OF  AMERICA 
A  PROCLAMATION 

1.  WHEREAS,  pursuant  to  the  author¬ 
ity  vested  in  the  President  by  the  Con¬ 
stitution  and  the  Statutes,  including 
section  350  of  the  Tariff  Act  of  1930,  as 
amended,  on  April  21,  1951,  I  entered 
into  a  trade  agreement  providing  for  the 
accession  to  the  General  Agreement  on 
Tariffs  and  Trade  of  certain  foreign 
countries,  including  the  Republic  of  Tur¬ 
key,  which  trade  agreement  consists  of 
the  Torquay  Protocol  to  the  General 
Agreement  on  Tariffs  and  Trade,  dated 
April  21,  1951,  including  the  Annexes 
thereto,  and  by  Proclamation  No.  2929 
of  June  2,  1951  (3  CFR.  1951  Supp.,  27; 
TD  52739),  I  proclaimed  such  modifica¬ 
tions  of  existing  duties  and  other  import 
restrictions  of  the  United  States  of  Amer¬ 
ica  and  such  continuance  of  existing 
customs  or  excise  treatment  of  articles 
imported  into  the  United  States  of 
(Continued  on  p.  7569) 
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America  as  were  then  found  to  be  re¬ 
quired  or  appropriate  to  carry  out  the 
said  trade  agreement  on  and  after  June 
6,  1951,  which  proclamation  has  been 
supplemented  by  several  notifications  of 
the  President  to  the  Secretary  of  the 
Treasury,  including  a  notification  dated 
October  2,  1951,  (3  CFR,  1951  Supp.,  540; 
TD  52836); 

2.  WHEREAS,  as  set  forth  in  the  7th 
recital  of  the  said  Proclamation  No.  2929, 
and  in  accordance  with  paragraph  3  of 
the  said  Torquay  Protocol,  Schedule  XX 
contained  in  Annex  A  of  the  said  Proto¬ 
col  (hereinafter  referred  to  as  the  “Tor¬ 
quay  schedule”)  became  a  schedule  to 
the  General  Agreement  on  Tariffs  and 
Trade  relating  to  the  United  States  of 
America  on  June  6,  1951; 

3.  WHEREAS  item  740  in  Part  I  of  the 
Torquay  schedule  reads  as  follows: 


•  Tariff  Act 
of  1930, 
paragraph 

Description  of  products 

Rate  of  duty 

740 

Figs, fresh,  dried, or  in  brine... 

2\&  per  lb. 

4.  WHEREAS,  pursuant  to  the  said 
Proclamation  No.  2929  and  the  said 
notification  of  the  President  to  the  Secre¬ 
tary  of  the  Treasury  of  October  2,  1951, 
duty  at  the  rate  of  2l/2  cents  per  pound 
has  been  applied  to  the  products  de¬ 
scribed  in  the  said  item  740,  entered,  or 
withdrawn  from  warehouse,  for  con¬ 
sumption  since  October  17,  1951,  which 
duty  reflects  the  prevailing  United  States 
concession  with  respect  to  such  products 
under  the  said  General  Agreement  on 
Tariffs  and  Trade  as  supplemented  by 
the  said  Torquay  schedule; 

5.  WHEREAS  the  United  States  Tariff 
Commission  has  submitted  to  me  its  re¬ 
port  of  investigation  and  hearing  under 
section  7  of  the  Trade  Agreements  Ex¬ 
tension  Act  of  1951  (Public  Law  50,  82d 
Congress,  approved  June  16,  1951),  on 
the  basis  of  which  investigation  and 
hearing  it  has  found  that  dried  figs  de¬ 
scribed  in  the  said  item  740  are,  as  a 
result  in  part  of  the  duty  reflecting  the 
concession  granted  thereon  in  the  said 
General  Agreement  on  Tariffs  and  Trade 
as  supplemented  by  the  Torquay  sched¬ 
ule,  being  imported  into  the  United  States 
in  such  increased  quantities,  both  actual 
and  relative,  as  to  cause  serious  injury 
to  the  domestic  industry  producing  like 
or  directly  competitive  products,  and  as 
to  threaten  continuance  of  such  injury; 

6.  WHEREAS  the  said  Tariff  Com¬ 
mission  has  recommended  that  the  con¬ 
cession  granted  in  the  said  General 
Agreement  as  supplemented  by  the  Tor¬ 
quay  schedule  with  respect  to  dried  figs 
described  in  the  said  item  740  be  modi¬ 
fied  to  permit  the  application  to  such 
products  of  a  rate  of  duty  of  4Va  cents 
per  pound,  which  rate  the  Commission 
found  and  reported  to  be  necessary  to 
prevent  the  continuance  of  serious  in¬ 
jury  to  the  domestic  industry  producing 
like  or  directly  competitive  products; 

7.  WHEREAS  section  350  (a)  (2)  of 
the  Tariff  Act  of  1930,  as  amended,  au¬ 
thorizes  the  President  to  proclaim  such 
modifications  of  existing  duties  as  are 
required  or  appropriate  to  carry  out  any 
foreign  trade  agreement  that  the  Presi- 
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dent  has  entered  into  under  the  said 
section  350  (a) ;  and 

8.  WHEREAS,  upon  the  modification 
of  the  concession  granted  in  the  said 
General  Agreement  as  supplemented  by 
the  Torquay  schedule  with  respect  to 
dried  figs  described  in  the  said  item  740 
in  accordance  with  the  recommendation 
of  the  Tariff  Commission  mentioned  in 
the  6th  recital  of  this  proclamation,  it 
will  be  appropriate  to  carry  out  the  said 
General  Agreement  as  supplemented  by 
the  Torquay  schedule  to  apply  to  the 
said  dried  figs  the  rate  of  duty  specified 
in  the  said  6th  recital: 

NOW,  THEREFORE,  I,  HARRY  S. 
TRUMAN,  President  of  the  United 
States  of  America,  acting  under  the  au¬ 
thority  vested  in  me  by  section  350  of  the 
Tariff  Act  of  1930,  as  amended,  and  by 
section  7  (c)  of  the  Trade  Agreements 
Extension  Act  of  1951,  and  in  accordance 
with  the  provisions  of  Article  XIX  of  the 
said  General  Agreement,  do  proclaim — 
(a)  That  the  provisions  of  item  740  of 
Part  I  of  the  Torquay  schedule  shall  be 
modified,  effective  at  the  close  of  business 
August  29,  1952,  so  as  to  read  as  follows: 


Tariff  Act 
of  1930. 
paragraph 

Description  of  products 

Rate  of  duty 

740 

Fies: 

Fresh  or  in  brine . 

2' it  per  lb. 

Dried . 

4 \it  perlb. 

(b)  That,  until  the  President  other¬ 
wise  proclaims,  the  rates  of  duty  speci¬ 
fied  in  such  modified  item  740,  as  set 
forth  in  paragraph  (a)  above,  shall  be 
applied  to  articles  entered,  or  withdrawn 
from  warehouse,  for  consumption  after 
the  close  of  business  August  29,  1952. 
The  said  Proclamation  No.  2929  is  modi¬ 
fied  accordingly.  So  long  as  this  procla¬ 
mation  remains  in  force,  the  provisions 
of  Proclamation  No.  2867  of  December 
22,  1949  (3  CFR.  1949  Supp.,  55;  TD 
52373)  and  Proclamation  No.  2874  of 
March  1,  1950  (3  CFR,  1950  Supp.,  21; 
TD  52423),  insofar  as  they  provide  for 
carrying  out  United  States  obligations 
with  respect  to  the  rate  of  duty  on  dried 
figs  described  in  item  740  of  Part  I  of 
Schedule  XX  in  Annex  A  of  the  Annecy 
Protocol  of  Terms  of  Accession  to  the 
General  Agreement  on  Tariffs  and  Trade, 
shall  be  suspended. 

IN  WITNESS  WHEREOF,  I  have 
hereunto  set  my  hand  and  caused  the 
seal  of  the  United  States  of  America  to 
be  affixed. 

DONE  at  the  City  of  Washington  this 
16th  day  of  August  in  the  year  of  our 
Lord  nineteen  hundred  and 
[seal]  fifty-two,  and  of  the  Independ¬ 
ence  of  the  United  States  of 
America  the  one  hundred  and  seventy- 
seventh. 

Harry  S.  Trum\n 

By  the  President: 

David  Bruce, 

Acting  Secretary  of  State. 

(F.  R.  Doc.  52-9251;  Filed,  Aug.  19,  1952; 

10:00  a.  m.] 
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RULES  AND  REGULATIONS 


TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  6 — Exceptions  From  the 
Competitive  Service 

DEPARTMENT  OF  THE  AIR  FORCE 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  §  6.107  (d)  (3)  is  amended 
to  include  the  designation  NC/PD,  to 
read  as  follows: 

5  6.107  Department  of  the  Air 
Force.  *  •  • 

(d)  General.  •  •  • 

(3)  NC/PD.  Until  December  31,  1956, 
positions  of  librarian,  recreation  leader 
and  recreation  supervisor  which  entail 
responsibility  for  the  direction  or  super¬ 
vision  of  voluntary  educational  and 
recreational  programs  and  which,  as  an 
integral  part  of  the  job,  require  close 
working  associations  with  military  per¬ 
sonnel  for  whom  such  programs  are 
conducted. 

(R.  S.  1753,  sec.  2.  22  Stat.  403;  5  U.  S.  C.  631, 
633.  E.  O.  9830.  Peb.  24,  1947,  12  P.  R.  1259; 
3  CFR  1947  Supp.  E.  O.  9973,  June  25,  1948, 
13  P.  R.  3600,  3  CFR  1948  Supp.) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  C.  L.  Edwards, 

Executive  Director. 

[F.  R.  Doc.  52-9193;  Piled,  Aug.  19,  1952; 
8:52  a.  m  ] 


TITLE  6— AGRICULTURAL  CREDIT 

Chapter  III — Farmers  Home  Adminis¬ 
tration,  Department  of  Agriculture 

Subchapter  B — Farm  Ownership  Loans 

Part  311 — Basic  Regulations 

Subpart  B — Loan  Limitations 

AVERAGE  VALUES  OF  FARMS  AND  INVESTMENT 
limits;  certain  states 

For  the  purpose  of  title  I  of  the  Bank- 
head-Jones  Farm  Tenant  Act,  as  amend¬ 
ed,  average  values  of  efficient  family- 
type  farm-management  units  and  invest¬ 
ment  limits  for  the  counties  identified 
below  are  determined  to  be  as  herein  set 
forth.  The  average  values  and  invest¬ 
ment  limits  heretofore  established  for 
said  counties,  which  appear  in  the  tabu¬ 
lations  of  average  values  and  investment 
limits  under  §  311.30,  Chapter  III,  Title  6 
of  the  Code  of  Federal  Regulations,  are 
hereby  superseded  by  the  average  values 
and  investment  limits  set  forth  below  for 
said  counties. 

Colorado 


County 

Average 

value 

Invest¬ 

ment 

limit 

Huerfano . . 

$24,000 

25,000 

25,000 

$12,000 
12. 000 
12,000 

Las  Animas . 

Montrose . 

Idaho 


County 

Average 

value 

Ada . 

$18,000 
16,000 
20,000 
15,000 
20,000 
18,000 
18,000 
16,000 
18,000 
19,000 
19,000 
25,000 
16,000 
20,000 
18,000 
18,000 
18,000 
20,000 
25, 000 
20, 000 
14,000 
20,000 
24,000 

Adams _ _ _ _ _ 

Bear  Lake _ 

Benewah _ _ _ 

Blaine . . . 

Boise . . . . . 

Boundary . . . 

Butte . . . . . . . 

Caribou . 

Cassia...... _ _ _ .... _ _ _ 

Clark . 

Caster . 

Elmore . 

Franklin _ ......... _ ... 

Gem . . . . 

Gooding . . . . . 

Idaho . . . 

Lemhi . . . 

Lincoln . 

Payette . . . . . 

Power .  . . . . 

Twin  Falls . . . . . . . 

Invest¬ 

ment 

limit 


$12,000 
12, 000 
12, 000 
12,000 
12. 000 
12,000 
12, 000 
12,000 
12,000 
12,  tH*0 
12,000 
12,000 
12, 000 
12,000 
12,000 
12,000 
12,000 
12. 000 
12,000 
12.000 
12.  000 
12.000 
12,000 


Kansas 


Edwards . 

$24,000 

$12,000 

Marion . 

18,  500 

12.  000 

Bice  . . 

24.  non 

12, 000 

Woodson . 

15,000 

UOOO 

North  Carolina 


Alexander . 

$15,000 

$12,000 

Bladen . 

12,  (KM) 

12,  000 

Burke . 

14,  (KM) 

12,  (MK) 

Cabarrus . 

14,  000 

12.  (XX) 

Caldwell . 

12,  000 

12,  000 

Cherokee . 

11,  500 

11,  500 

Clav  . . . . . 

12,  000 

12,  000 

Davidson . 

15,  000 

12,  (XX) 

Davie _ _ _ _ 

16,  000 

12,  000 

Duplin . 

12.000 

12,  (XX) 

Forsyth . 

15,000 

12,  (XX) 

Gaston . 

12,  000 

12.  (MX) 

Oraham . 

10,  (MX) 

10,  (XX) 

Iredell . 

15,  500 

12,  000 

Jackson . 

10.  5<K) 

10,  .500 

Lenoir . 

15,  500 

12,  000 

Macon . 

11.000 

11.  (XX) 

McDowell . . . 

12.  (KM) 

12.  (XX) 

Mecklenburg . 

15,000 

12,  (XX) 

Montgomery . 

15,  500 

12.  (XX) 

New  Hanover . 

11.  5<K) 

11,  .500 

Pender . 

12,  000 

12.  (XX) 

Polk . 

12,  (MM) 

12.  (XX) 

Rowan . 

15.  (MM) 

IZOOO 

Rutherford . 

12,  500 

12,  (XX) 

Stanley . 

17,  500 

12.  (XX) 

Stokes . 

15,  500 

12.  (XX) 

Swain . 

10,000 

10.  (XX) 

Union . . 

15.  000 

12,  (XX) 

Watauga . 

15.  000 

12,  (XX) 

Wilkes . . . . . 

15,  (KK1 

12.  (XX) 

Yadkin . 

18,000 

12,000 

Ohio 


Fairfield . 

$18,000 
20, 000 
12,000 
12,000 
18,000 
20. 000 

$12,000 
12, 000 
12,000 
12,  (XX) 
12,  (XX) 
12,000 

Fayette . . . . . . 

Guernsey . . . 

Hocking".. . . . 

Huron . . . . . . 

Madison . 

perry . . . . . 

12,000 

12,000 

Pennsylvania 


Armstrong . . 

$12,000 
12,000 
12,000 
15,  500 
12,000 
14,000 
12,000 
12, 000 
12,000 
12,000 
15,  (XX) 

Beaver . . . 

Butler.. . . 

Centre.. . . . 

Clinton . 

Dauphin . . . 

Lawrence . 

Lvcoming _ _ _ 

Mercer . . . . . 

Monroe _ _ _ _ _ ... 

Northampton . . . . 

Susquehanna . . . 

7,500 

10,000 

Venango . 

Westmoreland . 

12,000 

$12,000 

12,000 

12,000 

12,000 

12,000 

12,000 

12,000 

12,000 

12,000 

12,000 

12,000 

7,500 

10,000 

12,000 


(Sec.  41  (I).  60  Stat.  1066;  7  U.  S.  C.  1015  (1). 
Applies  secs.  3  (a) ,  44  (b) .  60  Stat.  1074,  1069; 
7  U.  S.  C.  1003  (a),  1018  (b)) 

Issued  this  15th  day  of  August  1952. 

[seal]  Charles  F.  Brannan, 

Secretary  of  Agriculture. 

[F.  R.  Doc.  52-9168;  Piled,  Aug.  19,  1952; 
8:50  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  VI — Soil  Conservation  Serv¬ 
ice,  Department  of  Agriculture 

Part  600 — Functions  and  Procedures 
land  conservation  and  utilization 

Pursuant  to  the  provisions  of  section 
3  (a)  of  the  Administrative  Procedure 
Act  of  June  11,  1946  (60  Stat.  237,  238;  5 
U.  S.  C.  1002)  and  the  delegation  of  auth¬ 
ority  to  me  dated  November  11,  1944.  as 
amended  on  July  29,  1952  (9  F.  R.  13547, 
17  F.  R.  7099),  paragraph  (g)  of  §  600.3 
of  Chapter  VI,  Title  7,  Code  of  Federal 
Regulations  is  amended  to  read  as  fol¬ 
lows: 

§  600.3  Land  conservation  and  utili¬ 
zation.  *  •  • 

(g)  Easements,  leases,  licenses,  per¬ 
mits,  and  other  forms  of  contracts  grant¬ 
ing  privileges  to  use  land  administered 
under  Title  III  of  the  Bankhead-Jones 
Farm  Tenant  Act,  in  connection  with 
the  construction  and  maintenance  of 
telephone  lines,  transmission  lines,  pipe 
lines,  roads,  irrigation  and  drainage 
ditches,  dams,  fire  towers,  radio  towers, 
television  towers,  and  other  purposes  re¬ 
lated  to  transportation,  communication, 
and  fire  protective  measures  (but  not 
those  power  lines  or  dams,  licenses  for 
which  are  required  by  law  to  be  granted 
by  the  Federal  Power  Commission)  may 
be  obtained  from  Regional  Directors. 

(Sec.  32,  50  Stat.  525,  56  Stat.  725;  7  U.  S.  C. 
1011) 

Done  at  Washington,  D.  C.  this  11th 
day  of  August  1952. 

[ seal  1  Robt.  M.  Salter, 

Chief, 

Soil  Conservation  Service. 

[F.  R.  Doc.  52-9171;  Piled,  Aug.  19,  1952; 

8:51  a.  m.J 


TITLE  9— ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  I — Bureau  of  Animal  Indus¬ 
try,  Department  of  Agriculture 

Subchapter  C — Interstate  Transportation  of 
Animals  and  Poultry 

[B.  A.  I.  Order  309,  Arndt.  10] 

Part  76 — Hog  Cholera,  Swine  Plague, 
and  Other  Communicable  Swine  Dis¬ 
eases 


notice  and  quarantine 

Pursuant  to  the  authority  conferred  by 
sections  1  and  3  of  the  act  of  March  3. 
1905,  as  amended  (21  U.  S.  C.  123  and 
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125),  sections  1  and  2  of  the  act  of  Feb¬ 
ruary  2, 1903,  as  amended  (21  U.  S.  C.  Ill 
and  120),  and  section  7  of  the  act  of 
May  29,  1884,  as  amended  (21  U.  S.  C. 
117),  §  76.10  in  Part  76  of  Title  9,  Code  of 
Federal  Regulations,  containing  a  notice 
of  the  existence  in  certain  areas  of  the 
swine  disease  known  as  vesicular  exan¬ 
thema  and  establishing  a  quarantine  be¬ 
cause  of  such  disease  is  hereby  amended 
to  read  as  follows: 

§  76.10  Notice  and  quarantine,  (a) 
Notice  is  hereby  given  that  the  conta¬ 
gious,  infectious  and  communicable  dis¬ 
ease  of  swine  known  as  vesicular 
exanthema  exists  in  the  following  areas: 

The  State  of  California; 

Cook  county  in  Illinois; 

Woodbury  county  in  Iowa; 

Geary  county  and  the  area  within  the 
corporate  limits  of  Kansas  City  in  Wyandotte 
county  in  Kansas; 

Kaw  township  in  Jackson  county  in  Mis¬ 
souri; 

Ashland.  Benson,  Florence,  Loveland,  May, 
McHugh,  Moorhead,  Omaha,  Ralston,  and 
Union  townships  in  Douglas  county,  Platte 
township  in  Dodge  county,  Alda  township  in 
Hall  county,  and  Richland  township  in  Sarpy 
county,  in  Nebraska; 

Burlington.  Gloucester,  Hudson,  and  Ocean 
counties  in  New  Jersey; 

New  York  county  and  Clarkstown  township 
in  Rockland  county,  in  New  York; 

Townships  1  and  2  North.  Range  1  East 
of  Willamette  Meridian,  in  Multnomah 
county  in  Oregon; 

Sioux  Falls  township  in  Minnehaha  county 
in  South  Dakota;  and 

Township  25  North,  Range  5  West  in  King 
county  in  Washington. 

<b)  The  Secretary  of  Agriculture,  hav¬ 
ing  determined  that  swine  in  the  States 
named  in  paragraph  (a)  of  this  section 
are  affected  with  the  contagious,  infec¬ 
tious  and  communicable  disease  known 
as  vesicular  exanthema  and  that  it  is 
necessary  to  quarantine  the  areas  speci¬ 
fied  in  paragraph  (a)  of  this  section  and 
the  following  additional  areas  in  such 
States,  in  order  to  prevent  the  spread  of 
said  disease  from  such  States,  hereby 
quarantines  the  areas  specified  in  para¬ 
graph  (a)  of  this  section  and  in  addition 
Bergen,  Essex,  Hunterdon,  and  Union 
counties,  in  New  Jersey. 

Effective  date.  This  amendment  shall 
become  effective  upon  issuance.  This 
amendment  includes  within  the  areas  in 
which  vesicular  exanthema  has  been 
found  to  exist  and  in  which  a  quarantine 
has  been  established,  Clarkstown  town¬ 
ship  in  Rockland  county  in  New  York. 
Hereafter,  all  of  the  restrictions  of  the 
quarantine  and  regulations  in  9  CFR 
Part  76,  Subpart  B,  as  amended  (17  F.  R. 
7070,  7367)  apply  with  respect  to  ship¬ 
ments  of  swine  and  carcasses,  parts  and 
offal  of  swine  from  this  locality. 

The  amendment  excludes  from  the 
areas  in  which  vesicular  exanthema  has 
been  found  to  exist  and  in  which  a  quar¬ 
antine  has  been  established,  Jefferson 
and  Mobile  counties  in  Alabama ;  Wyan¬ 
dotte  county,  except  the  area  within  the 
corporate  limits  of  Kansas  City,  in  Kan¬ 
sas;  Buchanan,  Clinton  and  Green  coun¬ 
ties  in  Missouri;  Douglas  county,  except 
Ashland,  Benson,  Florence,  Loveland, 
May,  McHugh,  Moorhead,  Omaha,  Ral¬ 
ston,  and  Union  townships,  and  Gilmore 
township  in  Sarpy  county,  in  Nebraska; 
Multnomah  county,  except  townships  1 


and  2  North,  Range  1  East  of  Willamette 
Meridian,  in  Oregon;  Minnehaha  county, 
except  Sioux  Falls  township,  in  South 
Dakota;  and  King  county,  except  Town¬ 
ship  25  North,  Range  5  West,  in  Wash¬ 
ington.  Hereafter,  none  of  the  restric¬ 
tions  of  the  quarantine  and  regulations 
in  9  CFR  Part  76,  Subpart  B,  as  amended 
(17  F.  R.  7070,  7367)  apply  with  respect 
to  shipments  of  swine,  and  carcasses, 
parts  and  offal  of  swine  from  these 
localities. 

The  foregoing  amendment  in  part  re¬ 
lieves  restrictions  presently  imposed  and 
must  be  made  effective  immediately  to 
be  of  maximum  benefit  to  persons  subject 
to  such  restrictions.  In  part  the  amend¬ 
ment  imposes  further  restrictions  neces¬ 
sary  to  prevent  the  spread  of  vesicular 
exanthema,  a  communicable  disease  of 
swine,  and  to  this  extent  it  must  be  made 
effective  immediately  to  accomplish  its 
purpose  in  the  public  interest.  Accord¬ 
ingly,  under  section  4  of  the  Administra¬ 
tive  Procedure  Act  (5  U.  S.  C.  1003)  it  is 
found  upon  good  cause  that  notice  and 
other  public  procedure  with  respect  to 
the  foregoing  amendment  are  imprac¬ 
ticable  and  contrary  to  the  public  in¬ 
terest  and  good  cause  is  found  for  making 
the  amendment  effective  less  than  30 
days  after  publication  hereof  in  the 
Federal  Register. 


(Secs.  1,  2,  32  Stat.  791,  792,  as  amended,  sec. 
8,  33  Stat.  1265,  as  amended;  21  U.  S.  C.  Ill, 
120,  125.  Interprets  or  applies  sec.  7,  23  Stat. 
32,  as  amended,  sec.  1,  33  Stat.  1264,  as 
amended;  21  U.  8.  C.  117,  123) 

Done  at  Washington,  D.  C.,  this  15th 
day  of  August  1952. 

[seal]  Charles  F.  Brannan, 

Secretary  of  Agriculture. 

IF.  R.  Doc.  52-9204;  Filed,  Aug.  19,  1952; 
8:53  a.  m.] 


TITLE  15— COMMERCE  AND 
FOREIGN  TRADE 

Chapter  III — Bureau  of  Foreign  and 
Domestic  Commerce,  Department 
of  Commerce 

Subchapter  C — Office  of  International  Trade 

[6th  Gen.  Rev.  ol  Export  Regs.,  Arndt.  P.  L.  5] 

Part  399 — Positive  List  of  Commodities 
and  Related  Matters 

deletions  from  list 

Section  399.1  Appendix  A — Positive 
List  of  Commodities  is  amended  in  the 
following  particulars: 

The  following  commodities  are  deleted 
from  the  Positive  List: 


Dept,  of 
Com¬ 
merce 
Schedule 
B  No. 


Commodity 


611930 

611940 

611940 

611970 

611990 

611990 


612150 

612150 


618150 

MOM 
618230 
Bit  0 
618250 


618430 

618430 

618460 

618460 

618630 

618630 

618650 

618650 


618830 

618S30 

618830 

618840 

618840 

•Hm 

618959 

618996 

mm 

619865 


Table  flatware  and  specially  fabricated  parts,  n.  e.  c.: 

Platinum  and  platinum  allied  metals  (specify  type  of  metal). 

Aluminum,  copper,  brass  and  bronze  (s|>ecify  type  of  metal). 

Other  nonferrous  metals,  except  precious  (specify  type  of  metal). 

Hollow  ware,  solid  or  plated,  and  specially  fabricated  parts,  n.  e.  c.: 

Platinum  and  platinum  allied  metals  (si>ecify  type  of  metal). 

Copper,  brass  and  bronze  (specify  type  of  metal). 

Other  metals,  except  iron,  steel,  and  precious  (specify  type  of  metal). 

Cooking,  kitchen,  and  hospital  utensils,  and  specially  fabricated  parts,  n.  e.  c.: 

Stamped  and  spun: 

Copper,  brass  and  bronze  (specify  type  of  metal). 

Other  nonferrous  metals,  except  precious  (specify  type  of  metal). 

Basic  hardware: 

Hinges  and  butts: 

Aluminum;  copper;  and  zinc. 

Wood  screws: 

Brass  and  bronze. 

Other  copper-base  alloy. 

Copper. 

Other  nonferrous  metals,  except  aluminum  (specify  type  of  metal)  (report  iron  and  steel  wood 
screws  in  618210). 

Furniture  hardware  and  specially  fabricated  parts,  n.  e.  c.  (specify  by  name): 

Brass  and  bronze. 

Other  copper-base  alloys. 

Aluminum;  copper;  lead;  and  zinc. 

Other  nonferrous  metals  (specify  type  of  metal). 

Car  and  marine  hardware,  n.  e.  c.,  and  specially  fabricated  parts,  n.  e.  c.  (specify  by  name): 

Brass  and  bronze  anchor  nuts  and  cabin  hooks. 

Other  copper-base  alloy  car  and  marine  hardware,  n.  e.  c.  (including  brass  and  bronze). 

Car  and  marine  hardware,  n.  e.  c.,  of:  aluminum;  copper;  lead;  and  zinc. 

Other  nonferrous  metal  car  and  marine  hardware,  n.  e.  c.  (report  iron  and  steel  car  and  marine 
hardware,  n.  e.  c.  in  618610). 

Hardware,  n.  e.  c.  (specify  by  name): 

Brass  and  bronze  cable  clamps;  eyelets  (except  shoe  and  clothing);  plumbers’  furnaces;  section  brack 
ets;  tumbuckles;  and  valve  gaskets. 

Other  brass  and  bronze  hardware,  n.  e.  c. 

Other  copper-base  alloy. 

Aluminum;  copper;  and  zinc. 

Other  nonferrous  metals  (report  iron  and  steel  hardware,  n.  e.  c.  in  618610). 

Zinc  plumbing  fixtures  and  fitflngs,  and  specially  fabricated  parts,  n.  e.  c. 

Pipe  fittings  not  specially  fabricated  for  particular  machines  or  equipment  (see  §399.2): 

Other  metal  pipe  fittings  (specify  by  name) 

Chains,  n.  e.  c.,  and  specially  fabricated  parts,  n.  e.  c.: 

Brass  and  bronze  (report  iron  and  steel  chains  in  618994  and  618995). 

Metal  signs,  except  electric  (report  electric  signs  in  709998): 

Aluminum. 

Other  metals  (specify  type  of  metal)  (report  Iron  and  steel  signs  in  619861). 


This  statement  shall  become  effective  as  of  12:01  a.  m.,  August  20, 1952. 

(Sec.  3,  63  Stat.  7;  65  Stat.  43;  50  U.  S.  C.  App.  Sup.  2023.  E.  O.  9630,  Sept.  27,  1945,  10  F.  R. 
12245,  3  CFR,  1945  Supp.;  E.  O.  9919,  Jan.  3,  1948,  13  F.  R.  59,  3  CFR,  1948  Supp.) 

Loring  K.  Macy, 
Director, 

Office  of  International  Trade. 
[F.  R.  Doc.  52-9166;  Filed,  Aug.  19,  1952;  8:49  a.  m.) 
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RULES  AND  REGULATIONS 


TITLE  39— POSTAL  SERVICE 

Chapter  I — Post  Office  Department 

Part  53 — Special-Delivery 

SPECIAL-DELIVERY  MAIL  REGISTERED, 
INSURED,  OR  SENT  C.  O.  D. 

In  §  53.16  Special-delivery  mail  regis¬ 
tered,  insured,  or  sent  c.  o.  d.,  strike  out 
the  second  sentence  of  the  section  and 
insert  in  lieu  thereof  the  following  sen¬ 
tence:  “When  special-delivery  mail  is 
insured  at  the  minimum  fee,  it  shall  be 
treated  as  ordinary  special-delivery 
mail." 

(R.  S.  161.396;  sec.  2.  24  Stat.  221.  secs.  304, 
309.  42  Stat.  24,  25;  5  U.  S.  C.  22,  369,  39 
U.  S.  C.  171) 

Tseal]  V.  C.  Burke, 

Acting  Postmaster  General. 

|F.  R.  Doc.  52-9162;  Filed,  Aug.  19,  1952; 
8:48  a.  m.] 


TITLE  32A— NATIONAL  DEFENSE, 
APPENDIX 

Chapter  III — Office  of  Price  Stabiliza¬ 
tion,  Economic  Stabilization  Agency 

(Celling  Price  Regulation  83,  Revision  1J 

CPR  83 — Retail  and  Wholesale  Sale  of 

New  Passenger  Automobiles 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended.  Executive  Or¬ 
der  10161  (15  F.  R.  6105),  and  Economic 
Stabilization  Agency  General  Order  No. 
2  (16  F.  R.  738  >,  this  Ceiling  Price  Reg¬ 
ulation  83.  Revision  1,  is  hereby  issued. 

statement  of  considerations 

This  revision  of  CPR  83  provides  for 
the  establishment  of  ceiling  prices  by  re¬ 
sellers  of  new  passenger  automobiles  and 
extra  equipment  on  the  basis  of  the  re¬ 
seller’s  practices  prevailing  either  dur¬ 
ing  the  period  May  24  to  June  24,  1950, 
or  January  26  to  February  24,  1951,  as  he 
shall  elect.  Thus,  in  general,  if  during 
his  chosen  base  period,  the  seller  added 
certain  charges  to  the  manufacturer’s 
list  price  to  establish  his  selling  price,  he 
continues  to  use  the  list  price  of  the 
manufacturer  and  adds  his  charges  to 
the  list  price.  If,  on  the  other  hand, 
during  his  elected  base  period,  he  indi¬ 
vidually  marked  up  the  net  invoice  or 
delivered  cost  of  the  new  automobile  or 
item  of  equipment,  he  establishes  his 
ceiling  price  today  by  applying  the  per¬ 
centage  markup  he  then  used  to  the  net 
invoice  or  delivered  cost  of  the  com¬ 
modity  and  adding  the  additional 
charges  he  had  in  effect  during  the  same 
period. 

This  technique  marks  a  departure 
from  CPR  83  as  originally  issued.  That 
regulation  established  uniform  dollar 
and  cents  basic  prices  for  new  automo¬ 
biles  and  factory  installed  extra  equip¬ 
ment.  To  these  specific  prices  the  deal¬ 
er  was  permitted  to  add  certain  charges. 
The  Director  was  of  the  opinion  that  new 
passenger  automobiles  and  extra  equip¬ 
ment,  a  highly  standardized  group  of 
commodities  sold  nationally  in  a  rela¬ 
tively  uniform  marketing  pattern,  were 


well  suited  to  a  uniform  dollar  and 
cents  regulation,  and  that  the  pricing 
techniques  used  in  CPR  83  were  wholly 
fair  and  equitable  and  conformed  to  all 
provisions  of  the  Defense  Production 
Act. 

However,  representations  have  been 
made  by  the  industry  to  the  Director 
that  automobile  dealers  ought  to  have 
their  prices  determined  in  accordance 
with  their  individual  historical  practice, 
and  that  whatever  basis  there  was  for 
the  uniformity  introduced  by  CPR  83  for 
the  purposes  and  needs  of  price  stabiliza¬ 
tion,  CPR  83  introduced,  at  least  in  many 
areas  of  the  country,  a  uniformity  that 
did  not  exist  pre-Korea.  The  industry 
asked  for  techniques  available  to  other 
dealers  in  machinery,  etc.,  who,  under 
CPR  67,  are  permitted  to  use  individ¬ 
ual  pricing  experience.  The  industry 
claimed  that  individual  pricing  is  par¬ 
ticularly  feasible  for  automobile  dealers 
because  of  the  ready  availability  of  pre- 
Korean  records  as  to  markups  and 
charges  then  prevailing. 

In  addition  to  these  considerations, 
the  changes  recently  made  by  Congress 
in  the  so-called  “Herlong  Amendment" 
require  revision  of  CPR  83  in  several  re¬ 
spects.  The  Herlong  Amendment  has 
been  revised  to  require  that  all  regula¬ 
tions  must  maintain  the  customary 
margin  existing  during  the  base  period 
May  24  to  June  24,  1950.  The  amend¬ 
ment  also  added  the  words  “or  their 
customary  charges”  and  pursuant  there¬ 
to  the  Director,  in  the  revision  of  CPR 
83  has  made  provision  for  the  inclusion 
of  ceiling  prices  of  certain  customary 
charges  made  by  certain  individual 
dealers  in  the  base  period.  More  funda¬ 
mentally.  the  recent  amendment  to  sec¬ 
tion  402  (k)  requires  the  Director  to 
issue  regulations  giving  full  considera¬ 
tion  to  the  customary  percentage  margin 
during  the  period  May  24  to  June  24, 
1950,  where  the  antitrust  laws  of  any 
State  have  been  construed  to  prohibit 
adherence  by  sellers  of  material  at 
wholesale  or  retail  to  uniform  suggested 
resale  prices.  This  provision  was  enacted 
specifically  to  cover  Texas  automobile 
dealers. 

In  addition  to  the  reasons  set  forth  in 
the  foregoing  paragraphs  this  amend¬ 
ment  persuades  the  Director  to  issue  a 
regulation  which  will  be  general  in  its 
application  rather  than  to  issue  a  regu¬ 
lation  containing  specialized  provisions 
for  a  certain  state. 

The  dealer  is  given  an  option  to  elect 
either  the  period  May  24,  1950,  to  June 
24,  1950,  or  January  26.  1951,  to  Feb¬ 
ruary  24,  1951,  as  his  base  period.  How¬ 
ever,  once  a  dealer  elects  to  use  either 
period  he  must  use  it  for  all  purposes  of 
the  regulation.  The  Director  has  con¬ 
sulted  with  representatives  of  the  Na¬ 
tional  Automobile  Dealers’  Association, 
a  trade  association  representing  the  ma¬ 
jority  of  new  automobile  dealers  in  the 
United  States,  and  members  of  industry, 
on  the  base  periods  to  be  adopted.  Ini¬ 
tially,  because  of  representations  made 
to  him  by  industry  members  and  the  Na¬ 
tional  Automobile  Dealers’  Association  in 
particular,  it  had  been  the  Director’s  in¬ 
tention  in  this  revision  of  CPR  83,  to  re¬ 


store  the  pre-Korea  pricing  practices 
as  well  as  to  afford  dealers  the  markup 
required  by  the  Herlong  Amendment 
(which  specified  the  May  24  to  June  24, 
1950  period  as  the  base  period).  The  As¬ 
sociation  has  recently  claimed,  however, 
that  dealers  have  for  many  purposes 
been  accustomed  to  use  a  January  26, 
1951,  to  February  24,  1951,  period  in  the 
calculation  of  certain  charges  pursuant 
to  CPR  83  and  SR  5  to  GCPR,  and  that 
for  some  dealers  the  mandatory  use  of 
the  pre-Korea  period  would  result  in  a 
rollback  which  they  assert  would  be  in¬ 
equitable.  'fhe  Director,  therefore,  has 
decided  to  accede  to  the  specific  requests 
of  representatives  of  the  National  Auto¬ 
mobile  Dealers’  Association  to  add  the 
January-February  period  as  an  optional 
period. 

As  has  been  set  forth  in  the  outset  of 
this  statement,  resellers  must  use  their 
base  period  practice  of  selling  on  manu¬ 
facturer’s  list  or,  their  practice  of  using 
their  individual  markup  over  cost.  If  a 
dealer  is  unable  to  use  either  of  these 
methods  he  will  apply  to  the  proper  Dis-. 
trict  Office  servicing  his  area  for  a  price 
determining  method.  The  dealer  may 
use  the  method  he  proposes  unless  noti¬ 
fied  it  is  unacceptable.  The  ceiling  price 
of  cars  and  equipment  which  the  dealer 
did  not  sell  in  the  base  period  will  be 
determined  generally  on  the  basis  of  the 
most  comparable  items  sold  by  the  dealer 
during  his  base  period.  Dealers  who  are 
unable  to  determine  comparability  may 
rely  on  manufacturers’  list  prices  for  the 
new  car  or  equipment  provided  the  man¬ 
ufacturer  states  that  the  markup  is  no 
higher  than  the  markup  of  the  most  com¬ 
parable  commodity  sold  by  the  manu¬ 
facturer  in  the  base  period. 

This  revised  regulation  permits  deal¬ 
ers  to  include  in  their  ceiling  price  the 
charges  that  they  made  during  their 
elected  base  period  for  transportation, 
excise  taxes,  delivery  and  handling  and 
other  charges.  The  dealer  will  be  re¬ 
quired  to  post  his  prices  and  charges  sub¬ 
stantially  as  previously  required  by  CPR 
83,  and  to  render  to  his  purchasers  a 
proper  invoice. 

In  the  formulation  of  this  regulation 
there  has  been  consultation  with  indus¬ 
try  representatives,  including  trade  asso¬ 
ciation  representatives,  i.  e.,  the  National 
Automobile  Dealers  Association  and  the 
Retail  Motor  Vehicle  Industry  Advisory 
Committee,  and  consideration  has  been 
given  to  their  recommendations.  In  the 
judgment  of  the  Director  of  Price 
Stabilization,  the  ceiling  prices  estab¬ 
lished  by  this  regulation  are  generally 
fair  and  equitable  to  buyers  and  sellers 
alike,  and  are  necessary  to  effectuate  the 
purpose  of  Title  IV  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended. 

REGULATORY  PROVISIONS 

Sec. 

1.  Sellers  and  sales  covered  by  this  regula¬ 

tion. 

2.  Base  period. 

3.  Celling  prices  determined  by  published 

suggested  list  price,  or  factory  retail 
price. 

4.  Celling  prices  not  determined  by  manu¬ 

facturers’  published  suggested  list 
price,  or  factory  retail  price. 

5.  New  products. 
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Sec. 

6.  Automobiles  and  Items  of  optional  equip¬ 

ment  whose  celling  prices  cannot  b« 
determined  under  sections  3,  4  or  5. 

7.  Charges  that  may  be  added  to  celling 

price. 

8.  Charges  that  cannot  be  determined  un¬ 

der  section  7. 

9.  Transfers  of  business  or  stock  In  trade. 

10.  Notice  to  be  posted. 

11.  Invoices. 

12.  Adjustable  pricing. 

13.  Petition  for  amendment. 

14.  Records. 

15.  Prohibition  against  dealing  in  new  au¬ 

tomobiles  at  prices  above  celling. 

10.  Evasion. 

17.  Violations. 

18.  Definitions. 

Authority  :  Sections  1  to  18  Issued  under 
sec.  704,  04  Stat.  810,  as  amended;  50  U.  S.  C. 
App.  Sup.  2154.  Interpret  or  apply  Title  IV, 
04  Stat.  803,  as  amended;  50  U.  S.  C.  App. 
Sup.  2101-2110,  E.  O.  10101,  Sept.  9,  1950, 
15  F.  R.  6105;  3  CFR  1950  Sup. 

Section  1.  Sellers  and  sales  covered  by 
this  regulation.  This  regulation  applies 
to  you  if  you  sell  as  a  retail  dealer, 
wholesale  distributor  or  any  other  re¬ 
seller  in  the  United  States  and  the  Dis¬ 
trict  of  Columbia,  new  passenger  auto¬ 
mobiles  and  items  of  optional  equipment 
therewith  which  are  produced  in  the 
United  States.  The  provisions  of  this 
regulation  supersede,  in  their  entirety, 
those  provisions  of  General  Ceiling  Price 
Regulation,  Supplementary  Regulation 
5,  and  Ceiling  Price  Regulation  83,  as 
amended  and  all  special  orders  issued 
thereunder  covering  the  sale  of  new  pas¬ 
senger  automobiles  and  items  of  optional 
equipment. 

Sec.  2.  Base  period.  You  may  at  your 
election  choose  either  (a)  the  period 
from  May  24,  1950  to  June  24,  1950  or 
(b*  the  period  from  January  26,  1951  to 
February  24,  1951  as  your  base  period. 
As  used  in  this  regulation  the  term  “your 
base  period"  refers  to  whichever  of  the 
aforementioned  periods  you  have  elected. 
Once  you  have  elected  your  base  period 
you  must  Continue  to  use  it  for  all  pur¬ 
poses  of  this  regulation. 

Sec.  3.  Ceiling  prices  determined  by 
published  suggested  list  price  or  factory 
retail  price — (a)  Applicability.  If  you 
meet  the  following  conditions,  you  must 
determine  your  ceiling  prices  in  accord¬ 
ance  with  this  section: 

( 1 )  The  manufacturer  must  have  pub¬ 
lished  a  suggested  list  price  or  factory 
retail  price  for  the  automobile  and  items 
of  optional  equipment,  and  you  followed 
that  list  price  or  factory  retail  price  dur¬ 
ing  your  base  period.  To  your  price  so 
determined  you  may,  of  course,  have 
added  your  charges  for  transportation, 
delivery  and  handling,  taxes  and  other 
charges. 

<2)  The  manufacturer’s  current  sug¬ 
gested  list  price  or  factory  retail  price 
must  reflect  the  same  percentage  mark¬ 
up  over  the  manufacturer’s  net  price  as 
it  did  during  your  base  period  and  all 
discounts,  terms  and  conditions  of  sale 
must  be  consistent  with  those  in  effect 
during  your  base  period.  If  the  manu¬ 
facturer’s  current  list  price  or  factory 
retail  price  does  not  reflect  your  base 
Period  discounts,  you  may  use  that  list 
Price  or  factory  retail  price  provided  the 


discount  change  results  in  a  markup 
lower  than  that  in  effect  during  your 
base  period. 

(b)  Ceiling  price.  If  you  have  met 
the  conditions  outlined  in  paragraph  (a) 
of  this  section,  your  ceiling  price  for  the 
sale  of  automobiles  and  items  of  optional 
equipment  to  a  purchaser  of  the  same 
class  is  the  manufacturer’s  current  list 
price  or  factory  retail  price  plus  any 
charges  you  are  permitted  to  include  un¬ 
der  section  7.  Your  ceiling  price  for  all 
classes  of  purchasers  must  reflect  the 
same  discount,  and  terms  and  condi¬ 
tions  of  sale  which  you  had  in  effect 
during  your  base  period. 

Sec.  4.  Ceiling  prices  not  determined 
by  manufacturer’s  published  suggested 
list  price  or  factory  retail  price.  This 
section  is  applicable  to  you  if  your  selling 
prices  for  automobiles  and  items  of  op¬ 
tional  equipment  were  not  determined 
on  the  basis  of  the  manufacturer’s  pub¬ 
lished  suggested  list  price  or  factory  re¬ 
tail  price  during  your  base  period,  or  if 
for  any  other  reason  you  are  unable  to 
meet  the  conditions  for  the  use  of  the 
manufacturer’s  current  price  list  or  fac¬ 
tory  retail  price  in  accordance  with  sec¬ 
tion  3.  You  determine  your  ceiling  price 
under  this  section  by  adding  to  your  cost 
the  amount  computed  by  multiplying 
your  cost  of  the  automobile  and  item  of 
optional  equipment  determined  under 
paragraph  (a)  of  this  section,  by  your 
percentage  markup  determined  under 
either  paragraphs  (b)  or  (c)  of  this  sec¬ 
tion  and  adding  any  charges  you  are 
permitted  to  include  in  your  ceiling  price 
under  section  7. 

Yju  use  paragraph  (b)  of  this  section 
to  determine  your  percentage  markup, 
when  during  your  base  period  you  deter¬ 
mined  your  selling  price  for  the  automo¬ 
bile  and  item  of  optional  equipment  by 
applying  a  percentage  markup  to  the  net 
invoice  cost  of  the  automobile  or  item 
of  optional  equipment  to  you.  You  use 
paragraph  (c)  of  this  section  to  deter¬ 
mine  your  percentage  markup,  when 
during  your  base  period  you  determined 
your  selling  price  for  the  automobile 
and  item  of  optional  equipment  by  ap¬ 
plying  a  percentage  markup  to  your  de¬ 
livered  cost.  An  explanation  of  the 
terms  “net  invoice  cost”  and  “delivered 
cost”  is  contained  in  section  18  ( Defi¬ 
nitions ). 

(a)  Cost  of  the  automobile.  The  cost 
of  the  automobile  or  item  of  optional 
equipment  that  you  must  use  in  deter¬ 
mining  your  ceiling  price  shall  be  your 
most  recent  net  invoice  cost  or  your  most 
recent  delivered  cost  depending  upon 
whether  during  your  base  period  you  ap¬ 
plied  your  percentage  markup  to  net  in¬ 
voice  cost  or  delivered  cost. 

(b)  Percentage  markup  over  net  in¬ 
voice  cost.  If,  during  your  base  period 
you  determined  your  selling  price  for  au¬ 
tomobiles  or  items  of  optional  equipment 
by  applying  a  percentage  markup  to  net 
invoice  cost,  you  must  use  the  first  of  the 
following  methods  to  determine  your 
percentage  markup.  If  you  determine 
your  ceiling  price  under  this  paragraph 
you  may  not  again  include  in  your  ceil¬ 
ing  price  any  of  the  charges  set  forth 
in  section  7  of  this  regulation  that  are 
contained  in  your  net  invoice  cost. 


(1)  The  highest  percentage  markup 
over  net  invoice  cost  that  you  had  in  ef¬ 
fect  during  your  base  period  on  the  sale 
of  an  automobile  of  the  same  make,  line, 
series  and  body  style,  or  the  item  of  op¬ 
tional  equipment  or  its  counterpart,  to 
purchasers  of  the  same  class.  If  during 
your  base  period  you  did  not  sell  an  au¬ 
tomobile  of  the  same  body  style  in  a 
given  line  or  series,  you  use  the  highest 
markup  you  had  in  effect  for  an  auto¬ 
mobile  of  the  same  line  or  series. 

(2)  The  highest  percentage  markup 
over  net  invoice  cost  that  you  had  in  ef¬ 
fect  during  your  base  period  on  the  sale 
of  an  automobile  of  the  same  make,  line, 
series  and  body  style,  or  the  item  of  op¬ 
tional  equipment  or  its  counterpart  to  a 
purchaser  of  a  different  class,  adjusted 
to  reflect  the  differential  between  the 
two  classes  of  purchasers  which  you  had 
in  effect  during  your  base  period,  or  if 
none,  then  the  differential  last  in  effect 
before  your  base  period.  If  you  are  sell¬ 
ing  to  an  entirely  new  class  of  pur¬ 
chaser,  you  must  determine  your  ceiling 
price  under  section  6  of  this  regulation 
for  that  class  of  purchaser. 

(c)  Percentage  markup  over  delivered 
cost.  If,  during  your  base  period  you 
determined  your  selling  price  for  an  au¬ 
tomobile  or  item  of  optional  equipment 
by  applying  a  percentage  markup  to  de¬ 
livered  cost,  you  must  determine  your 
ceiling  price  by  applying  a  percentage 
markup  to  delivered  cost.  In  such  case, 
you  must  determine  your  ceiling  price  in 
accordance  with  the  provisions  of  para¬ 
graph  (b)  of  this  section,  except  that 
you  must  substitute  the  phrase  “deliv¬ 
ered  cost”  for  the  phrase  “net  invoice 
cost”,  w’herever  the  phrase  “net  invoice 
cost”  appears  in  paragraph  (b)  of  this 
section.  If  you  determine  your  ceiling 
price  under  this  paragraph  you  may  not 
again  include  in  your  ceiling  price  any 
of  the  charges  set  forth  in  section  7  of 
this  regulation  that  are  contained  in 
your  delivered  cost. 

Sec.  5.  New  products.  You  use  any  of 
the  following  methods  to  establish  your 
ceiling  prices  for  automobiles  and  items 
of  optional  equipment  for  which  you 
have  no  base  period  counterparts.  You 
may  use  this  section  only  if  the  manu¬ 
facturer  states  in  writing  that  there  is 
no  base  period  counterpart  for  the  par¬ 
ticular  automobile  or  item  of  optional 
equipment. 

(a)  You  may  use  the  same  markup  as 
you  used  for  the  most  comparable  item 
during  your  base  period.  You  determine 
the  most  comparable  item  on  the  basis 
of  purpose,  function  and  sales  volume. 

(b)  You  may  use  the  manufacturer’s 
list  price  or  factory  retail  price  provided 
the  manufacturer  states  in  writing  that 
the  suggested  list  price  or  factory  retail 
price  reflects  a  markup  which  is  no 
higher  than  the  markup  in  effect  for  the 
most  comparable  item  manufactured 
during  the  base  period. 

Sec.  6.  Automobiles  and  items  of  op¬ 
tional  equipment  whose  ceiling  prices 
cannot  be  determined  under  sections  3, 
4  or  5.  If  for  any  reason  you  are  un¬ 
able  to  use  sections  3,  4  or  5  of  this  regu¬ 
lation  to  determine  your  ceiling  price 
for  an  automobile  or  item  of  optional 
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equipment,  you  must  request  authoriza¬ 
tion  in  writing  from  the  Director  of 
Price  Stabilization  to  use  a  price  de¬ 
termining  method  which  you  will  pro¬ 
pose  and  the  use  of  which  will  result 
in  a  price  in  line  with  ceiling  prices  gen¬ 
erally  prevailing  in  your  market  area. 
The  method  may  be  a  method  of  estab¬ 
lishing  your  ceiling  prices  that  is  simi¬ 
lar  to  the  methods  described  in  section 
3  or  4.  That  is,  you  may  propose  to 
use  prices  in  the  manufacturer’s  pub¬ 
lished  price  list  or  factory  retail  price 
or  you  may  propose  that  you  will  use 
a  markup  over  either  net  invoice  cost 
or  delivered  cost,  or  your  proposed 
method  may  be  a  combination  of  the  use 
of  manufacturer’s  price  list  or  factory 
retail  price  and  a  markup.  You  may 
include  in  your  ceiling  price  those 
charges  permitted  under  section  7,  but 
if  you  propose  a  delivered  cost  technique, 
you  may  not  again  include  in  your  ceil¬ 
ing  price  any  charge  already  contained 
in  your  delivered  cost.  In  order  to  ob¬ 
tain  this  authorization  by  the  Director 
of  Price  Stabilization,  you  must  file  a 
report  by  registered  mail,  with  the  Office 
of  Price  Stabilization  before  you  sell, 
offer  to  sell,  or  deliver  the  automobile 
or  items  of  optional  equipment.  This 
report  must  be  filed  with  the  District 
Office  of  the  Office  of  Price  Stabiliza¬ 
tion  servicing  your  area.  The  report 
must  contain  the  following  information: 

(a)  A  description  of  the  automobile 
(or  automobiles)  or  items  of  optional 
equipment  for  which  you  seek  a  price 
determining  method.  This  description 
shall  include  the  manufacturer’s  name, 
type  of  automobile,  or  item  of  optional 
equipment,  and  any  other  specifications 
commonly  shown  in  price  sheets  for  sim¬ 
ilar  products.  The  enclosure  of  the 
manufacturer’s  price  sheets  will  satisfy 
this  requirement. 

<b>  Your  most  recent  net  invoice  or 
delivered  cost  of  the  product  or  prod¬ 
ucts.  Itemize  all  components  of  your 
net  invoice  or  delivered  cost. 

(c)  The  most  recent  manufacturer’s 
list  price,  or  factory  retail  price,  if  any, 
for  the  product  or  products. 

(d)  Your  proposed  price  determining 
method  and  the  classes  of  purchasers  to 
which  ceiling  prices  determined  by  this 
method  are  to  apply. 

( e )  An  explanation  of  the  reasons  why 
you  cannot  determine  the  ceiling  price 
for  the  product  or  products  under  sec- 
t.ons  3,  4  or  5  of  this  regulation. 

After  receipt  of  this  report,  the  Office 
of  Price  Stabilization  may  approve,  dis¬ 
approve  or  establish  a  different  price  de¬ 
termining  method  by  order,  or  request 
further  information.  You  may  use  your 
proposed  price  determining  method  until 
such  time  as  the  Office  of  Price  Stabiliza¬ 
tion  shall  notify  you  that  this  method 
has  been  disapproved. 

The  price  determining  method  estab¬ 
lished  in  the  manner  set  forth  above  will 
be  applicable  to  all  subsequent  sales  and 
deliveries.  However,  if  the  Office  of 
Price  Stabilization  determines  that 
prices  determined  in  accordance  with 
this  method  are  not  in  line  with  ceiling 
prices  established  by  this  regulation,  it 
may  disapprove  this  method  at  any  time. 
This  disapproval  will  not  be  retroactive 


as  to  any  deliveries  made  before  the  date 
of  such  disapproval. 

Sec.  7.  Charges  that  may  be  included 
in  ceiling  prices.  You  may  Include  in 
your  ceiling  prices  determined  under  this 
regulation  the  charges  or  costs  listed  in 
this  section  only  if  your  base  period  rec¬ 
ords  or  invoices  show  that  you  made  such 
charges  during  the  base  period.  You 
may  not  include  in  your  ceiling  prices 
any  costs  or  charges  not  authorized  by 
this  section. 

(a)  Transportation  charges.  You  de¬ 
termine  your  charges  for  transportation 
by  one  of  the  following  methods: 

(i)  You  may  use  the  same  transporta¬ 
tion  charge  which  you  had  in  effect  just 
prior  to  the  issuance  of  this  regulation. 

(ii)  You  may  determine  your  trans¬ 
portation  charge  in  the  same  manner 
employed  by  you  during  your  base  period. 
For  example,  if  it  wras  your  practice  dur¬ 
ing  your  base  period  to  make  a  uniform 
charge  for  transportation  equal  to  the 
cost  of  rail  freight  whatever  your  method 
of  transportation  employed,  you  may 
continue  to  do  so;  if  it  was  your  practice 
during  your  base  period  to  markup 
freight  charges,  you  may  continue  to  do 
so. 

(iii)  You  may  charge  the  same  trans¬ 
portation  charge  made  to  you  by  the 
manufacturer  who  has  prepaid  trans¬ 
portation  costs. 

(b)  Taxes,  (i)  The  charge  for  Fed¬ 
eral  excise  tax  on  the  new  automobile 
and  on  items  of  optional  equipment  must 
not  exceed  the  amount  invoiced  to  you 
by  the  manufacturer. 

(ii)  You  may  charge  to  the  customer 
an  amount  equal  to  the  expense  for  any 
State  and  local  taxes  imposed  on  the 
sale  of  the  new  automobile  or  upon  your 
gross  receipts  and  likewise  on  the  sale 
of  any  items  of  optional  equipment  sup¬ 
plied  w’ith  the  automobile. 

( iii )  You  may  only  make  these  charges 
if  such  was  your  practice  during  your 
base  period.  Thus,  if  they  were  included 
in  your  delivered  cost  when  you  calcu¬ 
late  your  ceiling  price  under  section  4 
you  may  not  again  add  a  charge  for 
taxes. 

(c)  Delivery  and  handling.  You  may 
make  the  same  charge  for  delivery  and 
handling  as  you  made  for  the  same  make, 
line  and  series  in  your  base  period. 

<d)  Other  base  period  charges.  You 
determine  any  other  charges  you  made 
to  the  purchaser  during  your  base  period 
by  using  the  same  charge  you  had  in 
effect  during  your  base  period.  If  you 
determined  a  charge  as  a  percentage  of 
some  other  charge  or  cost,  you  may  con¬ 
tinue  that  practice. 

(e)  Installation  charges.  If  you  are  re¬ 
quired  to  install  any  item  of  optional 
equipment,  the  number  of  hours  charged 
for  the  installation  of  this  equipment 
must  not  be  greater  than  the  number  of 
hours  upon  which  you  customarily  based 
your  charges  during  your  base  period. 
You  may  use  labor  rates  not  in  excess  of 
those  prevailing  on  March  15,  1951. 

Sec.  8.  Charges  that  cannot  be  deter¬ 
mined  under  section  7.  This  section  is 
applicable  if  you  were  not  in  business 
during  either  of  the  base  periods  de¬ 
scribed  in  section  2,  or  if  you  did  not  per¬ 


form  a  particular  service  of  installation 
during  any  one  of  those  periods,  or  if  you 
do  not  qualify  as  a  transferee  under  sec¬ 
tion  9  of  this  regulation. 

(a)  Delivery  and  handling.  If  you 
are  unable  to  determine  your  delivery 
and  handling  charges  in  accordance  with 
section  7  (c)  of  this  regulation  you  must 
use  the  delivery  and  handling  charge  of 
the  nearest  dealer  handling  the  same 
make  of  automobile. 

(b)  Installation  charges.  If  you  are 
unable  to  determine  your  installation 
charges  in  accordance  wffth  section  7  (e) 
of  this  regulation  you  must  propose  a 
method  to  the  District  Office  servicing 
your  area  in  accordance  with  the  fol¬ 
lowing  formula: 

(1)  State  the  number  of  hours  re¬ 
quired  to  perform  those  services  neces¬ 
sary  to  install  the  optional  equipment 
and  multiply  by  your  current  labor  rate. 

(2 )  State  the  amount  of  materials  and 
multiply  by  the  current  price  therefor. 

(3)  Set  forth  the  sum  of  the  products 
of  1  and  2. 

(4)  The  result  is  your  proposed  instal¬ 
lation  charge. 

Your  application  must  contain  your 
name  and  address  and  the  name  of  the 
item  of  optional  equipment  for  which 
you  are  applying  for  an  installation 
charge. 

(c)  Action  on  applications.  Charges 
proposed  under  this  section  may  be  ap¬ 
proved,  disapproved,  or  modified  by  OPS 
or  further  information  may  be  required 
concerning  these  charges.  You  may  use 
your  proposed  charges  until  such  time  as 
you  are  notified  that  the  charges  have 
been  disapproved. 

Sec.  9.  Transfers  of  business  or  stock 
in  trade.  If  the  business,  assets  or  stock 
in  trade  are  sold  or  otherwise  transferred 
after  the  issue  date  of  this  regulation, 
and  the  transferee  carries  on  the  busi¬ 
ness,  or  continues  to  deal  in  the  same 
make  of  automobiles,  in  an  establishment 
separate  from  any  other  establishment 
previously  owned  or  operated  by  him.  the 
ceiling  prices  of  the  transferee  shall  be 
the  same  as  those  to  which  this  trans¬ 
feror  would  have  been  subject  to  if  no 
such  transfer  had  taken  place,  and  his 
obligation  to  keep  records  sufficient  to 
verify  such  prices  shall  be  the  same.  The 
transferor  must  either  preserve  and 
make  available,  or  turn  over  to  the  trans¬ 
feree,  all  records  of  transactions  prior  to 
the  transfer  which  are  necessary  to  en¬ 
able  the  transferee  to  comply  with  the 
provisions  of  this  regulation. 

Sec.  10.  Notice  to  be  posted,  (a)  If  you 
are  a  retail  dealer  you  must  keep  posted 
In  a  conspicuous  place  on  your  premises 
where  new  passenger  automobiles  are 
offered  for  sale  a  notice  not  less  than  18" 
x  24"  in  size,  legibly  stating  for  each 
make  and  body  style  in  each  line  or  series 
of  each  new  automobile  offered  for  sale, 
the  section  of  this  regulation  under 
which  the  ceiling  prices  are  determined, 
your  base  period,  and  the  following  in¬ 
formation: 

(1)  An  identification  of  the  make,  body 
style,  and  line  or  series. 

(2)  If  you  use  section  3  of  this  regula¬ 
tion,  your  manufacturer’s  published  list 
price,  or  factory  retail  price. 
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(3)  Your  ceiling  price  established 
under  sections  3,  4,  or  5  including  stand¬ 
ard  equipment. 

(4)  The  charge  for  transportation,  If 

any. 

(5)  The  charge  for  Federal  excise  tax, 
if  any.  Where  the  manufacturer’s  in¬ 
voice  combines  the  charge  for  transpor¬ 
tation  and  the  charge  for  Federal  excise 
tax,  these  charges  may  be  combined  for 
posting  purposes. 

(6)  The  charge  for  State  or  local  taxes 
on  sales  or  delivery,  if  any; 

(7)  Charge  for  delivery  and  handling, 
if  any. 

(8)  An  Itemization  of  any  other 
charges. 

Sec.  11.  Invoices.  Whenever  you 
make  any  sale  after  the  effective  date  of 
this  regulation,  you  must  prepare  an  in¬ 
voice  in  duplicate,  one  copy  of  which  is 
to  be  given  to  the  purchaser  within  7 
days  and  the  other  copy  is  to  be  retained 
in  your  records. 

This  invoice  must  set  forth  the  follow¬ 
ing  information  unless  any  item  of  the 
following  is  contained  in  any  other  docu¬ 
ment  which  is  delivered  to  the  purchaser 
within  7  days  from  the  date  of  the  sale 
and  of  which  a  copy  is  retained  in  your 
files. 

(a)  Date  of  sale. 

(b)  Make  of  automobile,  model,  line 
or  series,  body  style,  motor  number  or 
serial  number. 

(c)  Selling  price  including  standard 
equipment,  charges  Included  in  your  sell¬ 
ing  price  such  as  transportation  charge, 
delivery  and  handling,  Federal  excise 
tax,  selling  price  of  each  item  of  optional 
equipment,  including  charge  for  instal¬ 
lation,  if  any,  each  of  which  shall  be 
separately  stated  if  you  determine  your 
ceiling  price  under  section  3  of  this  reg¬ 
ulation. 

(d)  State  and  local  taxes. 

(e)  An  itemization  of  the  charges  for 
other  services  or  items  of  other  equip¬ 
ment  requested  (undercoating,  glazing, 
seat  covers,  etc.). 

(f)  Finance  charges,  name  of  finance 
company,  method  of  payment  and 
amount  of  cash  received. 

(g)  If  a  used  car  is  traded  in  as  part 
payment  for  the  new  automobile,  the 
invoice  must  show  the  following  infor¬ 
mation  with  respect  to  the  car  traded  in: 

(1)  Make  of  automobile  traded  in, 
model,  line,  series  and  body  style. 

(2)  Allowance  made  on  the  trade  in. 

(3)  Motor  number  or  serial  number. 

Sec.  12.  Adjustable  pricing.  Nothing 
in  this  regulation  shall  be  construed  to 
prohibit  your  making  a  contract  or  offer 
to  sell  an  automobile  or  item  of  optional 
equipment  at  the  ceiling  price  in  effect  / 
at  the  time  of  delivery.  You  may  noM 
however,  deliver  or  agree  to  deliver  an 
automobile  at  a  price  to  be  adjusted  up¬ 
ward  in  accordance  with  any  Increase  in 
the  ceiling  price  after  delivery. 

Sec.  13.  Petition  for  amendment.  If 
you  wish  to  have  this  regulation  amend¬ 
ed  you  may  file  a  petition  for  amendment 
in  accordance  with  the  provisions  of 
Price  Procedural  Regulation  1,  Revi¬ 
sion  2. 

Sec.  14.  Records,  (a)  The  provisions 
of  the  General  Ceiling  Price  Regulation 
No.  163 - a 


and  Ceiling  Price  Regulation  83  as  Issued 
on  October  15, 1951  are  hereby  continued 
in  effect  insofar  as  they  apply  to  the 
preparation  and  preservation  of  such 
“current  records”  as  you  were  required 
to  make  covering  sales  between  January 
26,  1951,  and  the  effective  date  of  this 
regulation. 

(b)  You  must  preserve  for  two  years 
the  invoices  required  to  be  retained  in 
section  11  of  this  regulation  and  all  other 
records  showing  your  costs,  prices  and 
charges  for  automobiles  and  items  of 
optional  equipment  sold  subject  to  this 
regulation,  and  any  costs  which  serve  as 
bases  for  determining  your  ceiling  price. 

Sec.  15.  Prohibition  against  dealing  in 
new  automobiles  at  prices  above  ceiling. 

(a)  After  the  effective  date  of  this  regu¬ 
lation,  regardless  of  any  contract  or 
other  obligation,  no  person  may  sell  or 
deliver  any  new  automobile  or  item  of  op¬ 
tional  equipment  at  a  price  higher  than 
the  ceiling  price  permitted  by  this  reg¬ 
ulation. 

(b)  No  person  in  the  course  of  trade 
or  business  may  buy  or  receive  a  new 
automobile  or  item  of  optional  equip¬ 
ment  at  a  price  higher  than  the  ceiling 
price  permitted  by  this  regulation. 

(c)  No  person  may  agree,  offer,  so¬ 
licit,  or  attempt  to  do  any  of  the  acts 
prohibited  in  paragraphs  (a)  and  (b) 
of  this  section. 

Sec.  16.  Evasion,  (a)  No  person  sub¬ 
ject  to  this  regulation  may  charge  di¬ 
rectly  or  indirectly  a  price  above  the 
applicable  ceiling  price  in  connection 
with  any  sale  of  a  new  automobile  or 
item  of  optional  equipment.  Any  device 
by  which  you  increase  your  total  reali¬ 
zation  on  the  sale  of  a  new  automobile 
or  item  of  optional  equipment  over  the 
ceiling  price  established  by  this  regula¬ 
tion  is  an  evasion  of  the  regulation. 

(b)  Specific  practices.  The  following 
practices  are  specifically  but  not  ex¬ 
clusively,  among  the  practices  prohibited 
by  paragraph  (a)  of  this  section  and 
are  itemized  here  only  to  lessen  the  fre¬ 
quency  of  interpretative  inquiries  which 
experience  indicates  are  likely  to  be 
raised  under  the  general  evasion  pro¬ 
vision  : 

(1)  Requiring  the  purchaser  as  a  con¬ 
dition  of  sale  to  make  payment  over  a 
period  of  time,  or  to  finance  the  pur¬ 
chase  through  any  particular  lending 
agency. 

(2)  Requiring  the  purchaser  to  pur¬ 
chase  optional  equipment,  accessories, 
parts  or  services  or  any  other  commodity 
in  order  to  receive  delivery  of  a  new 
automobile.  However,  no  authorization 
is  necessary  for  equipment  which  is  re¬ 
quired  by  State  law  to  be  installed  on  a 
new  automobile  before  delivery. 

(3)  Requiring  the  purchaser  or  any 
other  person  to  trade  in  or  otherwise 
transfer  to  the  seller  or  his  designee  an 
automobile  in  order  to  obtain  delivery 
on  a  new  automobile  whether  as  part 
of  the  same  transaction  or  as  a  separate 
transaction. 

(4)  Granting  less  than  a  reasonable 
allowance  for  automobiles  received  in 
trade. 

(5)  Renting  or  leasing  a  new  automo¬ 
bile  under  a  rental  contract  with  an 
option  to  buy  at  an  agreed  valuation 


which,  together  with  the  amount  paid 
for  the  rental,  is  higher  than  the  ap¬ 
plicable  ceiling  price  of  the  new  automo¬ 
bile  plus  any  service  charge  made  during 
the  period  of  rental  or  at  the  time  the 
rental  contract  is  entered  into. 

(6)  Using  an  increase  in  finance 
charges  as  a  mode  of  increasing  the  price 
of  an  automobile  or  item  of  optional 
equipment. 

Sec.  17.  Violations,  (a)  Persons  vio¬ 
lating  any  provisions  of  this  regulation 
are  subject  to  the  criminal  penalties, 
civil  enforcement  actions  and  suits  for 
treble  damages  provided  for  by  the  De¬ 
fense  Production  Act  of  1950,  as 
amended. 

(b)  The  penalty  provisions  of  CPR  83 
as  issued  October  15,  1951  and  the  pen¬ 
alty  provisions  of  the  General  Ceiling 
Price  Regulation  insofar  as  they  apply 
to  violations  of  SR  5  to  the  GCPR  are 
hereby  continued  insofar  as  they  apply 
to  violations  of  SR  5  to  the  GCPR  and 
CPR  83  during  the  period  those  regula¬ 
tions  were  in  effect. 

(c)  It  shall  be  a  violation  to  make  a 
charge  for  any  item  of  optional  equip¬ 
ment  for  which  the  purchaser  did  not 
make  a  request  in  writing.  However, 
no  prior  authorization  from  the  pur¬ 
chaser  is  necessary  for  equipment  which 
is  required  by  State  law  to  be  installed 
on  a  new  automobile  before  delivery. 

Sec.  18.  Definitions — (a)  Automobiles. 

(1)A  "passenger  automobile"  is  an  auto¬ 
mobile  designed  primarily  for  the  car¬ 
riage  of  passengers,  whether  intended  for 
private,  commercial  or  other  use,  in¬ 
cluding  its  standard  equipment,  manu¬ 
factured  in  the  United  States  and  having 
a  seating  capacity  of  less  than  11  persons, 
and  propelled  by  an  internal  combustion 
engine. 

(2)  "New  Automobile”  is  an  automo¬ 
bile,  including  its  standard  equipment, 
that  has  never  been  sold  at  retail  or 
has  not  been  used  prior  to  sale  by  the 
manufacturer.  However,  a  demonstra¬ 
tor  or  a  dealer  owned  executive  car  is 
new  during  the  time  the  model  is 
currently  being  sold  by  the  manufac¬ 
turer  or  until  120  days  after  the  date  of 
the  public  announcement  by  the  man¬ 
ufacturer  of  a  superseding  model,  or 
until  the  Introduction  of  a  superseding 
line  or  series  and  provided  that  the 
franchised  dealer  sells  the  automobile 
with  a  new  car  guarantee. 

(3)  “Make”  of  an  automobile  indi¬ 
cates  the  manufacturer  thereof,  and 
bears  the  manufacturer’s  trade  or  brand 
name.  A  manufacturer  may  produce 
more  than  one  "make”,  in  which  case 
different  trade  names  are  used  to  dif¬ 
ferentiate  the  several  makes. 

(4)  "Line  or  series”  refers  to  a  sub¬ 
group  of  a  make  bearing  a  title,  trade 
name,  or  other  classificatory  designa¬ 
tion. 

(5)  “Body  style”  means  one  of  the 
various  body  types  used  in  any  line  or 
series  of  each  make  of  automobile. 

(6)  "Model”  refers  to  the  year  in 
which  the  automobile  was  produced  or 
its  year  designation. 

(7)  “Counterpart  model”  or  “Counter¬ 
part”  means  a  replacement  of  a  body 
style  or  line  or  series  in  a  make  of  auto¬ 
mobile  by  the  manufacturer,  not  de- 
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viating  substantially  from  the  specifica¬ 
tions  of  the  previous  model  of  the  auto¬ 
mobile.  It  also  refers  to  a  replacement 
of  an  item  of  optional  equipment  not 
deviating  substantially  from  the  speci¬ 
fications  of  the  previous  model  of  the 
item. 

(b)  Class  of  purchaser  or  purchaser 
of  the  same  class.  These  terms  refer 
to  the  practices  adopted  by  the  seller  in 
setting  different  prices  for  sales  to  dif¬ 
ferent  purchasers  or  kinds  of  purchas¬ 
ers  (for  example,  wholesale  distributors, 
retail  dealer.  Government  agency,  fleet 
owner)  or  for  purchasers  located  in  dif¬ 
ferent  areas  or  for  purchasers  of  dif¬ 
ferent  quantities. 

(c)  Dealer.  A  dealer  is  any  person 
other  than  the  manufacturer  who  is  gen¬ 
erally  engaged  in  the  business  of  selling 
new  automobiles. 

(d)  Delivered  costs.  This  term  means 
the  net  invoice  cost  plus  any  separately 
stated  charges  which  are  paid  by  you. 

(e)  Delivery  and  handling.  This 
term,  sometimes  also  referred  to  as 
“new-car  make  ready”,  means  those 
services  commonly  performed  in  con¬ 
nection  with  the  sale  of  a  new  car  by  a 
franchised  dealer. 

(f)  Director  of  Price  Stabilization  or 
Director.  This  term  applies  to  any  offi¬ 
cial  (including  officials  of  regional  or 
district  offices  >  to  whom  the  Director  of 
Price  Stabilization  by  order  delegates  a 
function,  power  or  authority  referred  to 
in  this  regulation. 

(g)  Distributor.  A  distributor  or 
wholesale  distributor  is  any  person  who 
is  generally  engaged  in  the  business  of 
selling  new  automobiles  at  wholesale  to 
retail  dealers  (this  includes  master 
dealers). 

(h)  Net  invoice  cost.  This  term  re¬ 
fers  to  your  invoice  cost  less  any  dis¬ 
count  you  took  or  could  have  taken.  It 
does  not  include  separately  stated 
charges,  such  as  freight,  taxes,  etc.,  ex¬ 
cept  that  the  manufacturer's  excise 
taxes  may  be  included. 

(i)  Optional  equipment.  This  term 
refers  to  any  equipment  which  is  not 
standard  equipment  defined  in  this  sec¬ 
tion  and  which  is  sold  by  the  manufac¬ 
turer.  This  term  also  includes  extra  or 
special  equipment. 

(j )  Reasonable  allowance.  This  term 
means  an  allowance  for  a  used  automo¬ 
bile  which  is  traded  in  on  a  new  auto¬ 
mobile  that  is  fairly  related  to  the  cur¬ 
rent  market  value  of  the  used  automo¬ 
bile. 

(k)  Safes.  (1)  A  “sale  at  retail” 
means  any  sale  to  an  ultimate  user. 

(2)  A  “sale  at  wholesale”  means  any 
sale  to  a  reseller. 

<3  >  “Sale  or  sell”.  This  term  includes 
sell,  supply,  dispose,  barter,  exchange, 
transfer  and  deliver,  and  contracts  and 
offers  to  do  any  of  the  foregoing.  The 
term  “buy”  and  “purchaser"  shall  be 
construed  accordingly. 

(l)  Standard  equipment.  This  term 
refers  to  any  equipment  listed  in  Ap¬ 
pendix  “A”  tor  the  several  makes  and 
models  sold  by  the  manufacturer. 

(m>  You.  “You”,  means  the  person 
subject  to  this  regulation.  “Your”  and 
“yours"  are  construed  accordingly. 


Effective  date.  This  regulation  shall 
become  effective  August  23,  1952. 

Not*:  The  record  keeping  and  reporting 
requirements  of  this  regulation  have  been 
approved  by  the  Bureau  of  the  Budget  In 


accordance  with  the  Federal  Reports  Act  of 
1942. 

Joseph  H.  Freehill, 

Acting  Director  of  Price  Stabilization. 

August  18,  1952. 


Appendix  A 


1.  Items  of  standard  equipment  on  1952  model  automobiles  manufactured  by  the  General 
Motors  Corporation: 


(A)  CHEVROLET  PASSENGER  AUTOMOBILES 


Description 

Arm  rest,  front  doors _ 

Ash  receiver,  front _ _ _ 

Ash  receiver,  rear _ _ _ 

Cigar  lighter,  front _ 

Carpet  insert,  front  floor  mat _ 

Rubber  front  floor  mat _ 

Clock,  spring  wind _ 

Door  locks _ 

Dome  light  switch,  automatic. _ 
Gravel  pads,  rear  fender,  rubber 
Gravel  pads,  rear  fender,  steel.. 
Guards,  bumper,  front  and  rear. 

Horn  ring _ 

Mirror,  rear  view,  Inside _ 

Seat  cushion,  Foamtex _ 

Solenoid  starter,  on  dash _ 

Wheel  shield,  rear _ 

Windshield  wipers,  dual _ 

Visor,  left  hand _ 

Visor,  right  hand - 

Jack  and  jack  handle _ 


Body  styles  on  which  included 
All  Deluxe. 

Do. 

All  Deluxe  (except  Station  Wagon) . 

All  Deluxe. 

Do. 

All  Specials. 

All  Deluxe. 

All  body  styles. 

All  Deluxe. 

All  Specials. 

All  Deluxe. 

All  body  styles. 

All  Deluxe. 

All  body  styles. 

All  Deluxe  (front  only  on  Station 
Wagon). 

All  body  styles. 

All  Deluxe. 

All  body  styles. 

Do. 

All  Deluxe. 

All  body  styles. 


(B)  PONTIAC  PASSENGER  AUTOMOBILES 


Arm  rest,  front  doors _ 

Arm  rest,  rear  doors _ 

Ash  receiver,  front  compartment _ 

Ash  receiver,  rear  compartment _ 

Cigarette  lighter,  front  compartment _ 

Clock,  electric _ _ _ _ _ 

Light,  courtesy _ _ _ 

Light,  dome  automatic _ 

Mouldings,  fender _ 

Mouldings,  reveal _ 

Pump,  vacuum  booster _ 

Shields,  gravel,  rear  fender,  rubber _ 

Shields,  gravel,  rear  fender,  steel _ 

Sun  visor,  right  hand,  Inside _ 

Switch,  starter  dash _ 

Tires,  6-ply _ ... _ _ _ 

Wheel,  steering  deluxe _ 

Wheel,  disc _ 

Jack  and  jack  handle _ 

Tool  kit  (Includes  screw  driver  and  pliers) 


All  body  styles. 

Do. 

Do. 

Do. 

Do. 

Deluxe  body  styles. 

Convertible  and  Catalina  body  styles. 
All  body  styles. 

Deluxe  body  styles. 

All  body  styles. 

Do. 

Standard  body  styles. 

Deluxe  body  styles. 

All  body  styles. 

Do. 

Station  Wagon  body  styles. 

Deluxe  body  styles. 

Deluxe  body  styles  except  Deluxe  Station 
Wagon. 

All  body  styles. 

Do. 


(C)  OLDSMOBTLE  PASSENGER  AUTOMOBILES 


Arm  rest,  front  and/or  rear  door  or  rear  quarter.. 

Arm  rest,  rear  compartment  center _ 

Ash  receiver,  front  seat _ _ _ _ _ 

Ash  receiver,  rear  seat _ _ 

Ash  receiver,  chrome  dle-cast  and  package  com¬ 
partment  door. 

Bumper  and  bumper  guards - 

Carpet  front  and  rear  to  match  Interior  color 
combination. 

Rubber  simulated  carpet  front  and  rear  to  match 
interior  color  combination. 

Gray  rubber  simulated  carpet  front  and  rear.... 

Coat  hooks _ _ _ _ _ _ 

Clock,  electric _ _ _ _ _ 

Compartment,  lined  luggage _ 

Compartment,  Instrument  panel  package _ 

Door,  hydraulically  operated,  rear  quarter  windows 
and  front  seat  adjuster. 

Glass,  safety  plate... _ _ _ _ _ 

Headlining,  cloth _ _ _ ... _ _ 

Horns,  dual _ ... _ _ 

Lighter,  cigarette _ _ _ 

Dome  lamp  (single)... _ .... 

Side  roof  courtesy  lamps  (two) _ _ _ ... _ ... 


All  body  styles. 

98  4-door  Sedan. 

All  body  styles. 

Do. 

Do. 

•  Do. 

All  Holiday  Coupes  and  98  4-door  Sedan. 

All  Super  88  body  styles  except  Holiday 
Coupe  and  98  Convertible  Coupe. 

All  Deluxe  88  body  styles. 

All  except  Convertible  Coupes. 

All  98  body  styles. 

All  body  styles. 

Do. 

98  Holiday  and  98  Convertible  Coupes. 

All  body  styles. 

All  except  Convertible  Coupes. 

All  body  styles. 

Do. 

All  except  Holiday  Coupes  and  98  4 -door 
Sedan. 

All  Holiday  Coupes  and  98  4-door  Sedan. 
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Wednesday ,  August  20,  1952 


FEDERAL  REGISTER 


<B)  passenger  AUTOMOHrm— continued 
Description  Body  styles  on  which  included 

Seat  cushion  pads,  cotton  and  hair,  front  and  rear.  Super  DeLuxe  and  Custom. 

Seat  back  pads,  cotton,  front  and  rear.... _ _  Do. 

Seat  pads,  cotton,  front  and  rear _ .... _ _  Do. 

Seat  pads,  cotton - -  DeLuxe. 

Spare  wheel,  tire  and  tube _  All  passenger  automobiles. 

Steering  column  Jacket _  Super  DeLuxe  and  Custom. 

Steering  wheel  with  horn  ring _ _ _ All  passenger  automobiles. 

Stop  lights,  dual _  DeLuxe  and  Super  DeLuxe. 

Sun  visor,  single _  DeLuxe. 

Sun  visor,  dual,  grain  board _  Super  DeLuxe. 

Sun  visor,  dual,  cloth  covered _  Custom. 

Switch,  solenoid  starter,  key  operated _  All  passenger  automobiles. 

Tires,  black  wall,  5.90  x  15,  4-ply _  Do. 

Tools  (Jack  handle  and  lug  wrench) _  Super  DeLuxe  and  Custom. 

Transmission  (remote  control  shift  and  4.1  to  1  Do. 

rear  axle  ratio).  ' 

Vent,  wing  frame,  stainless  steel _  DeLuxe. 

Vent,  wing  division  bar,  stainless  steel _  Do. 

Window  frames,  door  and  quarter _  Super  DeLuxe  and  Custom. 

Window  frame  covers,  stainless  steel _ ... _  Do. 

Windshield,  two  piece _  All  passenger  automobiles. 

Windshield  wiper,  dual,  chrome  blades _  Do. 

9.  Items  of  standard  equipment  on  1952  model  automobiles  manufactured  by  the 
Packard  Motor  Car  Company: 


(A)  PACKARD  PASSENGER  AUTOMOBILES 


Arm  rest,  front  door _ 

Arm  rest,  rear  door _ 

Arm  rest,  rear  compartment  center. 

Ash  receiver,  front  compartment _ _ 

Ash  receiver,  rear  compartment _ 

Automatic  transmission _ 

Bumper  and  bumper  guards _ 

Cigarette  lighter,  front  compartment 
Cigarette  lighter,  rear  compartment. 

Cleaner,  air,  oil  bath _ 

Clock,  electric _ 

Covers,  disc  type  hub  shell _ 

Cushions,  seat,  foam  rubber,  front.. 

Cushions,  seat,  foam  rubber,  rear _ 

Deluxe  steering  wheel _ 

Directional  signals _ 

Filter,  oil . 

Horns,  dual _ 

Jack  and  Jack  handle _ 

Light,  courtesy,  front  and  dome  rear. 

Light,  trunk  compartment _ 

Light,  glove  compartment _ 

Louvre,  fender _ _ _ _ _ 

Nonglare  mirror _ 

Pad,  gravel,  rear  fender  chrome _ 

Robe  rail,  front  seat  back _ 

Shrouds,  fender  rear _ 

Tappets,  valve  hydraulic _ 

Two-tone  paint _ 

Visors,  sun,  right  and  left  Inside _ 

Wheel  trim  rings,  chrome. 

Vent  wings,  front  window 
Vent  wings,  rear  window 


All  body  styles. 

200  Deluxe,  300-400  series. 
300-400  Berles. 

All  body  styles. 

200  Deluxe,  250-300-400  series. 
400  series. 

All  body  styles. 

200  Deluxe,  250-300-400  series. 
300-400  series. 

250-300-400  series. 

200  Deluxe,  250-300-400  series. 
250-300-400  series. 

200  Deluxe,  250-300-400  series. 
300-400  series. 

400  series. 

200  Deluxe,  250-300-400  series. 
250-300-400  series. 

All  body  styles. 

Do. 

Do. 

250-30v— 400  series. 

200  Deluxe,  250-300-400. 
250-400  series. 

250-300-400  series. 

400  series. 

200  Deluxe,  250-300-400  series. 
250-300-400  series. 

Do. 

250  series. 

All  body  styles. 

200  Deluxe  series. 

All  body  styles. 

200  Deluxe,  250-300-400  series. 


[F.  R.  Doc.  52-9235;  Filed,  Aug.  18,  1952;  4:31  p.  m.J 


[General  Celling  Price  Regulation,  Supple¬ 
mentary  Regulation  100,  Rev.  1] 

GCPR,  SR  100 — Adjustments  for  Iron 
and  Steel  Products 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended,  Executive  Order 
10161,  and  Economic  Stabilization 
Agency  General  Order  No.  2,  this  Revi¬ 
sion  1  to  Supplementary  Regulation  100 
of  the  General  Ceiling  Price  Regulation 
is  hereby  issued. 

STATEMENT  OF  CONSIDERATIONS 

This  revision  of  Supplementary  Regu¬ 
lation  100  to  the  General  Ceiling  Price 
Regulation  increases  the  ceiling  prices 
of  producers  of  carbon,  alloy,  and  stain¬ 


less  steel  mill  products  in  accordance 
with  the  directive  of  the  Acting  Director 
of  the  Office  of  Defense  Mobilization  of 
July  24,  1952.  Appropriate  action  will 
be  taken  to  permit  the  same  increases  for 
those  producers  who  are  signers  of  the 
voluntary  agreement. 

The  directive  which  requires  this  ac¬ 
tion  having  been  transmitted  to  the 
Office  of  Price  Stabilization  by  the  Ad¬ 
ministrator  of  the  Economic  Stabiliza¬ 
tion  Agency  deprives  the  Office  of  Price 
Stabilization  and  the  Director  thereof 
of  any  independent  discretion  or  author¬ 
ity  in  connection  with  steel  prices  and 
removes  from  the  Office  of  Price  Sta¬ 
bilization  and  the  Director  thereof  any 
policy,  control,  jurisdiction  or  determi- 
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nation  over  the  said  subject  matter.  The 
directive  reads  as  follows: 

On  June  2,  1952,  a  strike  was  called  among 
the  employees  of  the  steel-producing  Indus¬ 
try,  resulting  in  substantially  complete  sus¬ 
pension  of  the  operations  of  the  Industry. 
As  a  result  of  collective  bargaining,  the  is¬ 
sues  in  the  steel  strike  have  now  been  ten¬ 
tatively  settled.  It  is  the  position  of  the 
steel  industry,  however,  that  it  is  unable  to 
absorb  the  entire  amount  of  the  Increase 
Involved. 

Steel  is  vital  to  major  military  production 
programs,  such  as  aircraft,  guided  missiles, 
ships,  tanks,  weapons,  ammunition  and  elec¬ 
tronics  and  communication  equipment. 
Steel  is  also  required  for  defense-supporting 
production  and  basic  industrial  expansion. 
The  Department  of  Defense  and  the  Defense 
Production  Administration  have  advised  me 
that  the  continued  shut-down  of  steel  pro¬ 
duction  would  paralyze  these  and  other 
programs  essential  to  our  national  defense 
and  to  the  security  of  our  troops  in  Korea. 

In  the  light  of  these  factors  and  in  order 
to  carry  out  the  purposes  of  the  Defense  Pro¬ 
duction  Act  to  achieve  maximum  production 
to  support  the  developments  and  mainte¬ 
nance  of  military  strength,  acting  through 
the  Director  of  Price  Stabilization,  you  are 
hereby  directed  to  authorize  effective  upon 
resumption  of  steel  production,  an  Increase 
In  celling  prices  to  basic  steel  producers  for 
their  carbon  iron  and  steel  products  (with 
a  proportionate  increase  for  alloy  and  stain¬ 
less  steel)  equivalent  to  $1.66  per  ton  of 
carbon  steel  plus  70<i  per  ton  of  carbon  steel 
to  cover  the  freight  increase  authorized  by 
the  Interstate  Commerce  Commission  effec¬ 
tive  on  May  2,  1952. 

This  directive  is  based  upon  and  limited  to 
the  facts  of  the  steel  Industry. 

The  above  increase  of  $2.36  per  ton  of 
carbon  steel  is  in  addition  to  the  increase 
of  2.6  percent,  equivalent  to  an  average 
of  $2.84  per  ton  of  carbon  steel,  author¬ 
ized  pursuant  to  the  Capehart  amend¬ 
ment  by  the  Office  of  Price  Stabilization 
on  April  25,  1952,  in  Supplementary 
Regulation  100  to  the  General  Ceiling 
Price  Regulation  and  letters  to  signers 
of  the  voluntary  agreement,  making  a 
total  increase  equivalent  to  an  average 
of  $5.20  per  ton  of  carbon  steel.  The  in¬ 
crease  of  $2.84  per  ton  represented  the 
increase  in  the  average  cost  of  producing 
carbon  steel  between  the  second  quarter 
of  1950  and  the  second  quarter  of  1951, 
less  the  amount  by  which  carbon  steel 
prices  actually  increased  during  that 
period. 

In  accordance  with  the  terms  of  the 
directive  of  the  Office  of  Defense  Mobili¬ 
zation  of  July  24,  1952,  the  OPS,  with 
the  cooperation  of  the  General  Steel 
Products  Industry  Advisory  Committee, 
has  determined  dollars  and  cents  in¬ 
creases  for  carbon  steel  and  certain  alloy 
steel  products  by  applying  the  $5.20  per 
ton  increase  on  a  basis  proportional  to 
the  man-hours  required  in  the  produc¬ 
tion  of  each  product.  Under  this  tech¬ 
nique  a  product  with  a  low  number  of 
man-hours  is  given  an  increase  of  less 
than  $5.20  per  ton  and  a  product  with  a 
high  number  of  man-hours  is  given  an 
increase  of  more  than  $5.20  per  ton. 
However,  the  increase  for  all  carbon  steel 
products  on  a  dollar-and-cents  basis  will 
average  $5.20  per  ton. 

In  arriving  at  the  above  dollar-and- 
cents  figures  for  carbon  steel  products 
and  in  verification  thereof,  the  product 
mix  for  the  last  quarter  of  1951,  as  pub¬ 
lished  by  the  American  Iron  and  Steel 
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RULES  AND  REGULATIONS 


Institute,  was  used.  This  procedure  ap¬ 
pears  reasonable  in  the  light  of  known 
defense  needs  for  the  remainder  of  the 
year. 

Under  the  terms  of  the  directive,  a 
proportionate  increase  in  ceiling  prices 
is  authorized  for  alloy  and  stainless  steel 
and  certain  carbon  steel  specialties.  By 
relating  the  increase  of  $5.20  per  ton,  to 
the  average  realization  on  carbon  steel  of 
$110.38  per  ton  this  proportion  was  de¬ 
termined  to  be  approximately  4.7  per¬ 
cent.  Because  of  the  large  number  of 
individual  products  which  are  included 
in  the  above  categories,  it  has  been  nec¬ 
essary  to  permit  producers  of  these  prod¬ 
ucts  to  increase  ceiling  prices  by  this 
percentage.  It  is  contemplated  that  a 
further  review  and  modification  of  some 
of  these  prices  may  be  undertaken  by 
the  Agency. 

In  the  formulation  of  this  regulation 
there  has  been  consultation  with  indus¬ 
try  representatives  including  the  Indus¬ 
try  Advisory  Committee  and  representa¬ 
tives  of  trade  associations,  to  the  extent 
practicable,  and  full  consideration  has 
been  given  to  their  recommendations. 

In  the  formulation  of  this  regulation, 
the  Office  of  Price  Stabilization  has  been 
relegated  to  the  restricted  position  of 
serving  as  an  Agency  for  merely  making 
mathematical  and  statistical  calcula¬ 
tions  as  to  the  allocation  of  steel  price 
increases  in  accordance  with  the  said 
directive. 

REGULATORY  PROVISIONS 

Sec. 

1.  What  this  regulation  does. 

2.  Persons  and  products  covered. 

3.  Adjustments  In  celling  prices  for  carbon 

steel  products. 

4.  Adjustments  In  celling  prices  for  high 

strength,  low  alloy  steel  products. 

5.  Adjustments  In  celling  prices  for  prod¬ 

ucts  In  SAE,  NES,  and  other  struc¬ 
tural  alloy  grades  of  steel. 

6.  Adjustments  In  celling  prices  for  carbon 

tool  steels,  alloy  tool  steels,  etc. 

7.  Adjustments  In  celling  prices  for  stain¬ 

less  steel. 

8.  Definitions. 

9.  Rounding  adjusted  celling  prices. 

10.  Incorporation  of  OCPR  provisions. 

Authority:  Sections  1  to  10  issued  under 
sec.  704,  64  Stat.,  as  amended;  50  U.  S.  C. 
App.  Sup.  2154.  Interpret  or  apply  Title  IV, 
64  Stat.  803,  as  amended;  50  U.  S.  C.  App. 
Sup..  2101-2110.  E.  O.  10161,  Sept.  9,  1950,  15 
F.  R.  6105;  3  CFR  1950  Supp. 

Section  1.  What  this  regulation  does. 
This  supplementary  regulation  per¬ 
mits  a  producer  of  any  steel  mill  products 
for  which  ceiling  prices  are  established 
by  the  General  Ceiling  Price  Regulation 
or  a  supplementary  regulation  to  the 
General  Ceiling  Price  Regulation  issued 
on  or  before  April  24,  1952,  or  an  indi¬ 
vidual  letter  order  issued  prior  to  this 
regulation  to  increase  the  ceiling  prices 
for  such  steel  mill  products  to  the  extent 
herein  set  forth. 

Sec.  2.  Persons  and  products  covered. 
This  supplementary  regulation  applies  to 
you  if  you  are  a  producer  of  steel  mill 
products  and  if  your  ceiling  prices  for 
such  products  are  established  by  the 
General  Ceiling  Price  Regulation  or  a 
supplementary  regulation  to  the  General 
Ceiling  Price  Regulation  issued  on  or  be¬ 
fore  April  24. 1952,  or  an  individual  letter 
order  issued  prior  to  this  supplementary 


regulation.  As  used  in  this  supplemen¬ 
tary  regulation,  the  term  ‘‘steel  mill 
products”  includes  the  following  iron 
and  carbon,  stainless,  or  other  alloy  steel 
products  of  both  prime  and  secondary 
or  rejected  quality; 

(a)  Ingots,  blooms,  billets,  slabs,  tube 
rounds,  die  blanks,  skelp,  sheet  and  tin 
bars,  wire  rods,  and  muck  bars. 

(b)  Structural  shapes  (including  bear¬ 
ing  piles)  and  sheet  piling  and  acces¬ 
sories. 

(c)  Plates  (universal  mill,  sheared, 
and  floor). 

(d)  Rails  and  rail  accessories. 

(e)  Hot  rolled  bars  (including  forged, 
galvanized  and  wrought  iron  bars  and 
special  sections). 

(f )  Concrete  reinforcing  bars  (unfab¬ 
ricated). 

(g)  Cold  finished  bars. 

(h)  Sheet  and  strip,  hot  rolled  and 
cold  rolled. 

(i)  Tin  mill  black  plate,  tin  plate,  and 
terne  plate. 

(j)  Tubing:  welded,  seamless,  and 
drawn. 

(k)  Tool  steel,  including  drill  rod. 

(l)  Wire  rope  and  strand. 

(m)  Standard  and  line  pipe,  water 
well  tubular  products,  and  couplings 
(including  steel  and  wrought  iron  pipe). 

(n)  Oil  country  casing,  tubing,  drill 
pipe  and  couplings. 

(o)  Galvanized,  coated,  or  painted 
sheet  and  strip;  formed  roofing  and  sid¬ 
ing  (painted,  black,  galvanized  or  lead 
coated) ;  and  valley,  ridge  roll,  and 
flashing. 

(p)  Nails  (cut  and  wire,  but  not  in¬ 
cluding  tacks),  brads,  and  fence  and 
netting  staples. 

(q)  Wire,  drawn. 

(r)  Wire  bale  ties. 

(s)  Hoops  and  baling  bands. 

(t)  Wire  (barbed  and  twisted)  and 
wire  fence  (woven  or  welded). 

(u)  Wire  netting. 

(v)  Fence  posts  (other  than  fabri¬ 
cated). 

(w)  Welded  and  woven  wire  fabric. 

Sec.  3.  Adjustments  in  ceiling  prices 
for  carbon  steel  products,  (a)  If  you 
produce  any  of  the  following  carbon 
steel  mill  products,  your  ceiling  price  for 
this  product  is  your  ceiling  price  estab¬ 
lished  by  the  General  Ceiling  Price  Regu¬ 
lation  or  a  supplementary  regulation  to 
the  General  Ceiling  Price  Regulation  is¬ 
sued  on  or  before  April  24,  1952,  or  an 
individual  letter  order  issued  prior  to 
this  regulation  plus  the  applicable 
amount  set  forth  below  for  such 
products. 

Per 

net  ton 


(1)  Ingots  . $2.00 

(2)  Blooms,  billets  and  slabs — forg¬ 
ing  . 4.50 

(3)  Blooms,  billets,  and  slabs — re¬ 
rolling  _  3.00 

(4)  Blooms  and  billets — shell _  4.  50 

(5)  Seamless  pipe  and  tube  blooms 

and  billets _  3.  00 

(6)  Skelp -  4.  00 

(7)  Tube  rounds _ _  5.  50 

(8)  Wire  rods _  4.50 

(9)  Structural  shapes.  Including 

bearing  plies _ _ _  4.  00 

(10)  Sheet  piling _ 4.50 

(11)  Plates — sheared  and  UM _ 4.00 

(12)  Plates — floor _ 4.00 


Per 

net  ton 


(13)  Light  rails — 60  pounds,  or  under 

per  linear  year _ $5. 00 

(14)  Standard  rails — over  60  pounds 

per  linear  yard - - - -  3. 50 

(15)  Track  spikes _ _ _ 10.00 

(16)  Joint  bars.. - - - 4.50 

(17)  Tie  plates _  5.50 

(18)  Hot-rolled  bars  and  special  bar 

sections _  5.00 

(19)  Concrete  reinforcing  bars — un¬ 
fabricated  _  5. 00 

(20)  Cold-finished  bars _  7.50 

(21)  Tinplate — electric,  per  base  box.  .25 

(22)  Tinplate — hot  dip.  per  base  box,  .25 

(23)  Black  plate,  per  base  box _ .25 

(24)  Terneplate,  per  base  box _ .25 

(25)  Hot-rolled  sheets _ -  3.50 

(26)  Cold-rolled  sheets _  4.50 

(27)  Enameling  sheets _  5.50 

(28)  Galvanized  sheets,  including 

formed  roofing  and  siding  and 
valley,  ridge  roll,  and  flashing _  5.  50 

(29)  Sheets — long  terne _  5.50 

(30)  Sheets — all  other  coated _  5.50 

(31)  Electrical  sheets — pole  grade _  3.50 

(32)  Electrical  sheets — field  grade _ 12.00 

(33)  Hot-rolled  strip _  4.50 

(34)  Hoops,  baling  bands  and  cotton 

ties _ -  8. 00 

(35)  Standard  and  line  pipe; 

(I)  Buttweld: 

Black  P.  E.  (3*4  pts.) _  6.  50 

Black  T  &  C  (3 y2  pts.) _  7. 00 

Galvanized  P.  E.  (3*4  pts.) _  7.00 

Galvanized  T  &  C  (3*4  pts.) _  7.50 

(II)  Seamless  lapweld  and  electric 
wreld  black: 

2"-4"  Norn.  P.  E.  (5*4  pts.) . 10.50 

2''— 4"  Nom.  T  &  C  (5*/2  pts.) . 11.00 

5”  Nom.  and  over  P.  E.  (3  pts.) _  6.00 

5"  Nom.  and  over  T&C  (3*4  pts.).  6.50 

(III)  Seamless  lapweld  and  electric 
weld  galvanized: 

2"-4"  Nom.  P.  E.  (5*4  pts.) . 11.00 

2''-4”  Nom.  T&C  (534  pts.) . 11.50 

5"  Nom.  and  over  P.  E.  (3*4  pts.)  6.  50 
5"  Nom.  and  over  T&C  (3*4  pts.)  _  7. 00 

(36)  0:1  country  goods — seamless, 

electric  weld  and  lapweld: 

(I)  Casing  F-25 .  6.50 

(II)  Casing  H-40 .  6.50 

(ill)  Casing  J-55_ . 6.50 

(lv)  Casing  N-80  (Carbon) _  9.00 

(v)  Casing  Deepwell _  9.00 

(vl)  Tubing  N-40- . 11.00 

(vll)  Tubing  F-25 . 11.00 

(vili)  Tubing  J-55 . 11.00 

(ix)  Drill  pipe — grade  D _ 11.  CO 

(x )  Drive  pipe _  6.50 

(xl)  Miscellaneous  tubular — cou¬ 
plings  _ 33. 00 


(37)  Drawn  wire — Acme  spring,  basic 
and  Bessemer,  box  binding,  buckle, 
con  key,  chain,  check  power,  clothes 
pin,  coat  hanger,  scrapless  nut,  link, 
split  rivet,  tubular  rivet,  tuning  pin, 
wood  screw,  welding,  strand  wire, 
tying  wire,  wool  wire,  pear  shape, 
square,  nail  wire,  pump,  stapling 
(bright  all  other) ,  bale  tie  cross  head 
wire,  bale  tie  wire,  baling  wire,  mer¬ 
chant  quality,  galvanized,  annealed, 


premier  spring _  7.50 

(38)  Nails — cut  and  wire _  9.00 

(39)  Staples .  8.00 

(40)  Wire  tacks. . 22.00 

(41)  Woven  fence _  9.00 

(42)  Welded  fence . 14.00 

(43)  Wire  netting _ 14.00 

(44)  Fence  posts,  commonly  produced 

by  steel  mills _  8.00 

(45)  Wire  bale  ties— coll  and  loop -  9.00 

(46)  Barbed  and  twisted  wire _  3.00 

(47)  Wire  reinforcing  mesh — welded 

precast _ 14.  °0 

(48)  All  other  wire  reinforcing  mesh-  7.50 

(49)  Chain  link  fabric . 1°  00 

(50)  Ornamental  fence  and  trellis, 
commonly  produced  by  steel  mills--  8. 0.) 
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Per 
net  ton 

(51)  Tubular  fence  poets  and  fence 


rails,  commonly  made  by  steel  mills.  $7.  00 

(52)  Wire  rope  and  cord _ 31.00 

(53)  Guard  rail  strand - 15.00 

(54)  Strand  (other  than  guard  rail)..  16.00 

(55)  Wire  loops - 8.00 

(56)  Clothesline _ 10.00 

(57)  Cold  rolled  strip,  low  carbon _  9.00 

(58)  Cold  rolled  strip,  high  carbon —  17.  00 


(59)  Cold  rolled  strip,  specialties — 
bag  tie,  band  saw  steel,  bobby  hair 
pin  6teel,  boning  steel,  box  band, 
butcher  blade  steel,  camera  main 
spring  and  camera  setter  steel,  cleat 
steel,  carpet  blade  steel,  diaphragm 
steel,  doctor  blade  steel,  door  check 
steel,  feeler  and  clearance  gauge  steel, 
fish  tape  steel,  flapper  valve,  gong 
bell,  heddle  and  drop  steel,  knife  and 
scraper  blade  steel,  lock  spring  steel, 
pen  6teel,  pendulum  spring  steel, 
pile  steel,  piston  ring  and  piston  ring 
expander  steel,  reed  steel,  rule  steel 
for  rulers,  Bash  balance  steel,  scor¬ 
ing  rule  steel,  side  link  chain  steel, 
sinker  steel,  snap  spring  steel,  square 
blade  steel,  stitching  fiat,  surgical 
blade  steel,  tape  line  steel,  type  bar 
steel,  umbrella  strip,  vibrator  reed 
steel,  window  regulator  steel,  tem¬ 
pered  strip _ _ _ .. _ 81.  50 

(b)  If  you  produce  any  of  the  follow¬ 
ing  carbon  steel  mill  products,  your 
ceiling  price  for  this  product  Is  your 
ceiling  price  established  by  the  General 
Ceiling  Price  Regulation  or  a  supplemen¬ 
tary  regulation  to  the  General  Ceiling 
Price  Regulation  issued  on  or  before 
April  24,  1952,  or  an  individual  letter 
order  issued  prior  to  this  regulation  plus 
an  amount  to  be  calculated  by  multiply¬ 
ing  your  ceiling  base  price  established 
by  the  General  Ceiling  Price  Regulation 
or  a  supplementary  regulation  to  the 
General  Ceiling  Price  Regulation  issued 
on  or  before  April  24,  1952,  or  an  indi¬ 
vidual  letter  order  issued  prior  to  this 
regulation  by  the  applicable  percentage 
set  forth  below  for  such  product. 

Percent 

(1)  Seamless  and  welded  mechanical 

and  pressure  tubing _ _ _  5.  5 

(c)  If  you  produce  any  of  the  follow¬ 
ing  carbon  steel  mill  products,  your 
ceiling  price  for  this  product  is  your 
ceiling  price  established  by  the  General 
Ceiling  Price  Regulation  or  a  supple¬ 
mentary  regulation  to  the  General  Ceil¬ 
ing  Price  Regulation  issued  on  or  before 
April  24,  1952,  or  an  individual  letter 
order  issued  prior  to  this  regulation  plus 
an  amount  to  be  calculated  by  multiply¬ 
ing  your  ceiling  base  price  plus  extras 
and  deductions  established  by  the  Gen¬ 
eral  Ceiling  Price  Regulation  or  a  sup¬ 
plementary  regulation  to  the  General 
Ceiling  Price  Regulation  Issued  on  or 
before  April  24,  1952,  or  an  individual 
letter  order  issued  prior  to  this  regula¬ 
tion  by  the  applicable  percentage  set 
forth  below  for  such  product. 

Percent 


(1)  Drawn  wire — all  drawn  wire  other 
than  that  listed  above  in  subpara¬ 
graph  (37)  of  paragraph  (a)  of 

this  section _ _ _ _  4.  7 

(2)  Steel  hardware  cloth _ - _ _  4.  7 

(3)  Steel  screen  cloth _ _ _ . _ _  4.  7 

(*)  Wrought  iron _ -  4.7 

(3)  All  carbon  steel  products  not 

Otherwise  listed  in  this  section _ 4. 7 


Sec.  4.  Adjustments  in  ceiling  prices 
lor  high  strength,  low  alloy  steel  prod¬ 
ucts.  If  you  produce  any  of  the  follow¬ 
ing  high  strength,  low  alloy  steel  mill 
products,  your  ceiling  price  for  this 
product  is  your  ceiling  price  established 
by  the  General  Ceiling  Price  Regulation 
or  a  supplementary  regulation  to  the 
General  Ceiling  Price  Regulation  issued 
on  or  before  April  24,  1952,  or  an  in¬ 
dividual  letter  order  issued  prior  to  this 
regulation  plus  the  applicable  amount 
set  forth  below  for  such  product. 

Per 

net  ton 

(a)  Ingots,  blooms,  billets,  and  slabs.  84.50 


( b )  Hot-rolled  bars - -  7.  50 

(c)  Structural  shapes _  6.00 

(d)  Plates  . . -  6.00 

(e)  Hot-rolled  strip _  7.00 

(f)  Hot-rolled  sheets _  5.50 

(g)  Cold-rolled  sheets _  7.50 

(h)  Galvanized  sheets _  8.50 

(1)  Cold-rolled  strip _ 15.00 


Sec.  5.  Adjustments  in  ceiling  prices 
for  products  in  SAE,  NES  or  other  struc¬ 
tural  alloy  grades  of  steel,  (a)  If  you 
produce  any  of  the  following  steel  mill 
products  in  SAE,  NES,  or  other  struc¬ 
tural  alloy  grades  of  steel,  your  ceiling 
price  for  this  product  is  your  ceiling 
price  established  by  the  General  Ceiling 
Price  Regulation  or  a  supplementary 
regulation  to  the  General  Ceiling  Price 
Regulation  issued  on  or  before  April  24, 
1952,  or  an  individual  letter  order  issued 
prior  to  this  regulation  plus  the  applica¬ 
ble  amount  set  forth  below  for  such 
product. 

Per 

net  ton 


(1)  Ingots _ $3.00 

(2)  Blooms,  billets,  and  slabs _ _  6.  00 

(3)  Structural  shapes _  7.50 

(4)  Plates . 10.00 

(5)  Hot-rolled  bars _  7.50 

(6)  Cold-finished  bars _ 12. 00 

(7)  Hot-rolled  sheets _ 12.00 

(8)  Cold-rolled  sheets. . 12.00 

(9)  Electrical  sheets — all  alloy  grade.  12.00 

(10)  Hot-rolled  strip . 12.00 

(11)  Cold-rolled  strip — other  than 

razor _ 28.  00 

(12)  Cold-rolled  strip — razor _ 90.00 

(13)  Wire . 12.00 

(14)  Tubing  N-80 . 14.00 

(15)  Drill  pipe.  Grade  E _ 12.37 

(16)  Casing,  N-80  (Alloy) .  9.00 


(b)  If  you  produce  any  of  the  follow¬ 
ing  steel  mill  products  in  SAE,  NES,  or 
other  structural  alloy  grades  of  steel, 
your  ceiling  price  for  this  product  is  your 
ceiling  price  established  by  the  General 
Ceiling  Price  Regulation  or  a  supple¬ 
mentary  regulation  to  the  General  Ceil¬ 
ing  Price  Regulation  issued  on  or  before 
April  24,  1952,  or  an  individual  letter 
ordered  issued  prior  to  this  regulation 
plus  an  amount  to  be  calculated  by  mul¬ 
tiplying  your  ceiling  base  price  estab¬ 
lished  by  the  General  Ceiling  Price 
Regulation  or  a  supplementary  regula¬ 
tion  to  the  General  Ceiling  Price  Regu¬ 
lation  issued  on  or  before  April  24,  1952, 
or  an  individual  letter  order  issued 
prior  to  this  regulation  by  the  applicable 
percentage  set  forth  below  for  such 
product. 

(1)  Mechanical  tubing: 

Percent 

(I)  Schedule  J — hot....... ...... — .  5. 0 

(II)  Schedule  J— cold _ _  5.  0 

(III)  Schedule  J— bearing— hot - -  6.0 

lv)  Schedule  J— bearing — cold - -  6.0 

v)  Schedule  K — aircraft — cold - -  8.  0 


(2)  Pressure  tubing: 

Percent 


(I)  Schedule  B-2 — hot _  4.  7 

(II)  Schedule  B-2 — cold _ -  4.7 

(III)  Schedule  B-3— hot . . .  5.0 

(lv)  Schedule  B-3 — cold _  5.0 


<c>  If  you  produce  any  other  steel 
mill  products  in  SAE,  NES,  or  other 
structural  alloy  grades  of  steel,  your 
ceiling  price  for  this  product  is  your 
ceiling  price  established  by  the  General 
Ceiling  Price  Regulation  or  a  supple¬ 
mentary  regulation  to  the  General  Ceil¬ 
ing  Price  Regulation  issued  on  or  before 
April  24,  1952,  or  an  individual  letter 
order  issued  prior  to  this  regulation  plus 
an  amount  to  be  calculated  by  multiply¬ 
ing  your  ceiling  base  price  plus  extras 
and  deductions  established  by  the  Gen¬ 
eral  Ceiling  Price  Regulation  or  a  sup¬ 
plementary  regulation  to  the  General 
Ceiling  Price  Regulation  issued  on  or  be¬ 
fore  April  24,  1952,  or  an  individual  let¬ 
ter  order  issued  prior  to  this  regulation 
by  4.7  percent. 

Sec.  6.  Adjustments  in  ceiling  prices 
for  carbon  tool  steel  products,  alloy  tool 
steel  products,  etc.  If  you  produce  any 
carbon  tool  steel  mill  products,  alloy  tool 
steel  mill  products,  or  alloy  steel  mill 
products  (other  than  alloy  steel  mill 
products  listed  in  sections  4  and  5  of  this 
regulation,  and  stainless  steel),  your 
ceiling  price  for  this  product  is  your 
ceiling  price  established  by  the  General 
Ceiling  Price  Regulation  or  a  supple¬ 
mentary  regulation  to  the  General  Ceil¬ 
ing  Price  Regulation  issued  on  or  before 
April  24,  1952,  or  an  individual  letter 
order  issued  prior  to  this  regulation  plus 
an  amount  to  be  calculated  by  multiply¬ 
ing  your  ceiling  base  price  plus  extras 
and  deductions  established  by  the  Gen¬ 
eral  Ceiling  Price  Regulation  or  a  sup¬ 
plementary  regulation  to  the  General 
Ceiling  Price  Regulation  issued  on  or 
before  April  24,  1952,  or  an  individual 
letter  order  issued  prior  to  this  regula¬ 
tion  by  4.7  percent. 

Sec.  7.  Adjustments  in  ceiling  prices 
for  stainless  steel.  If  you  produce  any 
stainless  steel  mill  product,  your  ceiling 
price  for  this  product  is  your  ceiling 
price  established  by  the  General  Ceiling 
Price  Regulation  or  a  supplementary 
regulation  to  the  General  Ceiling  Price 
Regulation  issued  on  or  before  April  24, 
1952,  or  an  individual  letter  order  issued 
prior  to  this  regulation  plus  an  amount 
to  be  calculated  by  multiplying  your 
ceiling  base  price  plus  extras  and  deduc¬ 
tions  established  by  the  General  Ceiling 
Price  Regulation  or  a  supplementary 
regulation  to  the  General  Ceiling  Price 
Regulation  issued  on  or  before  April  24, 
1952,  or  an  individual  letter  order  issued 
prior  to  this  regulation  by  4.7  percent. 

Sec.  8.  Definitions — (a)  Extras  and  de¬ 
ductions.  As  used  in  this  supplementary 
regulation,  the  term  "extras  and  deduc¬ 
tions”  means  additions  to  or  deductions 
from  the  base  price  to  make  adjustments 
for  variations  in  the  products,  such  as 
variations  in  size  or  other  physical  char¬ 
acteristics,  chemical  analysis,  process¬ 
ing,  quality,  or  quantity.  It  does  not 
Include  any  outgoing  freight  costs  or 
other  delivery  charges. 
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(b)  Individual  letter  order.  As  used 
in  this  supplementary  regulation,  the 
term  “individual  letter  order”  means  any 
individual  letter  or  letter  order  issued 
over  the  signature  of  the  Director  of 
Price  Stabilization,  but  it  does  not  in¬ 
clude  any  individual  letter  or  letter  or¬ 
der  issued  pursuant  to  Supplementary 
Regulation  100  to  the  General  Ceiling 
Price  Regulation. 

Sec.  9.  Rounding  adjusted  ceiling 
prices.  You  may  round  any  adjusted 
ceiling  price  for  which  an  increase  is 
determined  under  this  supplementary 
regulation  by  using  a  percentage  figure 
so  that  it  will  be  expressed  in  the  near¬ 
est  cent  or  fraction  of  a  cent  you  nor¬ 
mally  employ.  If  you  elect  to  round 
any  such  ceiling  prices  you  must  round 
all  such  ceiling  prices  so  as  to  reflect  de¬ 
creases  as  well  as  Increases. 

Sec.  10.  Incorporation  of  GCPR  pro - 
visions.  Any  person  subject  to  this  sup¬ 
plementary  regulation  is  also  subject  to 
all  provisions  of  the  General  Ceiling 
Price  Regulation  not  inconsistent  with 
the  provisions  of  this  regulation. 

Effective  date.  This  revision  to  Sup¬ 
plementary  Regulation  100  shall  become 
effective  August  19,  1952. 

Ellis  Arnall, 

Director  of  Price  Stabilization. 

Aucust  19,  1952. 

(F.  R.  Doc.  52-9270;  Filed.  Aug.  19.  1952; 

12:00  m.J 


Chapter  IV — Salary  and  Wage  Sta¬ 
bilization,  Economic  Stabilization 
Agency 

Subchapter  A — Salary  Stabilization  Board 

(General  Salary  Stabilization  Regulation  2, 
Amdt.  1] 

GSSR  2 — Profit-Sharing  and  Other 
Bonuses 

REPORTING  REQUIREMENTS 
STATEMENT  OF  CONSIDERATIONS 

Upon  a  re-examination  of  existing  re¬ 
porting  and  filing  requirements,  the  Sal¬ 
ary  Stabilization  Board  has  determined 
that  the  reporting  of  increases  in  a 
bonus  fund  due  to  a  change  in  the  num¬ 
ber  of  employees  eligible  to  receive 
bonuses  is  no  longer  necessary  for  the 
effective  administration  of  General  Sal¬ 
ary  Stabilization  Regulation  2.  This 
amendment  is  designed  to  eliminate  the 
existing  requirement  for  the  submission 
of  such  reports. 

AMENDATORY  PROVISIONS 

Section  10  of  General  Salary  Stabiliza¬ 
tion  Regulation  2  is  amended  to  read  as 
follows : 

Sec.  10.  Record-keeping  required. 
Employers  shall  keep  records  sufficient 
to  establish  compliance  with  this  regu¬ 
lation.  Such  records  shall  be  main¬ 
tained  for  three  years  following  each  cal¬ 
endar  year  in  which  bonus  payments  are 
made  for  the  purpose  of  such  inspection 
as  the  Office  of  Salary  Stabilization  may 
hereafter  authorize  or  require. 


(Sec.  704,  64  Stat.  816,  as  amended;  50  U.  S.  C. 
App.  Sup.  2154) 

Note:  The  record-keeping  requirements  of 
this  regulation  have  been  approved  by  the 
Bureau  of  the  Budget  In  accordance  with  the 
Federal  Reports  Act  of  1942. 

Adopted  by  the  Salary  Stabilization 
Board  on  August  1,  1952. 

Justin  Miller, 
Chairman. 

Approved:  August  13,  1952. 

Roger  L.  Putnam. 

Economic  Stabilization 
Administrator. 

IF.  R.  Doo.  52-9254;  Filed,  Aug.  19.  1952; 
10:44  a.  m.] 


{General  Salary  Stabilization  Regulation  4, 
Revised,  Amdt.  1] 

GSSR  4 — Stock  Option  and  Stock 
Purchase  Plans 

REPORTS  AND  RECORD  KEEPING 
STATEMENT  OF  CONSIDERATIONS 

Upon  a  reexamination  of  existing  re¬ 
porting  and  filing  requirements,  the  Sal¬ 
ary  Stabilization  Board  has  determined 
that  the  filing  of  relevant  documents 
with  the  Office  of  Salary  Stabilization 
Is  no  longer  necessary  for  the  effective 
administration  of  General  Salary  Sta¬ 
bilization  Regulation  4,  Revised.  It  has 
also  been  determined  that  the  submis¬ 
sion  of  the  report  relating  to  the  grant 
and  exercise  of  stock  options  or  rights 
to  purchase  stock  under  stock  purchase 
plans  can  appropriately  be  made  semi¬ 
annually  rather  than  quarterly.  This 
amendment  is  designed  to  eliminate  the 
filing  requirements  contained  in  the  reg¬ 
ulation  and  to  effect  appropriate  changes 
In  the  reporting  and  record-keeping 
requirements. 

AMENDATORY  PROVISIONS 

Paragraph  (a)  of  section  7  of  General 
Salary  Stabilization  Regulation  4,  Re¬ 
vised,  is  amended  to  read  as  follows: 

Sec.  7.  Reports  and  record-keeping. 
(a)  Every  corporation  which  subsequent 
to  January  25.  1951,  granted  a  stock  op¬ 
tion  to  any  of  its  employees,  or  which 
may  hereafter  grant  such  a  stock  option, 
shall  keep  the  following  documents  as 
part  of  its  records :  (1)  The  plan  (if  any), 
(2)  the  contract  pursuant  to  which  the 
stock  option  was  granted,  and  (3)  the 
resolution  referred  to  in  paragraph  (d) 
and  the  warranty  provided  for  in  para¬ 
graph  (f )  of  section  3  of  this  regulation. 
Such  documents  shall  be  kept  accessible 
for  any  inspection  authorized  by  the 
Office  of  Salary  Stabilization  or  any  gov¬ 
ernmental  department  or  agency  con¬ 
cerned  therewith.  Not  later  than  August 
31,  1952,  and  semiannually  thereafter, 
each  such  corporation  shall  file  a  report 
with  the  Office  of  Salary  Stabilization 
containing  such  information  pertinent 
to  the  grant  and  exercise  of  the  stock 
option  and  in  such  form  as  the  Office  of 
6alary  Stabilization  may  prescribe. 

(Sec.  704,  64  Stat.  816,  as  amended;  50  U.  S.  O. 
App.  Sup.  2154) 


Note:  The  record-keeping  and  reporting 
requirements  of  this  regulation  have  been 
approved  by  the  Bureau  of  the  Budget  In 
accordance  with  the  Federal  Reports  Act  of 
1942. 

Adopted  by  the  Salary  Stabilization 
Board  on  August  1,  1952. 

Justin  Miller, 
Chairman. 

Approved:  August  13,  1952. 

Roger  L.  Putnam, 

Economic  Stabilization 
Administrator. 

(F.  R.  Doc.  62-9255;  Filed,  Aug.  19,  1952; 
10:44  a.  m.J 


[General  Salary  Stabilization  Regulation  6, 
Amdt.  1] 

GSSR  6 — Pension  Plans  and  Deferred 
Profit  Sharing  and  Stock  Bonus  Plans 

filing  and  record-keeping  requirements 
statement  OF  CONSIDERATIONS 

Upon  a  re-examination  of  existing  re¬ 
porting  and  filing  requirements,  the  Sal¬ 
ary  Stabilization  Board  has  determined 
that  the  filing  of  relevant  documents  with 
the  Office  of  Salary  Stabilization  is  no 
longer  necessary  for  the  effective  admin¬ 
istration  of  General  Salary  Stabilization 
Regulation  6.  This  amendment  is  de¬ 
signed  to  eliminate  all  filing  requirements 
contained  in  the  regulation  and  to  pro¬ 
vide  for  the  incorporation  of  appropriate 
record-keeping  requirements. 

AMENDATORY  PROVISIONS 

Section  6  of  General  Salary  Stabiliza¬ 
tion  Regulation  6  is  amended  to  read  as 
follows; 

Sec.  6.  Record-keeping  required.  An 
employer  who  establishes,  modifies  or  ex¬ 
tends  a  new  trust  or  plan  authorized  un¬ 
der  this  regulation  shall  keep,  as  part  of 
his  records,  the  trust  or  contract  and  the 
plan  of  which  the  trust  or  contract  forms 
a  part,  together  with  the  ruling  from  the 
Commissioner  of  Internal  Revenue  that 
the  trust  or  plan  is  or  continues  to  be 
qualified  as  exempt  from  federal  income 
tax  under  the  provisions  of  section  165 
(a)  of  the  Internal  Revenue  Code.  Such 
documents  shall  be  kept  accessible  for 
any  inspection  authorized  by  the  Office 
of  Salary  Stabilization  or  any  govern¬ 
mental  department  or  agency  concerned 
therewith. 

(Sec.  704,  64  Stat.  816,  as  amended;  50  U.  S.  C. 
App.  Sup.  2154) 

Note:  The  record-keeping  requirements  of 
this  regulation  have  been  approved  by  the 
Bureau  of  the  Budget  In  accordance  with  the 
Federal  Reports  Act  of  1942. 

Adopted  by  the  Salary  Stabilization 
Board  on  August  1,  1952. 

.  Justin  Miller. 

Chairman. 

Approved:  August  13,  1952. 

Roger  L.  Putnam, 

Economic  Stabilization 
Administrator. 

(F.  R.  Doc.  52-9256;  Filed,  Aug.  19,  1952; 

10:45  a.  m.J 


FEDERAL  REGISTER 


7589 


Wednesday,  August  20,  1952 

[General  Salary  Stabilization  Regulation  T, 
Arndt.  1] 

GSSR  7 — Salaries  and  Other  Compen¬ 
sation  for  Professional  Athletes 

REPORTING  REQUIREMENTS 
STATEMENT  OF  CONSIDERATIONS 

Upon  a  re-examination  of  existing  re¬ 
porting  and  filing  requirements,  the 
Salary  Stabilization  Board  has  deter¬ 
mined  that  the  reporting  requirements 
contained  in  General  Salary  Stabiliza¬ 
tion  Regulation  7  are  no  longer  neces¬ 
sary  for  the  effective  administration  of 
the  regulation.  This  amendment  is  de¬ 
signed  to  eliminate  all  existing  reporting 
requirements  from  the  regulation. 

AMENDATORY  PROVISIONS 

General  Salary  Stabilization  Regula¬ 
tion  7  is  amended  by  the  deletion  of  sec¬ 
tion  7. 

(Sec.  704,  64  Stat.  816,  as  amended;  60  U.  6.  O. 
App.  Sup.  2154) 

Non:  The  record-keeping  requirements  of 
this  regulation  have  been  approved  by  the 
Bureau  of  the  Budget  in  accordance  with  the 
Federal  Reports  Act  of  1942. 

Adopted  by  the  Salary  Stabilization 
Board  on  August  1,  1952. 

Justin  Miller, 
Chairman. 

Approved:  August  13,  1952. 

Roger  L.  Putnam, 

Economic  Stabilization 
Administrator. 

[F.  R.  Doc.  52-9257;  Piled,  Aug.  19,  1952; 
10:45  a.  m  ] 


Chapter  VI — National  Production  Au¬ 
thority,  Department  of  Commerce 

[CMP  Regulation  No.  1,  Direction  19  of 
August  18,  1952] 

CMP  Reg.  1 — Basic  Rules  of  the 
Controlled  Materials  Plan 

dir.  19 — ex-allotment  acquisition  and 
USE  OF  CARBON  CONVERSION  STEEL 

This  direction  under  CMP  Regulation 
No.  1  is  found  necessary  and  appropriate 
to  promote  the  national  defense  and  is 
issued  pursuant  to  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended.  In  the 
formulation  of  this  direction,  consulta¬ 
tion  with  industry  representatives  has 
been  rendered  impracticable  due  to  the 
need  for  immediate  action  and  because 
the  direction  affects  many  different  in¬ 
dustries, 

REGULATORY  PROVISIONS 

Sec. 

1.  What  this  direction  does. 

2.  Definition. 

S.  Acquisition  and  use  without  submitting 

application. 

4-  Acquisition  and  use  pursuant  to  applica¬ 
tion  submitted  and  approved. 

5.  Orders  for  carbon  conversion  steel. 

6.  Disposal  of  carbon  conversion  steel. 

7.  Applicability  of  other  regulations  and  or¬ 

ders. 

Authority:  Sections  1  to  7  issued  under 
*ec  704,  64  Stat.  816,  Pub.  Law  429,  82d  Cong.; 
50  U.  S.  C.  App.  Sup.  2154.  Interpret  or  apply 
sec.  101,  64  Stat.  799,  Pub.  Law  429,  82d  Cong.; 
50  U.  8.  C.  App.  Sup.  2071;  6ec.  101,  E.  O. 


10161,  8ept.  9.  1950,  15  F.  R.  6105;  8  CFR  1950 
Bupp.;  8ec.  2,  E.  O.  10200,  Jan.  8,  1951, 16  F.  R. 
61;  8  CFR  1951  Supp.;  secs.  402,  405,  E.  O. 
10281,  Aug.  28,  1951,  16  F.  R.  8789;  8  CFR  1951 
Bupp. 

Section  1.  What  this  direction  does. 
This  direction  establishes  a  procedure  by 
which  persons  with  authorized  produc¬ 
tion  schedules  for  the  manufacture  of 
Class  A  and  B  products  containing  steel 
may  obtain  quantities  of  carbon  conver¬ 
sion  steel  without  charging  allotment 
authority  received  under  the  Controlled 
Materials  Plan.  This  procedure  is  de¬ 
signed  to  limit  the  use  of  the  additional 
authority  granted  herein  to  situations 
where  such  carbon  conversion  steel  will 
be  produced  in  excess  of  the  supply  of 
carbon  steel  available  for  delivery 
against  other  orders. 

Sec.  2.  Definition.  As  used  in  this 
direction,  “finished  carbon  conversion 
steel”  means  carbon  steel  in  the  forms 
and  shapes  indicated  in  Schedule  I  of 
CMP  Regulation  No.  1,  which  has  been 
obtained  by  a  person  in  consequence  of 
such  person  or  some  other  person  having 
furnished,  directly  or  indirectly,  to  one 
or  more  steel  producers  or  converters, 
semifinished  carbon  conversion  steel 
(which  is  carbon  steel  in  a  less-finished 
form  such  as,  but  not  limited  to,  ingots, 
blooms,  billets,  slabs,  rods,  skelp,  and 
hot-rolled  sheets  in  coils)  for  the  express 
purpose  of  having  such  semifinished  car¬ 
bon  conversion  steel  processed  into  an¬ 
other  form  indicated  in  Schedule  I  of 
CMP  Regulation  No.  1. 

Sec.  3.  Acquisition  and  use  without 
submitting  application.  Any  person  who 
has  received  an  authorized  production 
schedule  and  a  related  allotment  of  car¬ 
bon  steel  for  the  fourth  calendar  quarter 
of  1952  or  the  first  calendar  quarter  of 
1953  may,  by  self-authorization,  order 
for  delivery  in  each  of  such  calendar 
quarters,  with  respect  to  each  such  au¬ 
thorized  production  schedule,  up  to  500 
tons  of  finished  carbon  conversion  steel 
without  charging  the  related  allotment; 
and  use  such  steel  to  Increase  such  au¬ 
thorized  production  schedule;  Provided, 
however,  That  no  person  who  has  re¬ 
ceived  an  authorized  production  sched¬ 
ule  for  a  Class  B  product  or  products 
which  contains  a  specific  limitation  on 
the  number  of  units  which  may  be  pro¬ 
duced,  shall  exceed  such  unit  limitation : 
And  provided  further.  That  if  his  re¬ 
quirements  for  delivery  with  respect  to 
any  such  schedule  in  any  such  calendar 
quarter  exceed  500  tons  of  finished  car¬ 
bon  conversion  steel,  he  shall  submit  an 
application  in  accordance  with  the  pro¬ 
visions  of  section  4  of  this  direction. 

Sec.  4.  Acquisition  and  use  pursuant  to 
application  submitted  and  approved,  (a) 
Any  person  who  has  received  an  author¬ 
ized  production  schedule  and  a  related 
allotment  of  carbon  steel  for  the  fourth 
calendar  quarter  of  1952,  or  the  first 
calendar  quarter  of  1953,  and  who  de¬ 
sires  to  acquire  and  use,  without  charg¬ 
ing  the  related  allotment,  more  than  500 
tons  of  finished  carbon  conversion  steel 
In  either  of  such  quarters  with  respect  to 
any  such  authorized  production  sched¬ 
ule,  shall  submit  an  application  to  NPA 
In  accordance  with  the  provisions  of 
paragraph  (b)  of  this  section:  Provided, 


however,  That  no  such  person  shall  re¬ 
quest  authorization  to  order  for  delivery 
with  respect  to  any  such  schedule  in  any 
euch  calendar  quarter,  without  charging 
the  related  allotment,  a  quantity  of 
finished  carbon  conversion  steel  which 
exceeds  40  percent  of  the  tonnage  of  his 
allotment  of  carbon  steel  for  such  sched¬ 
ule  in  such  calendar  quarter.  (For 
example,  if  the  allotment  is  2,500  tons 
of  carbon  steel,  authorization  shall  not 
be  requested  for  more  than  1,000  tons  of 
finished  carbon  conversion  steel.) 

(b)  Each  application  filed  pursuant  to 
paragraph  (a)  of  this  section  shall  be 
submitted  by  letter  in  triplicate  to  the 
Iron  and  Steel  Division,  National  Pro¬ 
duction  Authority,  Washington  25,  D.  C., 
Ref:  Direction  19  to  CMP  Regulation 
No.  1.  Each  application  shall  set  forth 
the  following  facts: 

( 1 )  The  name  and  address  of  the  plant 
of  the  supplier  of  semifinished  carbon 
conversion  steel. 

(2)  For  each  such  plant,  a  description 
of  the  semifinished  carbon  conversion 
steel  product  (ingot,  billet,  bloom,  slab, 
etc.). 

(3)  For  each  such  product,  the  tonnage 
by  months  of  shipment. 

(4)  For  each  such  product,  the  name 
and  address  of  each  plant  providing  a 
finishing  facility  in  the  conversion  proc¬ 
ess. 

(5)  For  each  such  plant  (flnktoing 
facility)  a  description  of  the  carbon  steel 
product  to  be  produced  in  the  forms  and 
shapes  indicated  in  Schedule  I  of  CMP 
Regulation  No.  1. 

<6)  For  each  such  carbon  steel  prod¬ 
uct,  the  tonnage  by  months  of  shipment. 

(c)  NPA  will  issue  authorizations  to 
acquire  and  use  carbon  conversion  steel 
pursuant  to  applications  submitted  in 
accordance  with  the  provisions  of  this 
section.  Any  person  who  receives  such 
an  authorization  may,  subject  to  the 
terms  and  conditions  of  such  authoriza¬ 
tion,  acquire  finished  carbon  conversion 
steel  in  the  quantities  indicated  without 
charging  his  allotment  authority  and 
use  such  steel  to  increase  his  authorized 
production  schedule :  Provided,  however. 
That  no  person  who  has  received  an  au¬ 
thorized  production  schedule  for  a  Class 
B  product  or  products  which  contains  a 
specific  limitation  on  the  number  of 
units  which  may  be  produced,  shall  ex¬ 
ceed  such  unit  limitation.  In  appropri¬ 
ate  cases  NPA  may,  in  such  authorization, 
specify  restrictions  upon  the  use  of  the 
related  allotment  authority  to  prevent 
Increases  in  demand  for  certain  forms 
and  shapes  of  carbon  steel  which  are  in 
short  supply. 

Sec.  5.  Orders  for  carbon  conversion 
steel,  (a)  Any  person  who  is  authorized 
to  acquire  and  use  finished  carbon  con¬ 
version  steel  pursuant  to  section  3  or 
section  4  of  this  direction,  may  pTace 
authorized  controlled  material  orders, 
without  charging  his  allotment,  for  such 
finished  carbon  conversion  steel  with 
the  finished  conversion  steel  producer, 
and  such  producer  may  accept  and  fill 
such  orders  if  they  will  not  interfere  with 
production  and  other  directives  which 
may  be  issued  from  time  to  time  to  such 
steel  producer  by  NPA,  or  with  the  ac¬ 
ceptance  and  filling  of  orders  which  such 


7590 


RULES  AND  REGULATIONS 


steel  producer  Is  required  to  accept  pur¬ 
suant  to  any  regulation  or  order  of  NPA. 
The  person  ordering  such  steel  shall 
make  his  own  arrangements  for  obtain¬ 
ing  the  semifinished  carbon  conversion 
steel  with  the  original  ingot  producer,  or 
the  finished  conversion  steel  producer. 
In  arranging  to  purchase  the  semifin¬ 
ished  carbon  conversion  steel  from  an 
original  ingot  producer  or  an  interme¬ 
diate  producer,  such  person  shall  furnish 
to  such  original  ingot  producer  or  inter¬ 
mediate  producer  a  certification  in  the 
following  form: 

Certified  under  Direction  19  to  CMP 
Regulation  No.  1 

which  shall  be  signed  as  provided  in 
section  8  of  NPA  Reg.  2.  This  certifica¬ 
tion  shall  constitute  a  representation  to 
the  original  ingot  producer  or  inter¬ 
mediate  producer  and  to  NPA  that  such 
person  is  authorized  to  place  such  order 
under  the  provisions  of  this  direction  to 
obtain  the  quantity  of  semifinished  con¬ 
version  steel  covered  by  the  delivery 
order,  for  conversion  into  finished  con¬ 
version  steel,  and  that  he  will  furnish 
an  authorized  controlled  material  order 
to  the  finished  conversion  steel  producer. 
Notwithstanding  the  provisions  of  any 
NPA  regulation  or  order,  a  producer  of 
semifinished  carbon  conversion  steel 
may  deliver  semifinished  carbon  con¬ 
version  steel  pursuant  to  such  a 
certification:  Provided,  however.  That 
such  delivery  shall  not  interfere  with 
production  and  other  directives  which 
may  be  issued  from  time  to  time  to  such 
steel  producer  by  NPA,  or  with  delivery 
on  orders  which  such  steel  producer  is 
required  to  accept  pursuant  to  any  regu¬ 
lation  or  order  of  NPA. 

(b)  An  authorized  controlled  material 
order  placed  pursuant  to  the  provisions 
of  paragraph  (a)  of  this  section  shall 
contain  the  same  allotment  symbol 
which  identifies  the  allotment  that  ac¬ 
companies  the  authorized  production 
schedule  in  which  the  finished  carbon 
conversion  steel  will  be  used. 

Sec.  6.  Disposal  of  carbon  conversion 
steel.  If  it  develops  after  a  person  has 
received  delivery  of  finished  carbon  con¬ 
version  steel  pursuant  to  the  provisions 
of  this  direction  that  he  cannot  use  such 
steel  for  a  purpose  permitted  by  this  di¬ 
rection,  he  shall  not  use  or  dispose  of  it 
except  as  provided  in  section  17  (d)  of 
CMP  Regulation  No.  1. 

Sec.  7.  Applicability  of  other  regula¬ 
tions  and  orders.  The  provisions  of  CMP 
Regulation  No.  1,  including  the  direc¬ 
tions  and  amendments  thereto,  and  of 
any  other  NPA  regulation  and  order 
heretofore  issued,  are  superseded  to  the 
extent  to  which  they  are  inconsistent 
with  the  provisions  of  this  direction.  A 
user  of  controlled  material  may  accept 
delivery  of  finished  carbon  conversion 
steel  acquired  pursuant  to  the  provisions 
of  this  direction  without  regard  to  the 
inventory  provisions  of  CMP  Regulation 
No.  2,  and  need  not  include  such  steel  in 
computing  his  inventory  for  purposes  of 
that  regulation.  In  all  other  respects, 
the  provisions  of  all  NPA  regulations  and 
orders  heretofore  issued  shall  remain  in 
full  force  and  effect. 

Note:  All  reporting  and  record-keeping 
requirements  of  this  direction  have  been 


approved  by  the  Bureau  of  the  Budget  in 
accordance  with  the  Federal  Reports  Act  of 
1942. 

This  direction  shall  take  effect  August 
18,  1952. 

National  Production 
Authority, 

By  George  W.  Auxier, 

Executive  Secretary. 

[F.  R.  Doc.  52-9240;  Filed.  Aug.  18,  1952; 
5:01  p.  m.] 


[Revised  CMP  Regulation  No.  6.  Direction  7 
of  August  18,  1952] 

CMP  Reg.  6 — Construction 

dir.  7 — ex-allotment  acquisition  and  use 
or  carbon  conversion  steel 

This  direction  under  Revised  CMP 
Regulation  No.  6  is  found  necessary  and 
appropriate  to  promote  the  national  de¬ 
fense  and  is  issued  pursuant  to  the  De¬ 
fense  Production  Act  of  1950,  as  amend¬ 
ed.  In  the  formulation  of  this  direction, 
consultation  with  industry  representa¬ 
tives  has  been  rendered  impracticable 
due  to  the  need  for  immediate  action  and 
because  the  direction  affects  many  dif¬ 
ferent  industries. 

regulatory  provisions 

Sec. 

1.  What  this  direction  does. 

2.  Definition. 

8.  Acquisition  and  use  without  submitting 
application. 

4.  Acquisition  and  use  pursuant  to  applica¬ 

tion  submitted  and  approved. 

5.  Orders  few  carbon  conversion  steel. 

6.  Exemptions. 

7.  Disposal  of  carbon  conversion  steel. 

8.  Applicability  of  other  regulations  and 

orders. 

Authority:  Sections  1  to  8  Issued  under 
sec.  704.  64  Stat.  816,  Pub.  Law  429,  82d  Cong.; 
50  U.  S.  C.  App.  Sup.  2154.  Interpret  or  apply 
eec.  101.  64  Stat.  799.  Pub.  Law  429,  82d  Cong.; 
50  U.  S.  C.  App.  Sup.  2071;  sec.  101,  E.  O. 
10161,  Sept.  9.  1950.  15  F.  R.  6105;  3  CFR  1950 
Supp.;  sec.  2.  E.  O.  10200;  Jan.  3,  1951,  16  F.  R. 
61;  3  CFR  1951  Supp.;  secs.  402,  405,  E.  O. 
10281,  Aug.  28,  1951,  16  F.  R.  8789;  3  CFR  1951 
Supp. 

Section  1.  What  this  direction  does. 
This  direction  establishes  a  procedure  by 
which  persons  with  construction  sched¬ 
ules  authorized  pursuant  to  Revised 
CMP  Regulation  No.  6.  or  NPA  Order 
M-100,  may  obtain  quantities  of  carbon 
conversion  steel  without  charging  allot¬ 
ment  authority  received  under  the  Con¬ 
trolled  Materials  Plan.  This  procedure 
Is  designed  to  limit  the  use  of  the  addi¬ 
tional  authority  granted  herein  to  situa¬ 
tions  where  such  carbon  conversion  steel 
will  be  produced  in  excess  of  the  supply  of 
carbon  steel  available  for  delivery 
against  other  orders. 

Sec.  2.  Definition.  As  used  in  this 
direction,  “finished  carbon  conversion 
steel”  means  carbon  steel  in  the  forms 
and  shapes  indicated  in  Table  II  of  Re¬ 
vised  CMP  Regulation  No.  6,  which  has 
been  obtained  by  a  person  in  consequence 
of  such  person  or  some  other  person  hav¬ 
ing  furnished,  directly  or  indirectly,  to 
one  or  more  steel  producers  or  converters, 
semifinished  carbon  conversion  steel 
(which  is  carbon  steel  in  a  less-finished 
form  such  as.  but  not  limited  to,  ingots, 


blooms,  billets,  slabs,  rods,  skelp,  and 
hot-rolled  sheets  in  coils)  for  the  express 
purpose  of  having  such  semifinished  car¬ 
bon  conversion  steel  processed  into  an¬ 
other  form  indicated  in  Table  II  of 
Revised  CMP  Regulation  No.  6. 

Sec.  3.  Acquisition  and  use  without 
submitting  application.  Except  as  pro¬ 
vided  in  section  6  of  this  direction,  any 
person  who  has  received  an  authorized 
construction  schedule  and  a  related  allot¬ 
ment  of  carbon  steel  for  the  fourth 
calendar  quarter  of  1952  or  the  first 
calendar  quarter  of  1953  may,  by  self- 
authorization,  order  for  delivery  in  each 
of  such  calendar  quarters,  with  respect 
to  each  such  authorized  construction 
schedule,  up  to  500  tons  of  finished  car¬ 
bon  conversion  steel  without  charging 
the  related  allotment;  and  use  such  steel 
to  increase  such  authorized  construction 
schedule ;  Provided,  however.  That  if  his 
requirements  for  delivery  with  respect  to 
any  such  schedule  in  any  such  calendar 
quarter  exceed  500  tons  of  finished  car¬ 
bon  conversion  steel,  he  shall  submit  an 
application  in  accordance  with  the  pro¬ 
visions  of  section  4  of  this  direction. 

Sec.  4.  Acquisition  and  use  pursuant  to 
application  submitted  and  approved,  (a) 
Except  as  provided  in  section  6  of  this 
direction,  any  person  who  has  received 
an  authorized  construction  schedule  and 
a  related  allotment  of  carbon  steel  for 
the  fourth  calendar  quarter  of  1952,  or 
the  first  calendar  quarter  of  1953,  and 
who  desires  to  acquire  and  use,  without 
charging  the  related  allotment,  more 
than  500  tons  of  finished  carbon  conver¬ 
sion  steel  in  either  of  such  quarters  with 
respect  to  any  such  authorized  schedule, 
shall  submit  an  application  to  NPA  in 
accordance  with  the  provisions  of  para¬ 
graph  (b)  of  this  section:  Provided,  how¬ 
ever,  That  no  such  person  shall  request 
authorization  to  order  for  delivery  with 
respect  to  any  such  schedule  in  any  such 
calendar  quarter,  without  charging  the 
related  allotment,  a  quantity  of  finished 
carbon  conversion  steel  which  exceeds 
40  percent  of  the  tonnage  of  his  allot¬ 
ment  of  carbon  steel  for  such  schedule  in 
such  calendar  quarter.  (For  example, 
If  the  allotment  is  2,500  tons  of  carbon 
steel,  authorization  shall  not  be  re¬ 
quested  for  more  than  1,000  tons  of 
finished  carbon  conversion  steel.) 

(b)  Each  application  filed  pursuant  to 
paragraph  (a)  of  this  section  shall  be 
submitted  by  letter  in  triplicate  to  the 
Iron  and  Steel  Division,  National  Produc¬ 
tion  Authority,  Washington  25.  D.  C., 
Ref :  Direction  7  to  Revised  CMP  Regu¬ 
lation  No.  6.  Each  application  shall  set 
forth  the  following  facts: 

(1 )  The  name  and  address  of  the  plant 
of  the  supplier  of  semifinished  carbon 
conversion  steel. 

(2)  For  each  such  plant,  a  description 
of  the  semifinished  carbon  conversion 
steel  product  (ingot,  billet,  bloom,  slab, 
etc.). 

(3)  For  each  such  product,  the  ton¬ 
nage  by  months  of  shipment. 

(4)  For  each  such  product,  the  name 
and  address  of  each  plant  providing  a 
finishing  facility  in  the  conversion  proc¬ 
ess. 

(5)  For  each  such  plant  (finishing 
facility)  a  description  of  the  carbon  steel 
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product  to  be  produced  in  the  forms  and 
shapes  indicated  in  Table  II  of  Revised 
CMP  Regulation  No.  6. 

(6)  For  each  such  carbon  steel  product, 
the  tonnage  by  months  of  shipment. 

(c)  NPA  will  issue  authorizations  to 
acquire  and  use  carbon  conversion  steel 
pursuant  to  applications  submitted  in 
accordance  with  the  provisions  of  this 
section.  Any  person  who  receives  such 
an  authorization  may,  subject  to  the 
terms  and  conditions  of  such  authoriza¬ 
tion,  acquire  finished  carbon  conversion 
steel  in  the  quantities  indicated  without 
charging  his  allotment  authority  and  use 
such  steel  to  increase  his  authorized  con¬ 
struction  schedule.  In  appropriate  cases 
NPA  may,  in  such  authorization,  specify 
restrictions  upon  the  use  of  the  related 
allotment  authority  to  prevent  increases 
in  demand  for  certain  forms  and  shapes 
of  carbon  steel  which  are  in  short  supply. 

Sec.  5.  Orders  for  carbon  conversion 
steel,  (a)  Any  person  who  is  authorized 
to  acquire  and  use  finished  carbon  con¬ 
version  steel  pursuant  to  section  3  or 
section  4  of  this  direction,  may  place  au¬ 
thorized  controlled  material  orders, 
without  charging  his  allotment,  for  such 
finished  carbon  conversion  steel  with 
the  finished  conversion  steel  producer, 
and  such  producer  may  accept  and  fill 
such  orders  if  they  will  not  interfere  with 
production  and  other  directives  which 
may  be  issued  from  time  to  time  to  such 
steel  producer  by  NPA,  or  with  the  ac¬ 
ceptance  and  filling  of  orders  which 
such  steel  producer  is  required  to  ac¬ 
cept  pursuant  to  any  regulation  or  order 
of  NPA.  The  person  ordering  such  steel 
shall  make  his  own  arrangements  for 
obtaining  the  semifinished  carbon  con¬ 
version  steel  with  the  original  ingot  pro¬ 
ducer,  or  the  finished  conversion  steel 
producer.  In  arranging  to  purchase  the 
semifinished  carbon  conversion  steel 
from  an  original  ingot  producer  or  an 
intermediate  producer,  such  person  shall 
furnish  to  such  original  ingot  producer 
or  intermediate  producer  a  certification 
in  the  following  form: 

Certified  under  Direction  7  to  Revised  CMP 
Regulation  No.  6 

which  shall  be  signed  as  provided  in  sec¬ 
tion  12  of  Revised  CMP  Regulation  No. 
6.  This  certification  shall  constitute  a 
representation  to  the  original  ingot  pro¬ 
ducer  or  intermediate  producer  and  to 
NPA  that  such  person  is  authorized  to 
place  such  order  under  the  provisions 
of  this  direction  to  obtain  the  quantity 
of  semifinished  conversion  steel  covered 
by  the  delivery  order,  for  conversion  into 
finished  conversion  steel,  and  that  he 
will  furnish  an  authorized  controlled 
material  order  to  the  finished  conver¬ 
sion  steel  producer.  Notwithstanding 
the  provisions  of  any  NPA  regulation  or 
order,  a  producer  of  semifinished  carbon 
conversion  steel  may  deliver  semifin¬ 
ished  carbon  conversion  steel  pursuant 
to  such  a  certification:  Provided,  how¬ 
ever,  That  such  delivery  shall  not  inter¬ 
fere  with  production  and  other  directives 
which  may  be  issued  from  time  to  tima 
to  such  steel  producer  by  NPA,  or  with 
delivery  on  orders  which  such  steel  pro¬ 
ducer  is  required  to  accept  pursuant  to 
any  regulation  or  order  of  NPA. 
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(b)  An  authorized  controlled  material 
order  placed  pursuant  to  the  provisions 
of  paragraph  (a)  of  this  section  shall 
contain  the  -same  allotment  symbol 
which  identifies  the  allotment  that  ac¬ 
companies  the  authorized  construction 
schedule  in  which  the  finished  carbon 
conversion  steel  will  be  used. 

Sec.  6.  Exemptions.  This  direction  is 
not  applicable  to  any  person  engaged  in 
the  construction  of  a  recreational,  en¬ 
tertainment,  or  amusement  construction 
project  (see  Table  I  of  Revised  CMP 
Regulation  No.  6). 

Sec.  7.  Disposal  of  carbon  conversion 
steel.  If  it  develops  after  a  person  has 
received  delivery  of  finished  carbon  con¬ 
version  steel  pursuant  to  the  provisions 
of  this  direction  that  he  cannot  use  such 
steel  for  a  purpose  permitted  by  this  di¬ 
rection.  he  shall  not  use  or  dispose  of 
it  except  as  provided  in  section  17  (f) 
of  Revised  CMP  Regulation  No.  6. 

Sec.  8.  Applicability  of  other  regula¬ 
tions  and  orders.  The  provisions  of  CMP 
Regulation  No.  1,  Revised  CMP  Regula¬ 
tion  No.  6,  and  NPA  Order  M-100,  in¬ 
cluding  the  directions  and  amendments 
thereto,  and  of  any  other  NPA  regulation 
and  order  heretofore  issued,  are  super¬ 
seded  to  the  extent  to  which  they  are 
inconsistent  with  the  provisions  of  this 
direction.  A  user  of  controlled  material 
may  accept  delivery  of  finished  carbon 
conversion  steel  acquired  pursuant  to  the 
provisions  of  this  direction  without  re¬ 
gard  to  the  inventory  provisions  of  CMP 
Regulation  No.  2,  and  need  not  include 
such  steel  in  computing  his  inventory 
for  purposes  of  that  regulation.  Fur¬ 
ther,  no  person  shall  obtain  or  use  any 
form  or  shape  of  finished  carbon  conver¬ 
sion  steel  pursuant  to  this  direction  if 
the  acquisition  or  use  of  such  type  of 
form  or  shape  is  prohibited  by  Revised 
CMP  Regulation  No.  6  or  NPA  Order 
M-100.  In  all  other  respects,  the  provi¬ 
sions  of  all  NPA  regulations  and  orders 
heretofore  issued  shall  remain  in  full 
force  and  effect. 

Note:  All  reporting  and  record-keeping  re¬ 
quirements  of  this  direction  have  been  ap¬ 
proved  by  the  Bureau  of  the  Budget  in 
accordance  with  the  Federal  Reports  Act  of 
1942. 

This  direction  shall  take  effect  Au¬ 
gust  18,  1952. 

National  Production 
Authority, 

By  George  W.  Auxier, 

Executive  Secretary. 

[F.  R.  Doc.  52-9241;  Filed,  Aug.  18.  1952; 

5:02  p.  m.] 


[NPA  Order  M-69  as  Amended  August  19, 
1952] 

M-69 — Sulfur 

This  order  as  amended  is  found  nec¬ 
essary  and  appropriate  to  promote  the 
national  defense  and  is  issued  pursuant 
to  the  authority  granted  by  the  Defense 
Production  Act  of  1950,  as  amended.  In 
the  formulation  of  this  amended  order 
there  has  been  consultation  with  indus¬ 
try  representatives  and  consideration 
has  been  given  to  their  recommenda¬ 


tions.  Since  there  is  no  trade  association 
In  this  industry,  consultation  with  trade 
association  representatives  was  not  pos¬ 
sible. 

This  amended  order  revises  NPA  Or¬ 
der  M-69,  as  amended  February  28, 1952, 
by  making  the  following  changes: 

1.  The  quantity  of  sulfur  each  user 
may  hold  in  inventory  under  section  8 
is  increased  from  a  25-day  supply  to  a 
60-day  supply. 

2.  Certain  obsolete  references  to  re¬ 
ports  are  deleted  from  paragraphs  (c) 
and  (d)  of  section  9. 

REGULATORY  PROVISIONS 

Sec. 

1.  What  this  order  does. 

2.  Definitions. 

3.  Restrictions  on  use. 

4.  Restrictions  on  sales  and  deliveries. 

5.  Certification. 

6.  Directives. 

7.  Exemption. 

8.  Limitations  on  Inventory. 

9.  Records  and  reports. 

10.  Request  for  adjustment  or  exception. 

11.  Communications. 

12.  Violations. 

Authority:  Sections  1  to  12  Issued  under 
sec.  704,  64  Stat.  816,  Pub.  Law  429.  82d  Cong.; 
50  U.  S.  C.  App.  Sup.  2154.  Interpret  or  ap¬ 
ply  sec.  101,  64  Stat.  799,  Pub.  Law  429,  82d 
Cong.;  50  U.  S.  C.  App.  Sup.  2071;  sec.  101, 
E.  O.  10161,  Sept.  9.  1950,  15  F.  R.  6105;  3 
CFR,  1950  Supp.;  sec.  2,  E.  O.  10200,  Jan.  3, 
1951, 16  F.  R.  61;  3  CFR.  1951  Supp.;  Secs.  402, 
405,  E.  O.  10281,  Aug.  28.  1951;  16  F.  R.  8789; 
3  CFR,  1951  Supp. 

Section  1.  What  this  order  does. 
This  order  restricts  the  quantity  of  sul¬ 
fur  which  any  person  may  use  to  93 
percent  of  his  use  during  the  calendar 
year  1950.  This  restriction  applies  on  a 
company,  rather  than  a  plant,  basis.  If, 
however,  NPA  finds  that  interplant 
transfers  of  sulfur  by  any  company  have 
caused  severe  maldistribution  of  any  ma¬ 
terial  produced  from  sulfur,  NPA  will 
take  appropriate  remedial  action.  In 
addition,  this  order  prohibits  suppliers 
from  delivering  sulfur  to  purchasers 
who  do  not  furnish  written  certification 
of  compliance  with  its  provisions. 

Sec.  2.  Definitions.  As  used  in  this 
order:  (a)  “Person”  means  any  individ¬ 
ual,  corporation,  partnership,  associa¬ 
tion,  or  any  other  organized  group  of 
persons,  and  includes  any  agency  of  the 
United  States  Government  or  of  any 
other  government. 

(b)  “Sulfur”  means  elemental  sulfur 
(brimstone)  which  has  been  mined,  re¬ 
covered,  or  otherwise  produced,  of  a 
purity  of  97  percent  or  greater. 

(c)  “Supplier”  means  any  person  who 
produces  or  imports  sulfur  for  sale  or  for 
his  own  use. 

(d)  “Base  period”  means  the  year 
ended  December  31,  1950. 

(e)  “Toll  agreement”  means  any 
agreement  or  arrangement  by  which 
title  to  the  material  remains  vested  in  a 
person  other  than  the  one  processing 
such  material. 

(f)  “NPA”  means  the  National  Pro¬ 
duction  Authority. 

Sec.  3.  Restrictions  on  use.  (a)  Sub¬ 
ject  to  the  provisions  of  paragraph  (b) 
of  this  section,  no  person  shall  use  sul¬ 
fur  for  any  purpose  during  the  month  of 
January  1952,  or  during  any  calendar 
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month  thereafter,  In  a  quantity  by 
weight  in  excess  of  90  percent  of  his 
average  monthly  use  of  sulfur  for  such 
purpose  during  the  base  period. 

(b)  If  in  any  calendar  month  a  per¬ 
son  uses  less  sulfur  than  he  may  use  in 
that  month  under  paragraph  (a)  of  this 
section,  he  may  use  an  additional 
amount  during  the  next  succeeding  5 
months  equal  to  the  difference  between 
the  amount  authorized  and  the  amount 
actually  used. 

(c)  In  addition  to  the  quantity  of  sul¬ 
fur  which  may  be  used  under  paragraph 

(a)  of  this  section,  sulfur  mined  or  re¬ 
covered  by  means  of  facilities  or  equip¬ 
ment  installed  and  in  production  no 
earlier  than  June  24,  1950,  may  be  used 
for  any  purpose  (including  processing 
under  a  toll  agreement)  during  any  cal¬ 
endar  month.  Such  sulfur  may  be  used 
In  accordance  with  this  paragraph  (c) 
only  by  the  person  who  mines  or  recovers 
it,  or  who  owns  the  material  from  which 
it  is  recovered. 

Sec.  4.  Restrictions  on  sales  and  de¬ 
liveries.  No  person  shall  sell  or  deliver 
sulfur  to  any  other  person  if  he  knows, 
or  has  reason  to  believe,  that  such  ma¬ 
terial  is  to  be  used  in  violation  of  the 
provisions  of  this  order,  and  no  person 
shall  purchase  or  accept  delivery  of  sul¬ 
fur  if  such  material  is  to  be  used  in 
violation  of  the  provisions  of  this  order. 

Sec.  5.  Certification.  No  person  shall 
sell  or  deliver  more  than  20  short  tons  of 
sulfur  to  any  other  person,  and  no  person 
shall  purchase  or  accept  delivery  of  sul¬ 
fur,  unless  the  purchaser  furnishes  to 
the  seller  a  signed  certification  as 
follows: 

Certified  under  NPA  Order  M-69 

This  certification  constitutes  a  repre¬ 
sentation  by  the  purchaser  to  the  seller 
and  to  NPA  that  delivery  of  such  sulfur 
may  be  accepted  by  the  purchaser  under 
this  order,  and  will  not  be  used  by  the 
purchaser  in  violation  of  the  order. 

Sec.  6.  Directives.  NPA  may,  from 
time  to  time,  issue  specific  directives 
concerning  the  delivery  and  use  of  sulfur 
and,  unless  otherwise  provided  therein, 
such  directives  will  prevail  over  the  pro¬ 
visions  of  this  order. 

Sec.  7.  Exemption.  The  provisions  of 
paragraph  (a)  of  section  3  of  this  order 
shall  not  apply  to  the  use  by  any  person 
of  no  more  than  20  short  tons  of  sulfur 
during  any  calendar  month. 

Sec.  8.  Limitations  on  inventory,  (a) 
In  addition  to  the  provisions  of  NPA 
Reg.  1,  relating  to  inventory  control,  it 
is  considered  that  a  more  exact  require¬ 
ment  applying  to  users  of  sulfur  is  nec¬ 
essary.  No  person  shall  receive  sulfur  at 
any  plant  if  his  inventory  at  such  plant 
is,  or  by  such  receipt  would  become,  in 
excess  of  his  requirements  for  the  next 
succeeding  60  calendar  days  at  his  cur¬ 
rently  scheduled  rate  and  method  of 
operation,  or  in  excess  of  a  practicable 
minimum  working  inventory  (as  defined 
in  NPA  Reg.  1),  whichever  is  less. 

(b)  The  provisions  of  paragraph  (d) 
of  section  5  of  NPA  Reg.  1,  relating  to 
seasonal  deliveries,  shall  not  apply  to 
sulfur,  except  that  any  person  whose  in¬ 
ventory  at  any  plant  does  not  exceed  his 


requirements  for  the  next  succeeding  60 
calendar  days,  and  who  during  the  base 
period  regularly  received  sulfur  shipped 
by  vessel  or  barge  in  quantities  in  ex¬ 
cess  of  his  requirements  for  the  next 
succeeding  60  calendar  days,  may  receive 
sulfur  shipped  by  vessel  or  barge  at  such 
plant  without  regard  to  the  provisions  of 
paragraph  (a  of  this  section:  Provided, 
That  after  receipt  of  any  such  shipment 
he  may  not  receive  any  additional  deliv¬ 
ery  of  sulfur  so  long  as  his  inventory  con¬ 
tinues  to  exceed  his  requirements  for 
the  next  succeeding  60  calendar  days. 

Sec.  9.  Records  and  reports,  (a)  Each 
person  participating  in  any  transaction 
covered  by  this  order  shall  make  and  pre¬ 
serve,  for  at  least  3  years  thereafter,  ac¬ 
curate  and  complete  records  of  receipts, 
deliveries,  inventories,  production,  and 
use,  in  sufficient  detail  to  permit  the  de¬ 
termination,  after  audit,  whether  each 
transaction  complies  with  the  provisions 
of  this  order.  This  order  does  not  specify 
any  particular  accounting  method  and 
does  not  require  alteration  of  the  sys¬ 
tem  of  records  customarily  used,  pro¬ 
vided  such  records  supply  an  adequate 
basis  for  audit.  Records  may  be  retained 
in  the  form  of  microfilm  or  other  photo¬ 
graphic  copies  instead  of  the  originals 
by  those  persons  who,  at  the  time  such 
microfilm  or  other  photographic  records 
are  made,  maintain  such  copies  of  rec¬ 
ords  in  the  regular  and  usual  course  of 
business. 

(b)  All  records  required  by  this  order 
shall  be  made  available  for  inspection 
and  audit  by  duly  authorized  represent¬ 
atives  of  the  National  Production  Au¬ 
thority,  at  the  usual  place  of  business 
where  maintained. 

(c)  Every  person  who  uses  more  than 
20  short  tons  of  sulfur  during  any  calen¬ 
dar  month  shall  file  with  NPA  on  or 
before  the  fifteenth  day  of  the  next  suc¬ 
ceeding  month,  a  report  of  his  use  of 
sulfur  on  Forms  NPAF-157  and  NPAF- 
158,  and  shall  furnish  all  other  informa¬ 
tion  required  by  those  forms,  in  accord¬ 
ance  with  the  instructions  accompany¬ 
ing  those  forms. 

(d)  Every  supplier  shall  file  with  the 
Bureau  of  Mines  on  or  before  the  tenth 
day  of  each  month,  a  report  of  his 
sales,  production,  imports,  shipments, 
and  stocks  of  sulfur  during  the  preceding 
calendar  month  on  Bureau  of  Mines’ 
Forms  6-1230-M  and  6-1238-M,  and 
shall  furnish  all  other  information  re¬ 
quired  by  those  forms,  in  accordance 
with  the  instructions  accompanying 
those  forms. 

(e)  Persons  subject  to  this  order  shall 
make  such  records  and  submit  such  re¬ 
ports  to  the  National  Production  Au¬ 
thority  as  it  shall  require,  subject  to  the 
terms  of  the  Federal  Reports  Act  of  1942 
(5  U.  S.  C.  139— 139f ) . 

Sec.  10.  Request  for  adjustment  or 
exception.  Any  person  affected  by  any 
provision  of  this  order  may  file  a  request 
for  adjustment  or  exception  upon  the 
ground  that  his  business  operation  wras 
commenced  during  or  after  the  base 
period,  that  any  provision  otherwise 
works  an  undue  or  exceptional  hardship 
upon  him  not  suffered  generally  by 
others  in  the  same  trade  or  industry,  or 
that  its  enforcement  against  him  would 


not  be  in  the  interest  of  the  national  de¬ 
fense  or  in  the  public  interest.  In  ex¬ 
amining  requests  for  adjustment  or  ex¬ 
ception  claiming  that  the  public  interest 
Is  prejudiced  by  the  application  of  any 
provision  of  this  order,  consideration  will 
be  given  to  the  requirements  of  the  pub¬ 
lic  health  and  safety,  civilian  defense, 
and  dislocation  of  labor  and  resulting 
unemployment  that  would  impair  the 
defense  program.  Each  request  shall  be 
in  writing,  by  letter  in  triplicate,  and 
shall  set  forth  all  pertinent  facts,  the 
nature  of  the  relief  sought,  and  the  justi¬ 
fication  therefor. 

Sec.  11.  Communications.  All  com¬ 
munications  concerning  this  order  shall 
be  addressed  to  the  National  Production 
Authority,  Washington  25,  D.  C„  Ref: 
NPA  Order  M-69. 

Sec.  12.  Violations.  Any  person  who 
willfully  violates  any  provision  of  this 
order,  or  any  other  order  or  regulation 
of  NPA,  or  who  wilfully  furnishes  false 
information  or  conceals  any  material 
fact  in  the  course  of  operation  under  this 
order,  is  guilty  of  a  crime  and  upon  con¬ 
viction  may  be  punished  by  fine  or  im¬ 
prisonment  or  both.  In  addition,  ad¬ 
ministrative  action  may  be  taken  against 
any  such  person  to  suspend  his  privilege 
of  making  or  receiving  further  deliveries 
of  materials  or  using  facilities  under  pri¬ 
ority  or  allocation  control  and  to  deprive 
him  of  further  priorities  assistance. 

Note:  All  reporting  and  record-keeping 
requirement*  of  this  order  have  been  ap¬ 
proved  by  the  Bureau  of  the  Budget  In  ac¬ 
cordance  with  the  Federal  Reports  Act  of 
1942. 

This  order,  as  amended,  shall  take  ef¬ 
fect  August  19,  1952. 

National  Production 
Authority, 

By  George  W.  Auxier, 

Executive  Secretary 

(F.  R.  Doc.  52-9261;  Filed,  Aug.  19,  1952; 

11:36  a.  m.) 


[NPA  Order  M-95  as  Amended  August  19, 
1952] 

M-95 — Railroad  Transportation 
Equipment 

This  order  as  amended  is  found  nec¬ 
essary  and  appropriate  to  promote  the 
national  defense,  and  is  issued  pursuant 
to  the  Defense  Production  Act  of  1950, 
as  amended.  In  the  formulation  of  this 
amended  order,  there  has  been  no  con¬ 
sultation  with  industry  representatives 
because  the  amendment  effects  no 
changes  in  the  reporting  practice  that 
has  been  previously  followed. 

This  amended  order  revises  NPA  Or¬ 
der  M-95  of  January  4,  1952,  by  chang¬ 
ing  section  3  (a)  to  require  the  report  to 
cover  the  current  and  succeeding  three 
quarters. 

regulatory  provisions 

Sec. 

1.  What  this  order  doe*. 

2.  Definition*. 

8.  Reports. 

4.  NPA  directive  action. 

5.  Request  for  adjustment  or  exception. 

6.  Records  and  report*. 

7.  Communications. 

8.  Violations. 
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Authority:  Sections  1  to  8  Issued  under 
sec.  704,  64  Stat.  816,  Pub.  Law  429,  82d  Cong.; 
60  U.  8.  C.  App.  Sup.  2154.  Interpret  or  apply 
sec.  101.  64  Stat.  799,  Pub.  Law  429  82d  Cong.; 
50  U.  S.  C.  App.  Sup.  2071;  sec.  101,  E.  O.  10161, 
Sept.  9.  1950,  15  P.  R.  6105;  3  CFR,  1950 
Supp.;  sec.  2,  E.  O.  10200,  Jan.  3.  1951,  16  F.  R. 
61;  3  CFR,  1951  Supp.;  secs.  402,  405,  E.  O. 
10281,  Aug.  28,  1951,  16  F.  R.  8789;  3  CFR, 
1951  Supp. 

Section  1.  What  this  order  does. 
This  order  applies  particularly  to  pro¬ 
ducers  of  railroad  transportation  equip¬ 
ment,  and  makes  provision  for  obtaining 
essential  information  pertaining  to  the 
production  or  delivery  of  such  transpor¬ 
tation  equipment  in  order  to  assure  that 
orders  for  such  equipment  will  be  filled 
to  meet  the  needs  of  the  national  defense 
program. 

Sec.  2.  Definitions.  As  used  in  this 
order: 

(a)  “Person”  means  any  individual, 
corporation,  partnership,  association,  or 
any  other  organized  group  of  persons, 
and  includes  any  agency  of  the  United 
States  or  any  other  government. 

(b)  “Railroad  transportation  equip¬ 
ment”  means  locomotives,  railroad 
freight  cars,  and  industrial  cars,  of  the 
type  set  out  in  Schedule  A  of  this  order. 
Items  listed  in  Schedule  A  Include  all  of 
the  products  contained  under  a  single 
product  code  classification  number  as 
listed  in  the  NPA  Official  CMP  Class  B 
Product  List,  except  as  otherwise  ex¬ 
pressly  indicated  in  that  schedule. 

(c)  “Producer”  means  any  person  en¬ 
gaged  in  the  production  of  new  railroad 
transportation  equipment  or  who  oper¬ 
ates  a  plant  for  the  purpose  of  rebuild¬ 
ing  or  redesigning  railroad  transporta¬ 
tion  equipment.  It  does  not  Include  per¬ 
sons  engaged  in  normal  maintenance  or 
repair  operation. 

(d)  “NPA”  means  the  National  Pro¬ 
duction  Authority. 

Sec.  3.  Reports,  (a)  Not  later  than 
the  fifteenth  day  of  the  first  month  of 
each  calendar  quarter,  a  producer,  unless 
otherwise  directed  by  NPA,  shall  file  with 
NPA  a  report  of  his  proposed  production 
and  delivery  of  railroad  transportation 
equipment  for  the  current  and  succeed¬ 
ing  three  quarters  in  the  manner  pre¬ 
scribed  by  Form  NPAF-150.  The  first 
such  quarterly  report  shall  be  filed  not 
later  than  January  15,  1952. 

(b)  Not  later  than  the  fifth  day  of 
each  calendar  month,  a  producer,  unless 
otherwise  directed  by  NPA,  shall  file  with 
NPA  a  report  of  his  actual  deliveries  for 
the  preceding  monthly  period  in  tha 
manner  prescribed  by  Form  NPAF-151. 
The  first  such  monthly  report  shall  be 
filed  not  later  than  February  5,  1952. 

Sec.  4.  NPA  directive  action.  With 
respect  to  the  production  or  delivery  of 
railroad  transportation  equipment,  NPA, 
upon  request  of  a  claimant  agency,  may 
direct  the  modification  or  alteration  of 
a  producer’s  production  or  delivery 
schedule  to  meet  the  requirements  of 
national  defense.  Such  direction  may  be 
made  in  the  discretion  of  NPA  without 
regard  to  the  provisions  of  NPA  Reg.  2 
or  to  the  preferences  created  by  rated 
orders. 

Sec.  5.  Request  for  adjustment  or 
exception.  Any  person  affected  by  any 


provision  of  this  order  may  file  a  request 
for  adjustment  or  exception  upon  the 
ground  that  such  provision  works  an 
undue  or  exceptional  hardship  upon  him 
not  suffered  generally  by  others  in  the 
same  trade  or  industry,  or  that  its  en¬ 
forcement  against  him  would  not  be  in 
the  interest  of  the  national  defense  or  in 
the  public  interest.  In  examining  re¬ 
quests  for  adjustment  or  exception 
claiming  that  the  public  interest  is  prej¬ 
udiced  by  the  application  of  any  provi¬ 
sion  of  this  order,  consideration  will  be 
given  to  the  requirements  of  the  public 
health  and  safety,  civilian  defense,  and 
dislocation  of  labor  and  resulting  unem¬ 
ployment  that  would  impair  the  defense 
program.  Each  request  shall  be  in  writ¬ 
ing  by  letter  in  triplicate,  and  shall  set 
forth  all  pertinent  facts  and  the  nature 
of  the  relief  sought,  and  shall  state  the 
Justification  therefor. 

Sec.  6.  Records  and  reports,  (a) 
Each  person  participating  in  any  trans¬ 
action  covered  by  this  order  shall  make 
and  preserve,  for  at  least  3  years  there¬ 
after.  accurate  and  complete  records  of 
receipts,  deliveries,  inventories,  produc¬ 
tion,  and  use.  in  sufficient  detail  to  per¬ 
mit  the  determination,  after  audit, 
whether  each  transaction  complies  with 
the  provisions  of  this  order.  This  order 
does  not  specify  any  particular  account¬ 
ing  method  and  does  not  require  altera¬ 
tion  of  the  system  of  records  customarily 
used,  provided  such  records  supply  an 
adequate  basis  for  audit.  Records  may 
be  retained  in  the  form  of  microfilm  or 
other  photographic  copies  instead  of  tho 
originals  by  those  persons  who,  at  the 
time  such  microfilm  or  other  photo¬ 
graphic  records  are  made,  maintain  such 
copies  of  records  in  the  regular  and 
usual  course  of  business. 

(b)  All  records  required  by  this  order 
shall  be  made  available  for  inspection 
and  audit  by  duly  authorized  represent¬ 
atives  of  the  National  Production  Au¬ 
thority,  at  the  usual  place  of  business 
where  maintained. 

(c)  Persons  subject  to  this  order  shall 
make  such  records  and  submit  such  re¬ 
ports  to  the  National  Production  Author¬ 
ity  as  it  shall  require,  subject  to  the 
terms  of  the  Federal  Reports  Act  of  1942 
(5  U.  S.  C.  139-139F). 

Sec.  7.  Communications.  All  com¬ 
munications  concerning  this  order  shall 
be  addressed  to  the  National  Production 
Authority,  Washington  25,  D.  C.,  Ref: 
M-95. 

Sec.  8.  Violations.  Any  person  who 
wilfully  violates  any  provision  of  this 
order  or  any  other  order  or  regulation  of 
NPA  or  who  wilfully  furnishes  false  in¬ 
formation  or  conceals  a  material  fact  in 
the  course  of  operation  under  this  order 
is  guilty  of  a  crime  and,  upon  conviction, 
may  be  punished  by  fine  or  imprisonment 
or  both.  In  addition,  administrative  ac¬ 
tion  may  be  taken  against  any  such 
person  to  suspend  his  privilege  of  making 
or  receiving  further  deliveries  of  mate¬ 
rials  or  using  facilities  under  priority 
or  allocation  control  and  to  deprive  him 
of  further  priorities  assistance. 

Note:  All  reporting  and  record-keeping 
requirement*  of  this  order  have  been  ap¬ 
proved  by  the  Bureau  of  the  Budget  In 
accordance  with  the  Federal  Reports  Act  of 
1942. 


This  order  as  amended  shall  take  ef¬ 
fect  August  19,  1952. 

National  Production 
Authority, 

By  George  W.  Auxier, 

Executive  Secretary. 

Schedule  A  or  NPA  Order  M-95 

Product 

Class 

Code  Product 

3741111  Locomotives,  steam,  railroad  road 
service,  except  turbine. 

3741121  Locomotives,  straight-electric  rail¬ 
road  road  service. 

8741130  Locomotives,  Diesel-electric  A 
units,  railroad  road  service. 

3741140  Locomotives,  Diesel-electric  13 
units,  railroad  road  service. 

3741151  Locomotives,  steam  turbine,  rail¬ 
road  road  service. 

8741155  Locomotives,  gas  turbine,  railroad 
road  service. 

3741211  Locomotives,  steam  switching. 

3741221  Locomotives,  stralght-e  1  e  c  t  r  1  c 
switching. 

3741230  Locomotives,  Diesel-electric  switch¬ 
ing. 

3741311  Locomotives.  Diesel-mechanical 
(except  mining). 

3741331  Locomotives,  electric,  industrial 
(except  mining) . 

3741351  Locomotives,  steam.  Industrial  (ex¬ 
cept  mining). 

8741371  Locomotives,  gasoline-mechanical 
(except  mining). 

3742211  Cars,  box,  freight  train. 

3742215  Cars,  flat,  freight  train. 

3742221  Cars,  stock,  freight  train. 

3742225  Cars,  gondola,  freight  train. 

3742231  Cars,  hopper,  freight  train. 

3742238  Cars,  tank,  freight  train. 

3742241  Cars,  refrigerator,  freight  train. 

3742245  Cars,  caboose,  freight  train. 

3742251  Cars,  rail,  Industrial,  not  for  pas¬ 
senger  use  (except  mining,  motor 
rail-gang,  section.  Inspection- 
railroad). 

(F.  R.  Doc.  52-9262;  Filed,  Aug.  19,  1952; 

11:38  a.  m.] 


Chapter  XXI — Office  of  Rent  Stabiliza¬ 
tion,  Economic  Stabilization  Agency 

[Rent  Regulation  3,  Arndt.  13  to  Schedule  BJ 
RR  3 — Hotels 

Schedule  B — Specific  Provisions  Re¬ 
lating  to  Individual  Defense-Rental 
Area  or  Portions  Thereof 

INDIANA 

Effective  August  20,  1952,  Rent  Regu¬ 
lation  3  is  amended  as  set  forth  below. 

(Sec.  204,  61  Stat.  197,  as  amended;  50  U.  S.  C. 
App.  Sup.  1894) 

Issued  this  15th  day  of  August  1952. 

William  G.  Barr, 

Acting  Director  of 
Rent  Stabilization. 

A  new  item  18  is  added  to  Schedule  B 
of  Rent  Regulation  3,  reading  as  follows: 

18.  Provisions  relating  to  the  Gary -Ham¬ 
mond,  Indiana.  Defense-Rental  Area  ( Item 
102  of  Schedule  A) : 

The  application  of  this  regulation  is  ter¬ 
minated  with  respect  to  rooms  In  any  hotel 
which  on  August  1,  1952  (a)  was  commonly 
known  as  a  hotel  In  the  community  where 
It  Is  located  and  (b)  provided  all  of  the  fol¬ 
lowing  services :  Use  and  upkeep  of  furniture, 
central  telephone  communication  service. 
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maid  service,  and  the  furnishing  and  laun¬ 
dering  of  linens. 

All  provisions  of  this  regulation  insofar 
as  they  are  applicable  to  the  Gary-Hammond, 
Indiana.  Defense-Rental  Area,  are  hereby 
amended  to  the  extent  necessary  to  carry 
the  provisions  of  this  item  18  of  Schedule  B 
into  effect. 

IF.  R.  Doc.  82-9192;  Filed,  Aug.  19,  1952; 

8:52  a.  m.] 

TITLE  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

IT.  D.  53076] 

Part  6 — Air  Commerce  Regulations 

BROWARD  COUNTY  AIRPORT, 

FORT  LAUDERDALE,  FLA. 

August  13,  1952. 

The  Broward  County  Airport,  Port 
Lauderdale,  Florida,  is  hereby  designated 
as  an  international  airport  for  civil  air¬ 
craft  and  merchandise  carried  thereon 
arriving  from  places  outside  the  United 
States,  as  defined  in  section  9  (b)  of  the 
Air  Commerce  Act  of  1926  (49  U.  S.  C. 
179  (b) ),  effective  30  days  after  publica¬ 
tion  of  this  Treasury  decision  in  the 
Federal  Register. 

The  list  of  international  airports  in 
5  6.12,  Customs  Regulations  of  1943  (19 
CFR  6.12) ,  as  amended,  is  hereby  further 
amended  to  include  the  location  and 
name  of  this  airport. 

Notice  of  the  proposed  designation  of 
the  Broward  County  Airport  as  an  inter¬ 
national  airport  was  published  in  the 
Federal  Register  of  July  4, 1952  (17  F.  R. 
6048),  pursuant  to  the  provisions  of  the 
Administrative  Procedure  Act  (5  U.  S.  C. 
1003). 

The  designation  of  this  airport  is  based 
on  a  determination  that  a  sufficient  need 
exists  to  justify  such  designation  and  the 
designation  is  made  for  the  purpose  of 
providing  for  convenient  compliance 
writh  customs  requirements. 

(Sec.  7,  44  Stat.  572,  as  amended;  49  U.  S.  C. 
177) 

[seal!  John  S.  Graham, 

Acting  Secretary  of  the  Treasury. 

IF.  R.  Doc.  62-9201;  Filed,  Aug.  19,  1952; 

8:52  a.  m.] 


IT.  D.  53077] 

Part  6 — Air  Commerce  Regulations 

SKY  HARBOR  SEAPLANE  BASE,  DULUTH,  MINN. 

The  designation  of  Sky  Harbor  Sea¬ 
plane  Base,  Duluth,  Minnesota,  as  an 
international  airport  for  civil  aircraft 
and  merchandise  carried  thereon  arriv¬ 
ing  from  places  outside  the  United  States, 
as  defined  in  section  9  (b)  of  the  Air 
Commerce  Act  of  1926  (49  U.  S.  C.  179 
<b) )  is  hereby  revoked  effective  30  days 
after  publication  of  this  Treasury  deci¬ 
sion  in  the  Federal  Register. 

The  list  of  international  airports  in 
I  6  12,  Customs  Regulations  of  1943  (19 
CFR  6.12),  as  amended,  is  hereby  fur¬ 
ther  amended  by  deleting  therefrom  the 
location  and  name  of  said  airport 


Notice  of  the  proposed  revocation  of 
the  designation  of  Sky  Harbor  Seaplane 
Base  as  an  international  airport  was  pub¬ 
lished  in  the  Federal  Register  of  July  4, 
1952  (17  F.  R.  6048)  pursuant  to  the 
provisions  of  the  Administrative  Proce¬ 
dure  Act  (5  U.  S.  C.  1003).  The  revoca¬ 
tion  is  made  by  reason  of  lack  of  use  of 
the  base. 

(Sec.  7,  44  Stat.  572,  as  amended;  49  U.  S.  C. 
177) 

l seal]  John  S.  Graham, 

Acting  Secretary  of  the  Treasury. 

|F.  R.  Doc.  62-9202;  Filed,  Aug.  19,  1952; 
8:53  a.  m.] 


TITLE  46— SHIPPING 

Chapter  II — Federal  Maritime  Board, 
Maritime  Administration,  Depart¬ 
ment  of  Commerce 

Subchapter  C — Regulations  Affecting  Subsidized 
Vessels  and  Operators 

l General  Order  30  Revised] 

Part  285 — Determination  of  Profit  in 
Contracts  and  Subcontracts  for  Con¬ 
struction,  Reconditioning,  or  Recon¬ 
struction  of  ships 

Effective  on  the  date  of  publication  of 
this  General  Order  30  Revised  in  the 
Federal  Register,  it  does  hereby  super¬ 
sede  and  revise  General  Order  30  as 
amended  by  Supplement  1  (§§  285.1  to 
285.99,  inclusive),  published  in  the  Fed¬ 
eral  Register  (4  F.  R.  2421,  5  F.  R.  3635), 
to  read  as  follows: 

GENERAL 

Sec. 

285.1  Application  of  regulations. 

285.2  Intent. 

285.3  Disposition  of  questions. 

285.4  Acceptance  of  statements  and  cer¬ 

tificates. 

285.5  Audits. 

285.6  Final  accounting. 

285.7  Grievances. 

285.8  Hearings. 

DEFINITIONS 
285.11  Definitions. 

SUBCONTRACTS 

285.21  Contract  requirement. 

285.22  Failure  to  effect  contract  require¬ 

ment. 

285.23  Series  of  subcontracts. 

285.24  Replenishment  of  general  stores. 

285.25  Designated  scientific  equipment. 

285.26  A.  B.  S.  Inspection,  Intangibles,  and 

professional  fees. 

285.27  Availability  to  Administration. 

BOOKS  AND  RECORDS 

285.31  Manner  of  keeping  books. 

285.32  Submission  of  accounting  data  to 

Administration. 

285.33  Basis  for  reporting  profits. 

285.34  Improper  and  Inadequate  account¬ 

ing. 

285.35  Failure  to  maintain  adequate  cost 

records. 

COMPLETION  DATES 

285.41  Contract  completion  date. 

285.42  Subcontract  completion  date. 

DETERMINATION  OF  PROFIT 

285.51  Profit  or  loss  defined. 

285.52  Cost  of  performing  a  contract  or  sub¬ 

contract. 

285.53  Alphabetical  list  of  representative 

Items  of  cost. 


FILING  OF  REPORTS 

Sec. 

285.61  Contractors. 

285.62  Subcontractors. 

285.63  Transmittal. 

285.64  Revision  of  report  forms. 

Authority:  {$  285.1  to  285.64  Issued  under 
sec.  204,  49  Stat.  1987,  as  amended;  46  U.  8.  C. 
1114.  Interpret  or  apply  sec.  605,  49  Stat. 
1998,  as  amended;  46  U.  S.  C.  1155. 

§  285.1  Application  of  regulations. 
Unless  otherwise  provided  by  the  con¬ 
tract,  profit  under  the  contract  and  re¬ 
lated  subcontracts  will  be  determined  by 
the  Administration  in  accordance  with 
the  regulations  in  this  part. 

§  285.2  Intent.  It  is  the  intent  that 
the  regulations  in  this  part  shall  be  fairly 
and  equitably  applied  in  each  case,  and 
that  the  determination  of  financial  out¬ 
come  under  a  contract  or  subcontract 
shall  be  consistent  with  applicable  laws, 
the  prime  contract,  the  regulations  in  this 
part,  and,  to  the  extent  not  controlled  by 
the  foregoing,  generally  accepted  ac¬ 
counting  practice. 

§  285.3  Disposition  of  questions,  (a) 
Questions  arising  with  respect  to  statu¬ 
tory  authority  pursuant  to  which  a  con¬ 
tract  and  subcontracts  thereunder  are 
awarded,  the  grouping  of  contracts,  sub¬ 
contracts,  or  both  for  the  purpose  of  de¬ 
termining  financial  outcome  thereunder 
for  a  particular  Income  taxable  year, 
subcontracts  not  subject  to  profit-limit¬ 
ing  provisions,  allowability  of  costs  and 
accounting  methods,  or  any  other  mat¬ 
ters  relating  to  a  determination  of  profit 
or  loss,  should  be  referred  to  the  Admin¬ 
istration  for  disposition. 

(b)  In  the  event  provisions  of  a  con¬ 
tract  are  in  conflict  with  any  provisions 
of  the  regulations  in  this  part,  the  pro¬ 
visions  of  the  contract  shall  prevail. 

§  285.4  Acceptance  of  statements  and 
certificates.  Acceptance  by  the  Admin¬ 
istration  or  its  agent  or  representative 
of  any  statement  or  certificate  shall  not 
constitute  a  waiver  by  the  Administra¬ 
tion  of  its  right  to  examine  the  books, 
files,  and  records  of  the  contractor  or 
subcontractor,  if  it  shall  deem  such  ex¬ 
amination  to  be  necessary  or  appropriate 
to  a  proper  finding  with  respect  to  the 
contractor’s  or  subcontractor’s  profit. 

§  285.5  Audits,  (a)  The  Administra¬ 
tion  will  scrutinize  construction  costs  and 
overhead  expenses  to  determine  that 
they  are  fair,  Just,  and  not  in  excess  of  a 
reasonable  market  price  for  commodities 
or  goods  or  services  purchased  or 
charged. 

(b)  In  the  case  of  contracts  with  a 
shipbuilder  (i.  e.,  contracts  for  the 
construction,  reconditioning  or  recon¬ 
struction  of  a  ship  or  ships)  the  Admin¬ 
istration  will  ordinarily  designate  an 
auditor  or  auditors  to  be  stationed  at  the 
shipyard  of  the  contractor  during  per¬ 
formance  of  the  contract, 

(c)  In  the  case  of  contracts  or  subcon¬ 
tracts  for  materials  or  commodities  of  a 
general  commercial  character  not  espe¬ 
cially  designed  or  manufactured  for  the 
particular  purpose  of  becoming  a  part  of 
the  ship  or  for  materials  or  commodities 
writh  respect  to  which  there  is  an  estab¬ 
lished  or  readily  ascertainable  open  mar¬ 
ket  price,  the  Administration  may  in  its 
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discretion  accept,  subject  to  the  right  of 
audit,  the  notarized  statement  of  a  re¬ 
sponsible  officer  or  independent  public 
accountants  in  the  form  prescribed  by  the 
Administration  setting  forth  the  total 
contract  or  subcontract  price,  the  total 
cost  of  performance  thereof,  the  total 
amount  of  overhead  charged  to  such  cost, 
the  net  profit  and  the  percentage  such 
net  profit  bears  to  the  contract  or  sub¬ 
contract  price,  and  certifying  that  the 
profit  so  reported  is  the  true  profit  as 
reflected  by  the  books  of  the  contractor 
or  subcontractor  and  was  determined  in 
accordance  with  generally  accepted  ac¬ 
counting  practice  and  with  the  principles 
of  profit  determination  prescribed  in  this 
part. 

(d)  In  the  case  of  other  contracts  and 
subcontracts  (those  involving  items  es¬ 
pecially  manufactured  for  the  particular 
purpose  of  becoming  a  part  of  a  ship)  the 
Administration  will  ordinarily  either  sta¬ 
tion  an  auditor  or  auditors  at  the  con¬ 
tractor’s  or  subcontractor’s  plant  or,  in 
its  discretion,  provide  for  periodic  visits 
by  its  auditors. 

(e)  All  accounts,  books,  documents, 
memoranda,  minutes,  and  records  of 
every  kind  of  the  contractor  or  subcon¬ 
tractor  involving  the  cost  of  performing 
a  contract  or  subcontract  are  subject  to 
inspection  and  audit  by  the  Administra¬ 
tion.  The  authority  of  the  Administra¬ 
tion’s  auditors  in  this  connection  shall 
be  respected. 

§  285.6  Final  accounting.  Upon  final 
accounting  with  respect  to  profit  under 
any  contract  or  subcontract,  the  Admin¬ 
istration  will  examine  the  notarized 
report  of  profit  of  the  contractor  or  sub¬ 
contractor,  together  with  reports  of  audit 
and  any  other  related  data.  If  the  Ad¬ 
ministration’s  determination  of  profit 
shall  differ  from  that  reported  by  the 
contractor  or  subcontractor,  the  Admin¬ 
istration  will  furnish  notice  of  the  Ad¬ 
ministration’s  proposed  findings  and  the 
contractor  or  subcontractor  shall  be 
heard  with  respect  thereto,  provided  it  so 
requests  within  sixty  days  after  such 
notice. 

§  285.7  Grievances.  Any  contractor 
or  subcontractor  being  aggrieved  with 
respect  to  any  matters  in  connection 
with  the  audit  of  its  accounts  or  the 
determination  of  profit  under  its  contract 
or  subcontract  shall  be  entitled  to  a  hear¬ 
ing  under  such  procedure  as  the  Admin¬ 
istration  shall  deem  appropriate. 

§  285.8  Hearings.  Hearings  under 
the  regulations  in  this  part  shall  be  before 
the  Administrator,  or  such  person  or 
persons  as  the  Administrator  may  desig¬ 
nate. 

DEFINITIONS 

§  285.11  Definitions.  The  following 
meanings  shall  be  given  to  the  words  and 
terms  employed  in  this  part: 

(a)  Act.  “Act”  means  the  Merchant 
Marine  Act,  1936  (49  Stat.  1985),  as 
amended. 

(b)  Administration.  “Administration” 
means  the  Maritime  Administration, 
Department  of  Commerce,  or  its  duly 
authorized  representative  or  represent¬ 
atives. 


(c)  Board.  “Board”  means  the  Fed¬ 
eral  Maritime  Board  or  its  duly  author¬ 
ized  representative  or  representatives. 

(d)  Contract.  “Contract”  means  any 
agreement  of  the  Board  or  Administra¬ 
tion  the  terms  of  which  make  the  regula¬ 
tions  in  this  part  applicable. 

(e)  Contractor .  “Contractor”  means 
any  party  entering  into  a  contract  with 
the  Board  or  Administration. 

(f)  Subcontract.  “Subcontract” 
means  an  agreement  (purchase  order, 
requisition,  or  other  form  of  agreement) 
between  a  contractor  and  any  third  party 
covering  construction,  reconditioning,  or 
reconstruction  of  a  vessel  or  portion 
thereof  or  for  the  manufacture  or  fur¬ 
nishing  of  any  materials,  supplies,  goods 
or  other  personal  property  or  the  render¬ 
ing  of  any  services  directly  for  such  con¬ 
struction,  reconditioning  or  reconstruc¬ 
tion. 

(g)  Subcontractor.  “Subcontractor” 
means  any  party  entering  into  a  subcon¬ 
tract  with  a  contractor. 

SUBCONTRACTS 

§  285.21  Contract  requirement.  A 
contractor  shall  obligate  subcontractors 
to  the  Administration  or  Board  as  re¬ 
quired  by  the  contract,  particularly  with 
respect  to  the  profit-limiting  provisions 
therein. 

§  285.22  Failure  to  effect  contract  re¬ 
quirement.  In  the  event  a  contractor 
fails  to  obtain  agreement  of  a  subcon¬ 
tractor  to  the  profit-limiting  provisions 
as  required  by  the  contract,  the  con¬ 
tractor  so  failing  shall  pay  to  the  Admin¬ 
istration  as  damages  for  its  failure,  the 
excess  profit  under  the  particular 
subcontract  as  determined  by  the 
Administration  or,  in  the  event  the  Ad¬ 
ministration  is  unable  by  reason  of  such 
failure  to  determine  financial  outcome 
under  the  subcontract  by  audit  of  the 
subcontractor’s  books  and  records,  the 
contractor  shall  pay  to  the  Administra¬ 
tion  as  liquidated  damages  for  such 
failure  a  sum  equal  to  fifteen  percent 
of  the  total  adjusted  contract  price  of 
the  particular  subcontract. 

§  285.23.  Series  of  subcontracts.  Any 
series  of  subcontracts  let  by  a  contractor 
to  a  subcontractor  for  items  of  a  like 
general  class  shall  be  deemed  a  single 
subcontract  if  related  to  the  same  con¬ 
tract,  or  a  group  of  contracts,  any  parts 
of  which  are  performed  concurrently: 
Provided.  That  if  it  be  shown  to  the 
satisfaction  of  the  Administration  that  a 
bona  fide  new  offer  and  acceptance  based 
on  bids  received  from  two  or  more  sup¬ 
pliers  is  involved  in  any  subcontract  of 
such  series,  and  that  no  subdivision  or 
subcontract  has  been  made  for  the  pur¬ 
pose  of  evading  statutory  or  contractual 
profit-limiting  provisions,  such  sub¬ 
contract  shall  be  deemed  a  separate 
subcontract. 

§  285.24  Replenishment  of  general 
stores.  Subcontracts  which,  in  the 
opinion  of  the  Administration,  are  for 
the  furnishing  of  replenishments  of  a 
contractor’s  general  stores  and  relating 
to  materials  or  commodities  usable  by  the 
contractor  for  general  work  in  its  plant 
and  in  practice  so  used,  without  being 
specifically  destined  for  use  on  a  particu¬ 


lar  contract  or  group  of  contracts,  are 
not  subject  to  profit-limiting  provisions. 

§  285.25  Designated  scientific  equip¬ 
ment.  Subcontracts  for  equipment  des¬ 
ignated  by  the  Administration  or  Board 
as  scientific  equipment  used  for  com¬ 
munication  and  navigation  are  not  sub¬ 
ject  to  profit-limiting  provisions.  A  des¬ 
ignation  of  equipment  furnished  under  a 
particular  contract  or  subcontract  shall 
not  be  construed  as  designation  under 
any  other  contract  or  subcontract  unless, 
with  respect  to  designations  still  in  effect, 
the  Administration  or  Board  shall  con¬ 
cur  in  a  claim  that  equipment  being 
furnished  under  the  subsequent  contract 
or  subcontract  is  of  the  nature,  kind  and 
utility  entitling  said  equipment  to  ex¬ 
emption  under  a  designation  previously 
made  by  the  Administration  or  Board. 

§  285.26  A.  B.  S.  inspection ,  intan¬ 
gibles,  and  professional  fees.  Subcon¬ 
tracts  for  American  Bureau  of  Shipping 
inspection,  or  for  such  intangibles  as 
insurance,  surety  and  the  like,  or  sub¬ 
contracts  for  expert  or  professional 
services  (including  the  furnishing  of 
technical  information  or  data)  are  not 
subject  to  profit-limiting  provisions. 

§  285.27  Availability  to  Administra¬ 
tion.  Contractors  shall  make  available 
to  the  Administration  all  subcontracts, 
purchase  orders,  or  other  agreements, 
and  shall  furnish  copies  of  such  instru¬ 
ments  when  requested. 

BOOKS  AND  RECORDS 

§  285.31  Manner  of  keeping  books. 
Contractors  and  subcontractors  subject 
to  the  provisions  of  this  part  should  keep 
their  books  in  a  consistent  manner  con¬ 
forming  to  generally  accepted  accounting 
practice.  In  cases  where  a  diversified 
line  of  operations,  commodities,  products 
or  services  is  carried  on  or  dealt  in,  the 
books  should  clearly  distinguish  between 
such  several  lines. 

§  285.32  Submission  of  accounting 
data  to  administration,  (a)  A  contrac¬ 
tor  upon  entering  into  a  contract  should 
submit  promptly  to  the  Administration  a 
full  statement  of  current  accounting 
principles  and  methods  unless  previously 
submitted,  together  with  a  copy  of  re¬ 
lated  forms,  manual  of  accounting  pro¬ 
cedure,  and  classification  of  accounts 
and  any  revisions  thereof.  Approval  of 
a  contractor’s  accounting  methods  shall 
not  preclude  the  Administration’s  action 
with  respect  to  any  steps  which  may 
later  be  found  necessary  for  the  proper 
determination  of  profit  consistent  with 
the  principles  prescribed  in  this  part. 

(b)  During  the  progress  of  a  contract 
for  ship  construction,  the  contractor 
shall  submit  copies  of  such  monthly 
financial  and  cost  statements  as  are  nor¬ 
mally  prepared  for  its  own  use.  Ordi¬ 
narily  these  will  include  a  Trial  Balance, 
Balance  Sheet  (including  exhibits  sup¬ 
porting  major  items).  Profit  and  Loss 
Statement,  Cost  Statement  of  the  ves¬ 
sels  by  hulls  and  contracts,  and  Overhead 
Statements  detailed  according  to  the 
contractor’s  classification  of  accounts.  A 
breakdown  should  be  made  of  accounts 
such  as  taxes,  insurance,  and  the  like, 
which  include  several  types  of  items  un¬ 
der  one  general  designation.  In  in- 
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stances  where  the  Administration  has 
assigned  a  Resident  Auditor,  statements 
should  be  routed  to  him;  otherwise,  they 
should  be  mailed  to  Maritime  Adminis¬ 
tration,  Department  of  Commerce, 
Washington  25,  D.  C. 

(c)  Other  contractors  and  all  subcon¬ 
tractors  shall  submit  financial  state¬ 
ments  and  supporting  data  upon  request 
of  the  Administration. 

5  285.33  Basis  lor  reporting  profits. 
A  contractor  or  subcontractor  having  in 
effect  a  system  of  determining  costs  con¬ 
forming  to  generally  accepted  account¬ 
ing  practice,  fully  responsive  to  the 
particular  conditions  prevailing  at  its 
shipyard  or  plant  and  in  its  business, 
consistently  followed,  and  yielding  ade¬ 
quate  accounting  information  for  the 
purposes  of  this  part  may  base  its  report 
of  profit  thereon  subject  to  such  adjust¬ 
ments  as  are  necessary  to  conform  to 
the  regulations  in  this  part. 

§  285.34  Improper  and  inadequate 
accounting.  Should  it  be  found  that 
improper  or  inadequate  accounting 
methods  have  been  or  are  being  followed, 
the  Administration  may  require  the  con¬ 
tractor  or  subcontractor  to  restate  its  ac¬ 
counts  or  otherwise  satisfactorily  ac¬ 
count  for  the  profit  under  its  contract 
or  subcontract  so  as  to  accord  with 
generally  accepted  accounting  practice 
and  the  regulations  in  this  part. 

5  285.35  Failure  to  maintain  ade¬ 
quate  cost  records.  If  a  contractor  or 
subcontractor  shall  be  found  not  to  have 
kept  its  books  and  records  in  such  man¬ 
ner  that  a  proper  determination  of  profit 
in  accordance  with  generally  accepted 
accounting  practice  and  the  regulations 
in  this  part  can  be  made  therefrom  or 
shall  have  failed  to  retain  any  books  or 
records  essential  to  compliance  with  the 
provisions  of  the  act  or  of  the  regula¬ 
tions  in  this  part,  the  Administration 
will  allow  as  cost  of  performance  only 
such  charges  as  are  shown  by  the  con¬ 
tractor  or  subcontractor  on  evidence 
satisfactory  to  the  Administration  to 
have  been  properly  incurred  in  the  per¬ 
formance  of  such  contract  or  subcon¬ 
tract,  and  the  profit  shall  be  deemed 
to  be  the  difference  between  the  contract 
price  as  defined  in  the  applicable  con¬ 
tract  or  subcontract  and  the  total  of 
such  charges. 

COMPLETION  DATES 

§  285.41  Contract  completion  date. 
The  date  of  completion  of  a  contract  for 
the  construction,  reconditioning  or  re¬ 
construction  of  a  vessel  or  vessels  for  the 
purpose  of  fixing  the  taxable  year  for  ac¬ 
counting  for  profit  or  loss  shall  be  the 
date  of  delivery  and  acceptance  of  the 
last  vessel  thereunder.  The  date  of  com¬ 
pletion  of  other  contracts  for  the  pur¬ 
pose  of  fixing  the  taxable  year  for 
accounting  for  profit  or  loss  shall  be  the 
date  of  delivery  of  the  last  material  or 
performance  of  the  last  service  required 
under  any  provision  of  the  contract 
except  the  guarantee  clause. 

§  285.42  Subcontract  completion  date. 
The  date  of  completion  of  a  subcontract 
for  the  purpose  of  fixing  the  taxable 
year  for  accounting  for  profit  or  loss  shall 
be  the  date  of  delivery  of  the  last  mate¬ 


rial  or  performance  of  the  last  service 
required  under  any  provision  of  the  sub¬ 
contract  except  the  guarantee  clause. 

DETERMINATION  OF  PROFIT 

§  285.51  Profit  or  loss  defined,  (a) 
Profit  under  a  particular  contract  or  sub¬ 
contract  is  the  excess  of  the  adjusted 
contract  price  over  the  total  allowed  cost 
of  performance. 

(b)  Loss  under  a  particular  contract 
or  subcontract  is  the  excess  of  the  total 
allowed  cost  of  performance  over  the 
adjusted  contract  price. 

§  285.52  Cosf  of  performing  a  contract 
or  subcontract,  (a)  Cost  of  performing 
a  contract  or  subcontract  shall  consist, 
for  the  purpose  of  this  part  (see 
§§  285.61  and  285.62  for  required  forms) 
of  four  general  classifications  as  follows: 
Direct  material,  direct  labor,  other  di¬ 
rect  charges  and  overhead. 

(1)  Direct  material,  (i)  Direct  mate¬ 
rial  shall  include  the  cost  of  all  items 
purchased,  supplied,  manufactured  or 
fabricated,  which  enter  directly  into  the 
end  product  or  which  are  used  or  con¬ 
sumed  directly  in  connection  with  the 
manufacturing,  fabricating,  processing, 
furnishing  or  converting  of  such  product. 
It  is  suggested  that  all  material  intended 
for  vessel  construction  should  if  at  all 
possible  be  charged  directly  to  the  vessel 
construction  contracts  involved. 

(ii)  The  prices  at  which  materials  are 
charged  shall  be  fair,  just,  and  not  in 
excess  of  a  reasonable  market  price. 
Prices  paid  to  any  supplier  associated  or 
affiliated  with  the  contractor  or  subcon¬ 
tractor  will  be  scrutinized  in  this  con¬ 
nection.  All  materials,  including  fittings, 
parts,  auxiliaries,  etc.,  must  be  taken 
into  account  at  prices  not  in  excess  of  the 
net  cost  thereof  (as  to  requirement  with 
respect  to  accounting  for  discounts,  see 
§  285.53  (m)),  but  materials  purchased 
for  and  drawn  from  general  stores  may 
be  priced  by  any  recognized  method  of 
pricing  stores  withdrawals  conforming 
to  generally  accepted  accounting  practice 
and  consistently  followed.  The  net  effect 
of  any  adjustments  related  to  inventory 
accounts  shall  be  taken  into  account  to 
the  extent  that  the  propriety  of  such 
adjustments  is  established  to  the  satis¬ 
faction  of  the  Administration.  In  deter¬ 
mining  any  question  as  to  the  propriety 
of  prices  at  which  materials  purchased 
specifically  for  the  performance  of  a  con¬ 
tract  or  subcontract  are  charged  as  re¬ 
lated  to  a  reasonable  market  price,  the 
market  prices  prevailing  at  the  time  of 
commitment  for  purchase  shall  govern. 
In  any  cases  where  the  contractor’s  or 
subcontractor’s  accounts  do  not  cause 
transportation  charges  to  follow  cost  of 
materials,  the  method  of  allocating  such 
charges,  whether  through  overhead  or 
otherwise,  must  be  equitable  and  con¬ 
sistently  followed. 

(2)  Direct  labor,  (i)  Direct  labor  gen¬ 
erally  covers  the  wages  and  other  com¬ 
pensation  of  employees  whose  time  can 
be  definitely  and  accurately  measured  as 
a  direct  charge  to  contracts  or  subcon¬ 
tracts. 

(ii)  It  is  preferable  that  direct  labor 
be  taken  into  account  upon  the  basis  of 
the  individual  rates  actually  paid. 
Where  a  contractor  or  subcontractor  fol¬ 


lows  consistently  a  method  of  accounting 
for  direct  labor  on  a  productive  hour 
basis  at  average  rates  or  employs  other 
approximations  to  reduce  clerical  work, 
such  method  may  be  allowed  provided 
it  shall  be  shown  to  the  satisfaction  of 
the  Administration  that  substantial  ac¬ 
curacy  is  attained  thereby.  Compensa¬ 
tion  paid  to  leading  men,  quartermen 
and  foremen  whose  time  can  be  accu¬ 
rately  allocated  to  specific  work  may,  and 
preferably  should  be  accounted  for  as 
direct  labor,  but  an  arbitrary  allocation 
of  supervisory  pay  roll  or  of  any  part 
thereof  to  “direct  labor”  will  be  allowed 
only  if  and  to  the  extent  that  it  is  shown 
to  the  satisfaction  of  the  Administration 
to  be  conducive  to  an  accurate  deter¬ 
mination  of  cost.  Overtime,  production 
bonuses,  premiums  and  other  labor  in¬ 
centive  payments  to  employees  whose 
time  is  accounted  for  as  direct  labor  are 
preferably  to  be  included  as  direct  labor 
but  If  charged  in  whole  or  in  part  to 
overhead  the  method  of  taking  such 
charges  into  account  must  be  such  that 
no  part  of  such  charges  incurred  by  rea¬ 
son  of  other  work  is  inequitably  borne  by 
the  contracts  or  subcontracts. 

(3)  Direct  charges — other,  (i)  Direct 
charges — other  usually  include  costs  of 
builder’s  risk  insurance,  performance 
and  payment  bonds,  royalties,  outside 
professional  services,  inspection,  draft¬ 
ing  and  engineering,  mold  loft  patterns, 
wood  staging  and  shoring,  repair  and 
maintenance  of  metal  staging,  launching, 
docking,  trials,  cleaning,  general  mate¬ 
rial  handling,  temporary  lights,  freight 
on  direct  material,  and  spoilage  and 
other  similar  items. 

(ii)  Costs  of  builder’s  risk  insurance, 
performance  and  payment  bonds,  royal¬ 
ties,  outside  professional  services,  inspec¬ 
tion,  etc.,  which  are  incurred  on  account 
of  a  contract  or  subcontract  may  be 
charged  directly  thereto:  Provided.  That 
such  method  is  consistently  followed  and 
that  no  similar  charges  on  account  of 
other  work  are  made  through  overhead 
in  such  manner  as  to  prorate  any  part 
thereof  inequitably  to  a  contract  or 
subcontract. 

(4)  Overhead,  (i)  Overhead  com¬ 
prises  all  indirect  construction  costs, 
including  administrative  and  general  ex¬ 
penditures,  indirect  labor  and  material, 
depreciation,  etc.,  which  are  not  directly 
chargeable  to  contracts  or  subcontracts. 

(ii)  The  following  provisions  apply  to 
the  distribution  of  overhead  in  deter¬ 
mining  profit  under  this  part: 

(a)  All  charges  which  are  not  directly 
allocable  to  particular  contracts  or  sub¬ 
contracts,  and  constituting  what  is 
broadly  regarded  and  herein  referred  to 
as  “overhead”,  shall  be  distributed  over 
all  operations  in  such  manner  as  will 
approximate  as  closely  as  practicable 
an  accurate  determination  of  cost.  To 
that  end  the  method  of  distributing  over¬ 
head  must  conform  to  generally  accepted 
accounting  practice,  and  where  more 
than  one  class  of  work  is  being  performed 
must  be  such  that  no  class  of  work  is 
caused  bo  bear  appreciably  any  part  of 
the  indirect  expense  which  should 
properly  be  borne  by  some  other  class  of 
work. 

(b)  The  distribution  of  the  various 
classes  of  overhead  equally  over  all  or 


Wednesday,  August  20,  1952 


FEDERAL  REGISTER 


7597 


substantially  all  varieties  of  production 
work  will  not  ordinarily  be  accepted  as 
in  accordance  with  generally  accepted 
accounting  practice  unless  it  shall  be 
shown  to  the  satisfaction  of  the  Admin¬ 
istration  that  such  method  results,  under 
prevailing  conditions,  in  a  substantially 
accurate  determination  of  cost. 

(c)  The  practice  of  determining  sep¬ 
arate  departmental  rates  for  overhead 
distribution  applicable  to  the  corre¬ 
sponding  direct  labor  charges  is  accept¬ 
able. 

(d)  Distribution  of  various  classes  of 
factory  overhead  otherwise  than  upon 
the  basis  of  direct  labor  may  be  accepted 
if  it  be  shown  to  the  satisfaction  of  the 
Administration  that  a  substantially 
equitable  distribution  is  effected. 

<e)  The  use  of  machine-hour  rates  or 
of  standard  or  specification  manufactur¬ 
ing  costs  properly  determined  is  accept¬ 
able. 

(/)  A  differential  distribution  of  over¬ 
head  to  various  classes  of  work,  as  for 
example,  the  use  of  a  variety  of  fixed 
percentages  suitably  determined  by  pe¬ 
riodic  cost-engineering  survey  or  by  other 
acceptable  means,  so  that  each  class  of 
work  bears  its  apropriate  overhead  rate 
may  be  accepted  if  it  be  shown  to  the 
satisfaction  of  the  Administration  that  a 
substantially  equitable  distribution  is 
thereby  effected. 

( g )  In  cases  where,  by  the  use  of  pre¬ 
determined  rates  (departmental,  ma¬ 
chine-hour,  differential,  etc.)  or  other¬ 
wise,  the  actual  total  of  all  indirect 
charges  incurred  in  or  allocable  to  a  par¬ 
ticular  month  or  other  relatively  brief 
accounting  period  is  not  exactly  ab¬ 
sorbed,  the  under-  or  over  absorption 
must  be  completely  distributed  currently 
either  ratably  or  by  such  other  means  as 
will  effect  an  accurate  and  equitable  allo¬ 
cation.  The  equalizing  of  seasonal  ex¬ 
penses,  such  as  heating,  is  permissible  if 
a  consistent  policy  is  maintained  in  such 
connection. 

( h )  In  passing  upon  the  general  ac¬ 
ceptability  of  the  contractors’  or  subcon¬ 
tractors’  principles  and  methods  of 
accounting,  the  Administration  will  in¬ 
quire  particularly  into  the  method  of 
overhead  distribution  and  no  change 
should  be  made  therein  during  progress 
of  work  without  prior  notice  to  the 
Administration. 

(b)  Representative  items  of  cost. 
Representative  items  of  cost  are  sum¬ 
marized  in  this  paragraph  under  three 
general  categories  consisting  of  those 
ordinarily  allowable,  those  subject  to 
qualification  or  disallowance,  and  those 
unallowable  in  the  determination  of  re- 
capturable  profit.  Further  clarification 
is  contained  in  the  explanatory  text  in 
the  paragraphs  under  §  285.53. 

(1)  Items  ordinarily  allowable. 

See  sections— 


Bidding  Expenses _  285.53  (d) 

B°nds . 285.53  (e) 

Bonuses . 285.53  (f) 

Castings .  285.53  (h) 

Direct  Charges — Other _  285.52  (a)  (3) 

Direct  Labor _  285.52  (a)  (2) 

Direct  Material _  285.52  (a)  (1) 

Directors’  Pees _  285.53  (1) 

Dredging .  285.53  (o) 

Drydocks _ .  285.53  (p) 

Excess  Material  (Credits) .  285.53  (s) 

Guarantee  Period  Expenses...  285.53  (z) 
Inspection  Services _  235.53  (bb) 


See  sections— 


Insurance  _ _ 285.53  (cc) 

Material  Operations  — -  De¬ 
partmental _  285.53  (JJ) 

Overhead -  285.52  (a)  (4) 

Pension  and  Retirement  Pay¬ 
ments .  285.53  (11) 

Scrap  (Credits) _  285.53  (pp) 

Towing -  285.53  (ss) 

Travel  Expenses _ 285.53  (  tt) 

Welfare  Expense — Employee 285.53  (ww) 

(2)  Items  subject  to  qualification  or 
disallowance. 

Advertising  Expenses _  285.53  (a) 

Central  Office  Expenses _  285.53  (1) 

Depreciation  of  Plant  Facil¬ 
ities  . 285.53  (k) 

Discounts _  285.53  (m) 

Donations _  285.53  (n) 

Dues  and  Memberships _  285.53  (q) 

Fees,  Legal,  Accounting,  and 

Other  Professional _  285.53  (v) 

Fees  of  Transfer  Agents  and 

Registrars -  285.53  (w) 

Fuel,  Lube  Oil,  and  Fresh  Wa¬ 
ter  on  Board  Vessel  on  Date 

of  Delivery . 285.53  (y) 

Interest _  285.53  (dd) 

Intracompany  and  Intercom¬ 
pany  Charges _  285.53  (ee) 

Launching  Expense  —  Cere¬ 
monial _  285.53  (ff) 

Maintenance  and  Repair 

Costs .  285.53  (il) 

Reserves _  285.53  (mm) 

Royalties _  285.53  (nn) 

Salaries _  285.53  (oo) 

Selling  Expenses _  285.53  (qq) 

Taxes _  285.53  (rr) 

Unclaimed  Wages _  285.53  (uu) 

(3)  Unallowable  items. 

Amortization  of  Asset  Appre¬ 
ciation. . 285.53  (b) 

Bad  Debts _  285.53  (c) 

Capital  Gains  and  Losses _  285.53  (g) 

Damages _  285.53  (J) 

Entertainment  Expenses _  285.53  (r) 

Excess  Profits _  285.53  (t) 

Expense  and  Income  —  Non¬ 
operating _  285.53  (u) 

Fines  and  Penalties _  285.53  (x) 

Income  from  Investments _  285.53  (aa) 

Liquidated  Damages _  285.53  (gg) 

Losses  or  Profits  Under  Other 
Contracts  and  Subcontracts.  285.53  (hh) 
Organization  and  Reorganiza¬ 
tion  Expenses _  285.53  (kk) 

Unreasonable  Charges.! _  285.53  (vv) 


§  285.53  Alphabetical  list  of  repre¬ 
sentative  items  of  cost.  In  connection 
with  specific  items,  there  are  offered  the 
following  descriptive  and  explanatory 
comments : 

(a)  Advertising  expenses.  The  Ad¬ 
ministration’s  general  policy  in  regard  to 
advertising  for  the  purpose  of  effecting 
sales,  as  distinguished  from  institutional 
advertising  in  trade  or  technical  jour¬ 
nals,  is  described  as  follow’s: 

(1)  As  a  general  rule  a  contractor’s 
cost  of  advertising  is  not  allowable  on 
the  reasoning  that  advertising  is  not 
required  in  order  to  do  business  with  the 
Government.  However,  certain  kinds  of 
advertising  of  an  industrial  or  institu¬ 
tional  character,  placed  in  trade  or  tech¬ 
nical  journals,  not  primarily  with  the 
object  of  selling  particular  products  but 
essentially  for  the  purpose  of  offering 
financial  support  to  such  trade  or  tech¬ 
nical  journals,  because  they  are  of  value 
for  the  dissemination  of  trade  and  tech¬ 
nical  information  for  the  industry,  are 
not  really  an  advertising  expense  to  effect 
sales  so  much  as  an  operating  expense 
Incurred  as  a  matter  of  policy  for  the 


benefit  of  the  business  and  the  Industry. 
Thus  the  reasonable  cost  of  such  adver¬ 
tising  placed  In  trade  publications  as 
relates  to  the  particular  business  may  be 
allowed. 

(2)  The  reasonable  cost  of  advertising 
consistent  with  the  normal  and  usual 
practice  of  a  subcontractor  may  be  al¬ 
lowed  in  determining  the  cost  of  perform¬ 
ing  a  subcontract. 

(3)  The  cost  of  advertising  to  obtain 
employees  ordinarily  is  allowable  as  a 
part  of  personnel  expense  distributable 
to  contracts  and  subcontracts  unless 
determined  to  be  excessive. 

(4)  Reasonable  expenses  of  non-elab- 
orate  publications  issued  for  the  purpose 
of  morale,  production,  protection,  or  wel¬ 
fare  of  a  contractor’s  or  subcontractor’s 
employees,  which  are  in  the  scope  of  a 
plant  publication  are  allowable  costs. 

(b)  Amortization  of  asset  apprecia¬ 
tion.  Amortization  of  asset  deprecia¬ 
tion  shall  not  be  taken  into  account  in 
determining  the  cost  of  performing  con¬ 
tracts  or  subcontracts. 

(c)  Bad  debts.  (1)  Bad  debts  may  be 
defined  as  uncollectible  or  worthless 
notes  or  accounts  receivable  arising  from 
sales  of  products  or  other  transactions 
entered  into  for  the  purpose  of  profit. 
Such  items  or  expenses  related  thereto 
are  not  allowable  in  contract  or  subcon¬ 
tract  performance  costs. 

(2)  Advances  in  reasonable  amounts 
made  to  employees  in  connection  with 
allowances  for  traveling  expenses  which 
have  not  been  recovered  are  not  regarded 
as  bad  debts,  but  as  ordinary  business 
losses  allowable  in  cost  directly,  if 
practicable,  or  through  distributable 
overhead. 

(d)  Bidding  expenses.  Reasonable 
preliminary  expenses  incident  to  prep¬ 
aration  of  bids  inclusive  of  other  neces¬ 
sary  costs  such  as  legal,  accounting  and 
other  professional  fees  and  traveling 
expenses,  are  allowable  costs  through 
distributable  overhead;  such  expendi¬ 
tures  as  a  direct  charge  to  a  contract  or 
subcontract  will  be  allowed  only  when 
approved  by  the  Administration. 

(e)  Bonds.  Premiums  for  perform¬ 
ance  and  payment  bonds  required  by  a 
contract  or  subcontract  are  allowable. 

(f)  Bonuses.  Payments  to  employees 
in  pursuance  of  a  regularly  established 
and  properly  administered  incentive 
bonus  system  may,  subject  to  the  limita¬ 
tions  in  paragraphs  (oo)  and  (vv)  of  this 
section,  be  allowed  in  costs  provided  the 
aggregate  compensation  paid  to  each  in¬ 
dividual  is  reasonable  and  appropriate  to 
services  actually  rendered  in  the  regular 
course  of  business. 

(g)  Capital  gains  and  losses.  Capital 
gains  and  losses  except  as  provided  under 
the  heading  “Depreciation  of  Plant  Facil¬ 
ities”  in  §  285.53  (k)  of  this  part  shall  not 
be  taken  into  account  in  determining 
recapturable  profit. 

(h)  Castings.  Castings  made  in  the 
contractor’s  or  subcontractor’s  own 
foundry  may  be  charged  upon  fixed  price 
per  pound  or  other  arbitrary  basis  pro¬ 
vided  that  the  scale  of  prices  takes  ac¬ 
count,  when  appropriate,  of  differences  in 
size  and  kind  of  castings,  and  that  proper 
adjustments  on  such  charges  are  made 
for  the  actual  cost  of  castings  as  deter¬ 
mined  by  reasonably  frequent  inventories 
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of  foundry  materials  or  by  other  adequate 
foundry  cost  methods.  The  method  of 
pricing  foundry  raw  materials,  particu¬ 
larly  such  higher  cost  materials  as  cop¬ 
per,  spelter,  aluminum,  etc.,  must  be 
consistent  with  the  principles  prescribed 
herein  for  the  pricing  of  materials  gen¬ 
erally. 

(1)  Central  office  expenses.  When¬ 
ever  a  contractor  or  subcontractor  op¬ 
erates  through  a  central  or  home  office, 
expense  of  administration  thereof  shall 
be  referred  to  the  Administration  for 
determination  as  to  allowability  in  con¬ 
tract  or  subcontract  performance  costs. 

(j)  Damages.  Damages  payable  by  a 
contractor  to  the  Board  or  the  Adminis¬ 
tration,  whether  such  payment  be  ef¬ 
fected  directly  or  by  deduction  from 
sums  otherwise  payable  by  the  Board  or 
Administration  to  the  contractor,  shall 
not  be  allowed. 

(k)  Depreciation  of  plant  facilities. 

(1)  Depreciation  of  buildings,  machin¬ 
ery,  equipment,  and  other  plant  facili¬ 
ties  will  be  allowed  as  a  cost  in  the  deter¬ 
mination  of  profit  in  general  upon  the 
basis  of  the  schedule  of  rates  of  depre¬ 
ciation  in  current  use  by  the  contractor 
or  subcontractor  and  taking  into  consid¬ 
eration  the  rates  used  by  the  Treasury 
Department  for  income  tax  purposes, 
including  reasonable  amortization  of 
emergency  facilities  if  covered  by  certifi¬ 
cates  of  necessity,  subject,  however,  to 
the  approval  of  the  Administration. 

(2)  In  the  case  of  buildings,  machin¬ 
ery,  equipment  and  other  plant  facilities 
subject  to  depreciation  which  are  used 
In  and  are  necessary  for  performance  of 
a  contract  or  subcontract  and  which  dur¬ 
ing  the  performance  or  upon  the  comple¬ 
tion  of  the  contract  or  subcontract  are 
demolished,  dismantled,  sold  as  used 
machinery  or  equipment  or  as  scrap  or, 
in  the  absence  of  a  market  therefor,  are 
abandoned,  in  such  manner  and  under 
such  circumstances  as  shall  establish  the 
fact  to  the  satisfaction  of  the  Adminis¬ 
tration  that  such  demolition,  dismantle¬ 
ment,  sale  or  abandonment  is  in  good 
faith  and  not  with  a  view  to  continued 
use  in  the  contractor’s  or  subcontractor’s 
business,  the  depreciation  chargeable 
against  operations  on  account  thereof 
may  be  redetermined  upon  the  basis  of 
the  facts  as  to  useful  life  and  residual 
value  as  thus  established,  and  the  pro¬ 
portion  of  such  depreciation  as  so  re¬ 
determined  applicable  to  contracts  or 
subcontracts  with  respect  to  which  a 
final  determination  of  profit  shall  not 
theretofore  have  been  made  shall  be 
allowed  in  determining  the  profit  there¬ 
under. 

(l)  Directors’  fees.  Pees  and  traveling 
expenses  in  connection  with  authorized 
meetings  of  Boards  of  Directors  are  al¬ 
lowable  as  distributable  overhead:  Pro¬ 
vided,  That  such  fees  and  expenses  are 
reasonable,  and  are  in  accordance  with 
contractors’  or  subcontractors’  usual 
procedure,  subject  to  the  limitation  pro¬ 
vided  in  paragraph  (oo)  of  this  section. 

<m>  Discounts.  Earned  discounts  of 
all  kinds,  including  trade  discounts,  cash 
discounts,  special  allowances,  etc.,  must 
be  taken  into  account  in  such  manner 
that,  in  the  determination  of  profit, 
effect  is  given  to  the  net  prices  actually 
paid.  Discounts  taken  on  material  bills 


may  be  deducted  from  the  purchase  price 
in  charging  to  inventory  or  to  the  con¬ 
tract  or  subcontract,  or  the  discounts 
may  be  accounted  for  by  distributing 
discounts  earned  as  a  credit  item  in  the 
overhead,  or  by  a  separate  computation 
of  net  material  cost  or  by  such  other 
means  as  may  accord  with  the  contrac¬ 
tor’s  or  subcontractor’s  accounting  prac¬ 
tice  and  this  requirement  of  accounting 
for  discounts.  If  a  contractor  fails  to 
take  advantage  of  discounts  or  allow¬ 
ances  amounting  to  one  percent  or  more, 
only  the  net  amounts  of  invoices  after 
deduction  of  such  discounts  shall  be  ad¬ 
missible  as  the  cost  of  performance,  un¬ 
less  adequate  justification  exists  for 
failure  to  take  discounts. 

(n)  Donations.  Donations  may  not 
be  taken  into  account  except  to  the  ex¬ 
tent  that  necessary  service  is  rendered 
to  the  contractor  or  subcontractor  by 
the  recipient,  for  example,  donations  to 
a  local  hospital  serving  the  contractor 
or  subcontractor  or  those  which,  by 
local  general  custom,  constitute  neces¬ 
sary  and  proper  business  expenses,  such 
as  donations  to  the  Community  Chest  or 
the  American  Red  Cross. 

(o)  Dredging.  (1)  Where  it  is  the 
established  practice  of  the  contractor  or 
subcontractor  to  accrue  a  reserve  for 
dredging  and  to  charge  to  such  reserve 
the  cost  of  particular  dredging  opera¬ 
tions  necessary  for  launching  or  for  the 
maintenance  of  depth  of  water  at  and 
for  access  to  the  shipyard,  such  accruals 
may  be  taken  into  account  as  part  of  the 
overhead  to  the  extent  that  it  shall  be 
shown  that  such  accruals  represent  a 
reasonable  average  of  such  expenses 
actually  incurred  over  an  appropriate 
period.  Direct  charges  for  dredging  are 
allowable  only  when  no  such  reserve  is 
included  in  the  contractor’s  or  subcon¬ 
tractor’s  established  practice,  and  then 
only  to  such  extent  as  may  be  reasonably 
allocated. 

(2)  In  waters  open  to  public  naviga¬ 
tion,  in  the  absence  of  reserves  for 
dredging,  the  costs  of  dredging  may  be 
charged  to  contract  or  subcontract  per¬ 
formance  costs  provided  such  costs  are 
equitably  allocated  to  the  contracts  or 
subcontracts  accommodated  by  such 
dredging. 

(3)  The  initial  cost  of  dredging  of 
privately  owned  “slips”  should  be  capital¬ 
ized;  amortization  or  depreciation  of 
such  costs  is  not  allowable,  but  costs  of 
redredging  to  established  depths  of  such 
slips,  in  the  absence  of  reserves,  are 
allowable  when  properly  allocated  to 
contracts  or  subcontracts  affected. 

(p)  Dry  docks.  Where  the  contractor 
or  subcontractor  uses  its  own  drydock 
in  the  performance  of  the  contract  or 
subcontract,  it  is  allowable  to  base  the 
charge  to  the  contract  or  subcontract 
for  the  use  of  such  drydock  upon  the 
average  cost  of  operation  of  the  drydock, 
Inclusive  of  maintenance,  depreciation 
and  taxes,  as  determined  over  a  suitable 
accounting  period  not  in  excess  of  one 
year:  Provided,  That  the  total  such 
charge  shall  not  exceed  an  amount  de¬ 
termined  by  use  of  the  prevailing  com¬ 
mercial  rate  for  similar  services  in  the 
vicinity  or  where  the  nearest  comparable 
services  are  available. 


(q>  Dues  and  memberships.  Dues 
and  memberships  in  regular  trade  associ¬ 
ations  and  technical  societies  are  in 
general  allowable  if  approved  by  the 
Administration’s  financial  representa¬ 
tive,  but  other  dues  and  memberships 
may  not  be  allowed. 

(r)  Entertainment  expenses.  Enter¬ 
tainment  expenses  are  not  allowable 
costs  of  performing  a  contract  or  sub¬ 
contract.  Reasonable  luncheon  costs 
necessarily  incurred  in  the  normal  con¬ 
duct  of  a  contractor’s  or  subcontractor's 
business  may  be  allowed. 

(s)  Excess  material.  (1)  Excess  ma¬ 
terial  refers  to  material,  in  usable  condi¬ 
tion,  which  is  left  over  after  a  contract 
or  subcontract  is  completed  and  result¬ 
ing  mainly  from  overpurchases,  over¬ 
production,  overdrawn  stores,  or  as  a 
result  of  changes  and  extras.  Excess 
material  should  not  be  confused  with 
scrap  which  is  such  material  as  is  pro¬ 
duced  during  the  course  of  construction 
or  manufacture  and  which  has  only 
scrap  value.  (See  paragraph  <pp)  Scrap 
of  this  section.) 

(2)  Material  which  has  been  charged 
to  the  cost  of  performing  a  contract  or 
subcontract  and  is  found  in  excess  of 
actual  requirements  and  has  not  been 
incorporated  in  the  work  shall  be  cred¬ 
ited,  at  the  reasonable  value  thereof,  to 
the  cost  of  performing  the  contract  or 
subcontract  to  which  it  was  originally 
charged. 

(3)  If  such  materials  credited  to  cost 
are  reissued  for  use  in  performing  a  con¬ 
tract  or  subcontract  the  materials  should 
be  charged  into  costs  at  amounts  not  in 
excess  of  the  value  agreed  upon  as  the 
reasonable  credit. 

(t)  Excess  profits.  Excess  profits  paid 
or  repayable  to  the  United  States  under 
any  contract,  whether  under  the  Mer¬ 
chant  Marine  Act  or  otherwise,  shall  not 
be  treated  as  a  deduction  or  used  in  any 
wTay  as  a  factor  in  the  determination 
of  profit  under  any  other  contract. 

(u)  Expense  and  income — nonoperat¬ 
ing.  Expense  and  income — nonoperat¬ 
ing  (including  such  items  as  Income 
from  Investments,  Interest,  and  Royal¬ 
ties,  individually  commented  upon  under 
their  respective  captions )  ordinarily  may 
not  be  taken  into  account  in  determin¬ 
ing  recapturable  profit.  Their  inclusion 
in  exceptional  cases  will  be  subject  to 
the  specific  approval  of  the  Administra¬ 
tion. 

(v)  Fees,  legal,  accounting,  and  other 
professional.  (1)  Fees,  Legal,  Account¬ 
ing,  and  other  Professional,  for  services 
required  in  the  performance  of  a  con¬ 
tract  or  subcontract  are  allowable  to 
the  extent  deemed  reasonable  by  the 
Administration. 

(2)  Generally  speaking,  legal  and  ac¬ 
counting  fees  in  connection  with  the 
prosecution  of  claims  against  the  United 
States,  including  income  tax  matters, 
are  not  allowable  costs.  In  cases,  how¬ 
ever,  where  such  fees  are  incurred  and 
result  in  successful  adjudication  or  nego¬ 
tiation  of  the  validity  of  a  claim  by  a 
contractor  or  subcontractor,  reasonable 
expenditures  may  be  taken  into  ac¬ 
count  in  connection  with  such  contracts 
or  related  subcontracts  with  the  Board 
or  the  Administration. 
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(w)  Fees  of  transfer  agents  and  regis¬ 
trars.  (1)  Fees  of  Transfer  Agents  and 
Registrars  of  stock  or  other  securities 
and  of  trustees  under  mortgage  or  simi¬ 
lar  indentures,  regularly  employed  in 
and  necessary  to  the  normal  operation  of 
the  business,  may  be  allowed  as  overhead 
costs,  if  reasonable  in  amount. 

<2)  Fees  for  the  same  purposes,  cov¬ 
ering  the  organization  or  reorganization 
of  a  corporation,  shall  not  be  allowed. 

(x)  Fines  and  penalties.  Fines  and 
penalties  incurred  for  violation  of  law 
are  not  allowable  in  costs  of  performing 
a  contract  or  subcontract. 

(y)  Fuel,  lube  oil,  and  fresh  water  on 
board  vessel  on  date  of  delivery.  Any 
quantity  of  fuel,  lube  oil,  or  fresh  water 
remaining  aboard  on  the  date  the  vessel 
is  delivered  and  accepted  which  is  not 
covered  by  a  contract  specification  re¬ 
quiring  it  to  be  aboard  shall  be  inven¬ 
toried  and  evaluated  on  the  basis  of 
prices  at  which  purchased.  The  value 
of  the  inventory  shall  be  credited  to 
vessel  construction  costs  and  billed  to  the 
Administration  which  will  pay  for  any 
reasonable  quantities  remaining  in  ex¬ 
cess  of  construction  and  trial  run  needs. 
This  procedure  automatically  excludes 
from  vessel  costs  the  value  of  the  inven¬ 
tory  of  the  items  mentioned. 

(z)  Guarantee  period  expenses.  Ex¬ 
penses  incurred  during  the  guarantee 
period,  for  the  reconstruction  of  items 
determined  by  the  Administration  to  be 
the  contractor’s  or  subcontractor’s  re¬ 
sponsibility,  are  allowable  as  costs  of 
performance  of  the  contract  or  sub¬ 
contract. 

(aa)  Income  from  investments.  In¬ 
come  from  investments  shall  not  be 
taken  into  account  in  determining  re- 
capturable  profit. 

(bb)  Inspection  services.  The  rea¬ 
sonable  cost  of  inspection  services,  such 
as  those  normally  rendered  by  the  Amer¬ 
ican  Bureau  of  Shipping,  may  be  al¬ 
lowed  in  determining  recapturable  profit. 

(cc)  Insurance.  ( 1 )  Monies  paid  into 
State  funds  for  compensation  insurance, 
and  net  premiums  paid  or  accrued  for 
payment  to  insurance  companies  for  in¬ 
surance  of  risks  not  found  by  the  Ad¬ 
ministration  to  be  unusual  or  excessive 
coverage  or  inconsistent  with  reasonable 
and  prudent  business  practice  are  allow¬ 
able  items  of  cost. 

(2)  If  the  contractor  or  subcontractor 
assumes  its  own  insurable  risks  (i)  for 
compensation  payable  to  employees  for 
injuries  received  in  the  performance  of 
their  duties,  or  (ii)  for  unemployment 
risks  in  States  where  insurance  is  re¬ 
quired,  or  (iii)  for  other  risks  not  found 
by  the  Administration  to  be  excessive  or 
unusual  coverage  or  inconsistent  with 
reasonable  and  prudent  business  prac¬ 
tice,  there  may  be  allowed  in  costs  the 
charges  set  up  for  such  self-insurance 
under  a  system  of  accounting  regularly 
and  consistently  employed  by  the  con¬ 
tractor  or  subcontractor,  at  rates  not 
exceeding  the  lawful  or  approved  rates 
of  insurance  companies  for  such  insur¬ 
ance  reduced  by  amounts  representing 
the  “acquisition  cost”  (i.  e.,  commissions, 
fixed  expenses  and  excess  losses)  in  such 
companies  and  after  giving  effect  to  any 
credits  for  safety  provisions,  experience, 
etc.,  to  which  the  contractor  or  subcon- 
No.  163 - 5 


FEDERAL  REGISTER 

tractor  would  be  entitled  in  determining 
such  rates,  but  losses  actually  sustained 
must  be  charged  only  to  the  reserves  cre¬ 
ated  by  such  self-insurance  charges. 

(3)  If  the  contractor  or  subcontractor 
assumes  its  own  insurable  risks  and  does 
not  record  current  charges  to  operations 
in  the  manner  contemplated  by  sub- 
paragraph  (2)  of  this  paragraph,  losses 
sustained  from  such  risks  during  the 
performance  of  the  contract  or  sub¬ 
contract  shall  be  allowable  only  by  such 
means  and  to  such  extent  as  the  Admin¬ 
istration  considers  equitable  under  the 
circumstances  attendant  upon  a  specific 
case. 

(4)  If  the  contractor  or  subcontractor 
assumes  its  own  insurable  risks  and  its 
practice  with  respect  to  charges  therefor 
is  not  covered  by  the  principles  set  forth 
in  subparagraphs  (1),  (2)  and  (3)  of  this 
paragraph,  the  contractor  or  subcon¬ 
tractor  shall  submit  the  matter  to  the 
Administration  for  determination  at  the 
earliest  practicable  date  after  execution 
of  the  contract  or  subcontract,  and  such 
charges  shall  be  taken  into  account  in 
such  manner  as  the  Administration  shall 
determine. 

(5)  Premiums  covering  insurance  on 
the  lives  of  corporate  officers,  partners, 
proprietors,  or  other  executives  or  em¬ 
ployees,  where  the  contractor  or  the  sub¬ 
contractor  is  the  beneficiary  directly  or 
indirectly,  shall  not  be  allowed  in  deter¬ 
mining  recapturable  profit. 

(6)  Reasonable  premiums  and  other 
reasonable  costs  of  group  insurance  plans 
in  existence  on  the  date  the  contract 
or  subcontract  was  awarded  and  consist¬ 
ently  administered  are  allowable.  No 
costs  under  group  insurance  plans  ef¬ 
fective  after  such  date  w’ill  be  allowed 
unless  the  plan  is  specifically  approved 
by  the  Administration. 

(dd>  Interest.  (1)  Interest  received, 
paid,  or  accrued  for  receipt  or  payment 
will  not  be  taken  into  account  in  deter¬ 
mining  profit  except  that  reasonable 
amounts  of  interest  on  bank  loans  of  a 
contractor  for  construction,  recondition¬ 
ing  or  reconstruction  of  a  ship  obtained 
for  the  purpose  of  discounting  bills  or 
for  current  working  funds,  wrhich  loans 
mature  not  later  than  six  months  after 
the  date  of  delivery  of  the  last  vessel 
covered  by  the  contract,  may  be  allowed 
to  the  extent  attributable  to  the  con¬ 
tract:  Provided,  That  interest  on  such 
loans  shall  not  be  allowed  unless  the 
contractor  shall  show  to  the  satisfac¬ 
tion  of  the  Administration  the  necessity 
for  such  loans. 

(2)  Similarly,  interest  on  bank  loans 
of  other  types  of  contractors  and  subcon¬ 
tractors  (for  example,  suppliers  of  direct 
materials),  when  deemed  by  the  Admin¬ 
istration  to  be  reasonable  and  for  the 
purposes  enumerated  in  the  preceding 
subparagraph  of  this  paragraph,  shall  be 
allowed  to  the  extent  attributable  to  per¬ 
formance  under  the  contract  or  subcon¬ 
tract:  Provided  also.  That  such  loans 
mature  not  later  than  six  months  after 
the  date  of  timely  delivery  of  the  last 
material  or  timely  performance  of  the 
last  service,  excluding  provisions  of  the 
guarantee  clause. 

(ee)  Intracompany  and  intercompany 
charges.  (1)  Intracompany  transfers 
between  plants  or  divisions  must  be  made 
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at  cost,  excluding  any  internal  or  inter¬ 
mediate  profit. 

(2)  Transactions  with  subsidiary,  af¬ 
filiated  or  controlled  companies  covering 
material  purchases  or  transfers,  services, 
expense  allocations  or  any  other  type  of 
charge  must  be  disclosed  fully.  The  net 
allowable  cost  of  intercompany  trans¬ 
actions  may  not  exceed  the  cost  of  com¬ 
parable  goods  or  services  from  alterna¬ 
tive  outside  sources. 

<ff)  Launching  expense— ceremonial. 
The  following  is  prescribed  as  a  general 
guide,  in  connection  with  vessels  con¬ 
structed  by  the  Administration  for  Gov¬ 
ernment  use,  to  the  nature  of  expenses 
incidental  to  launching  ceremonies 
which  will  be  regarded  as  not  excessive 
and,  consequently,  chargeable  to  per¬ 
formance  costs. 

(1)  In  particular  instances  where  a 
budget  or  a  program  for  launching  cere¬ 
monies  has  been  approved  by  the  Admin¬ 
istration,  or  where  special  instructions 
with  respect  thereto  have  been  issued  by 
the  Administration,  such  budget,  pro¬ 
gram,  or  instructions  will  govern. 

(2)  In  other  cases,  expenses  not 
deemed  to  be  excessive  would  include 
such  items  as  the  erection  of  launching 
platform  and  decorations,  erection  and 
use  of  public  address  system,  christening 
champagne  and  preparation  of  bottle, 
but  would  not  include  expenses  of  recep- 
tionrbanquets,  transportation  and  enter¬ 
tainment  of  guests,  sponsor’s  gift  and 
other  incidental  expenses.  In  general, 
traveling  and  hotel  expenses  of  the 
sponsor  and  escort,  and  cost  of  invita¬ 
tions  are  unallowable  unless  otherwise 
designated  by  the  Administration  in 
specific  instances. 

(gg)  Liquidated  damages.  Liquidated 
damages  paid  by  a  contractor  or  sub¬ 
contractor  for  failure  to  meet  contract 
or  subcontract  requirements  are  not 
allowable  costs  of  performance. 

(hh)  Losses  or  profits  under  other 
contracts  and  subcontracts.  In  the  de¬ 
termination  of  excess  profit  under  the 
provisions  of  contracts  executed  under 
the  authority  of  the  Merchant  Marine 
Act,  1936,  as  amended,  and  under  subcon¬ 
tracts  related  thereto,  such  contracts  and 
subcontracts,  completed  in  a  taxable 
year,  shall  be  grouped  for  the  determina¬ 
tion  of  excess  profit:  Provided  however. 
That  there  shall  not  be  grouped  with 
any  such  contracts  or  subcontracts  any 
contracts  authorized  under  acts  other 
than  the  Merchant  Marine  Act,  1936,  as 
amended,  or  any  subcontracts  there¬ 
under.  In  the  determination  of  excess 
profit  under  the  provisions  of  contracts 
executed  under  the  authority  of  acts 
other  than  the  Merchant  Marine  Act, 
1936,  as  amended,  such  contracts  and  re¬ 
lated  subcontracts  may  be  grouped  only 
when  the  provisions  of  the  respective 
contracts  and  subcontracts  so  stipulate. 

(ii)  Maintenance  and  repair  costs. 
Maintenance  and  repair  costs  which  are 
of  such  a  nature  and  extent  as  under 
generally  accepted  accounting  practice 
are  chargeable  to  depreciation  reserve  or 
capitalized  may  not  be  taken  into  ac¬ 
count  except  through  proper  charges  for 
depreciation.  Job  orders  for  such  major 
plant  and  equipment  maintenance  or  re¬ 
pairs  should  be  submitted  to  the  Admin¬ 
istration  before  such  work  is  undertaken 
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or  while  it  is  in  progress,  for  a  deter¬ 
mination  as  to  whether  or  not  the  costs 
may  properly  be  charged  to  current 
operations.  Major  plant  and  equipment 
maintenance  or  repair  expenditures,  the 
orders  for  which  are  not  so  submitted 
before  or  while  the  work  is  in  progress, 
will  be  deemed  to  be  capital  expendi¬ 
tures  or  chargeable  to  depreciation  re¬ 
serve  unless  it  shall  be  shown  otherwise 
to  the  satisfaction  of  the  Administration. 

(jj)  Material  operations  —  depart¬ 
mental.  In  cases  where  a  contractor  or 
subcontractor  manufactures  for  stores 
or  for  direct  charge  to  a  contract  or  sub¬ 
contract  items  such  as  rivets,  paint, 
acetylene,  etc.,  such  items  may  be 
charged  upon  a  fixed  price  basis,  pro¬ 
vided  that  proper  adjustments  approved 
by  the  Administration  are  made  to  such 
charges  at  reasonably  frequent  account¬ 
ing  intervals  so  as  to  reflect  their  actual 
cost. 

<kk)  Organization  and  reorganization 
expenses.  Costs  incident  to  the  forma¬ 
tion  or  refinancing  of  corporations,  part¬ 
nerships,  or  proprietorships  such  as  the 
Issuance  of  capital  stock,  bonds  or  other 
securities,  taxes  on  the  issue  or  transfer 
of  securities,  discounts  on  securities  sold, 
bankers’  commissions,  or  other  like  fi¬ 
nancial  costs,  legal  and  accounting  fees 
involved  in  developing  organizations  or 
reorganizations,  shall  not  be  allowed  in 
determining  recapturable  profit.  * 

(11)  Pension  and  retirement  payments. 
Pension  and  retirement  payments  to  em¬ 
ployees  and  payments  made  into  trust 
funds  for  pension  and  retirement  pur¬ 
poses:  Provided,  That  such  trust  funds 
are  alienated  from  the  contractor’s  own¬ 
ership.  may  be  allowed  in  the  determina¬ 
tion  of  recapturable  profit.  The  Admin¬ 
istration  shall,  in  every  case,  be  satisfied 
that  the  payments  are  reasonable  in 
amount  and  are  consistently  and  equit¬ 
ably  distributed. 

<mm>  Reserves.  Charges  resulting  in 
the  creation  or  increase  of  reserves  for 
general  contingencies  or  other  reserves 
tvhich  are  not  properly  chargeable  to 
current  operations  shall  not  be  allowed. 

(nn)  Royalties.  (1)  Income  from 
royalties  shall  not  be  taken  into  account 
in  determining  recapturable  profit  under 
contracts  or  subcontracts. 

(2)  In  some  cases,  royalty  expense  in 
connection  with  material  or  equipment 
furnished  under  a  contract  or  subcon¬ 
tract  is  not  properly  chargeable  inas¬ 
much  as  the  Government  may  have  a 
royalty-free  license  for  such  material 
or  equipment.  Under  the  Royalty  Ad¬ 
justment  Act  of  1942.  the  Government 
has  negotiated  a  number  of  agreements 
providing  for  the  waiver  of,  or  reduction 
In,  royalties.  As  some  agreements  are 
in  force  and  others  may  be  executed, 
all  royalty  agreements  should  be  referred 
to  the  Administration. 

(oo)  Salaries.  (1)  Contracts,  and 
subcontracts  thereunder,  ordinarily  limit 
the  per  annum  rate  of  salary  for  the 
purpose  of  determining  profit.  The  lim¬ 
itation  applies  to  the  full  time  of  an 
Individual.  Accordingly,  when  an  in¬ 
dividual  devotes  only  a  portion  of  his 
time  to  a  contractor  or  subcontractor, 
the  limitation  will  be  reduced  propor¬ 
tionately. 


(2)  “Salary”  is  construed  In  its  broad¬ 
est  sense  to  include  a  bonus,  director’s 
fee,  and  all  other  forms  of  compensation. 
Charges  or  accruals  for  salaries,  year-end 
bonuses,  vacation  pay,  or  other  compen¬ 
sation,  not  actually  paid  at  the  date  of 
completion  of  a  contract  or  subcontract 
must  be  approved  by  the  Administration 
as  to  allowability. 

(pp)  Scrap.  Scrap  is  such  material 
as  is  produced  during  the  course  of  con¬ 
struction  or  manufacture  and  having 
only  scrap  value  and  should  not  be  con¬ 
fused  with  excess  material  (see  para¬ 
graph  (s)  of  this  section).  Scrap  must 
be  credited  at  the  price  obtained  when 
sold,  or  at  the  current  market  price  if 
used  by  the  contractor  or  subcontractor 
or  held  for  sale  beyond  the  period  of  the 
contract  or  subcontract.  If  practicable, 
the  credit  should  be  given  to  the  job  from 
which  the  scrap  was  derived,  otherwise 
credit  should  be  given  through  distribu¬ 
table  overhead  at  reasonably  frequent 
intervals. 

(qq)  Selling  expenses.  (1)  Generally, 
expenses  incurred  for  the  distribution  of 
the  products  of  a  contractor  through  us¬ 
ual  trade  and  business  channels  and 
methods  are  not  regarded  as  allowable 
costs  under  contracts  for  the  reason  that 
such  expenses  are  not  incident  to  or  nec¬ 
essary  in  doing  business  with  the 
Government. 

(2)  Ordinary  selling  expenses  should 
not  be  confused  with  technical,  consult¬ 
ing  and  other  services  of  the  application 
and  adaptation  of  products  to  the  uses 
and  requirements  of  the  customer.  Man¬ 
ufacturers’  employees  attached  to  sales 
departments,  who  are  primarily  tech¬ 
nicians  and  product  service  engineers, 
render  services  that  are  as  important  and 
essential  when  products  are  sold  to  the 
Government  as  when  they  are  sold  to 
other  customers. 

<3)  Special  premiums,  bonuses,  com¬ 
missions,  etc.,  paid  in  connection  with 
negotiations  for  or  the  procurement  of  a 
contract  are  not  allowable  in  determin¬ 
ing  the  cost  of  performing  the  contract. 

(4)  Selling  expenses  which  represent 
the  cost  of  marketing  an  article,  as  dis¬ 
tinguished  from  the  cost  of  producing 
an  article,  are  not  to  be  considered  a  part 
of  the  cost  of  performing  a  contract. 

(5)  Reasonable  selling  expenses  con¬ 
sistent  with  the  normal  and  usual  prac¬ 
tice  of  a  subcontractor  may  be  allowed 
in  determining  the  cost  of  performing  a 
subcontract. 

(rr)  Taxes.  (1)  Income  and  excess 
profit  taxes  and  surtaxes,  Federal,  State 
and  other,  are  not  allowed  as  contract 
or  subcontract  performance  costs;  such 
taxes  merely  represent  a  payment  of  a 
part  of  the  net  profits  to  the  Govern¬ 
ment. 

(2)  Franchise  and  excise  taxes,  prop¬ 
erty  taxes  (except  taxes  on  property  held 
in  reserve  or  for  investment,  or  for  other 
extraneous  purposes),  social  security 
taxes  and  the  like  (not  including  pay¬ 
ments  deducted  from  or  chargeable  to 
employees,  including  corporate  officers) 
are  allowable  cost  items.  In  those  cases 
where  a  State  franchise  tax  is  in  lieu  of  a 
State  income  tax,  the  portion  thereof 
deemed  to  be  paid  for  the  exercise  of  the 
right  to  do  business  and  the  portion 
thereof  deemed  to  be  a  tax  on  income 


shall  be  determined  by  the  Administra¬ 
tion. 

(3)  Taxes  for  which  exemptions  are 
available  are  not  allowable  costs. 

(ss)  Towing.  Where  the  contractor 
or  subcontractor  uses  its  own  tugs  or 
other  floating  equipment  in  the  perform¬ 
ance  of  a  contract  or  subcontract,  reason¬ 
able  charges  therefor  are  allowable. 

(tt)  Travel  expenses.  (1)  The  actual 
costs  of  authorized  business  trips  such  as 
transportation,  maintenance,  communi¬ 
cation  and  other  necessary  business  costs 
of  the  traveler  during  his  period  of 
travel  may  be  allowed  to  the  extent  such 
costs  are  shown  to  the  Administration 
to  be  reasonable  and  equitably  charged 
to  a  contract  or  subcontract. 

(2)  The  Administration  may  accept  in 
lieu  of  such  actual  costs  a  reasonable  al¬ 
lowance  agreed  upon  by  the  traveler 
prior  to  his  departure  if  such  allowance 
is  deemed  to  be  warranted  by  the  cir¬ 
cumstances,  conditions,  and  nature  of 
the  assignment  involved. 

(uu)  Unclaimed  wages.  Unclaimed 
wages  charged  to  contracts  and  subcon¬ 
tracts  shall  be  adjusted  by  an  allowance 
for  future  claims  against  unclaimed 
moneys  and  the  remainder  shall  be  rata¬ 
bly  credited  to  the  cost  of  performing 
the  contracts  and  subcontracts.  The 
allowance  and  the  credit  must  be  satis¬ 
factory  to  the  Administration. 

(vv)  Unreasonable  charges.  Exces¬ 
sive  or  unreasonable  payments,  as  for 
example,  exorbitant  compensation  to 
anyone,  expenditures  for  the  personal 
benefit  of  officers  of  the  contractor  or 
subcontractor,  payments  in  excess  of 
reasonable  market  values  of  any  kind 
including  payments  to  affiliates  and  pay¬ 
ments  to  individuals  who  are  associated 
with  the  contractor  or  subcontractor 
through  directorship  or  employment, 
whether  in  cash,  stock,  or  other  property, 
shall  not  be  allowed  as  costs  in  deter¬ 
mining  recapturable  profit. 

(ww)  Welfare  expense — employee. 
Welfare  expense — employee  is  allowable 
as  a  part  of  overhead,  subject  to  proper 
distribution,  provided  the  contractor  or 
subcontractor  shall,  if  required,  show  the 
reasonableness  thereof  to  the  satisfac¬ 
tion  of  the  Administration. 

FILING  OF  REPORTS 

§  285.61  Contractors.  A  contractor 
for  the  construction,  reconditioning  or 
reconstruction  of  a  ship  shall  file  with 
the  Administration  a  notarized  Ship¬ 
builder’s  Report  of  Profit  with  respect 
to  each  contract,  in  the  form  prescribed 
from  time  to  time  by  the  Administration 
(see  accompanying  Form  MA-250>,‘ 
within  90  days  after  the  expiration  of 
the  guarantee  period  prescribed  by  the 
contract,  unless  the  time  for  filing  such 
report  be  extended  by  the  Administra¬ 
tion.  Other  contractors  shall  file  on  the 
form  prescribed  from  time  to  time  by 
the  Administration  (see  accompanying 
Form  MA-251)1  as  soon  as  possible  after 
the  completion  of  the  contract  or  the 
expiration  of  the  guarantee  period  but 


1  Filed  as  a  part  of  the  original  document 
with  the  Division  of  the  Federal  Register; 
requests  for  copies  should  be  addressed  to 
the  Maritime  Administration,  Department 
of  Commerce,  Washington  25,  D.  C. 
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in  no  event  later  than  90  days  after  th® 
date  upon  which  the  contractor  is  re¬ 
quired  to  file  Federal  income  tax  returns 
(or  as  extended).  Such  reports  shall 
reflect  all  information  indicated  in  the 
prescribed  forms. 

§  285.62  Subcontractors.  Each  sub¬ 
contractor  whose  subcontract  is  subject 
to  a  profit-limiting  provision  shall  file 
with  the  Administration  as  soon  as  possi¬ 
ble  after  the  completion  of  the  subcon¬ 
tract  or  the  expiration  of  the  guarantee 
period,  but  in  no  event  later  than  90  days 
after  the  date  upon  which  it  is  required 
to  file  its  Federal  income  tax  return  (or 
as  extended),  a  report,  notarized,  with 
respect  to  each  such  subcontract  com¬ 
pleted  by  it  within  the  income  taxable 
year,  setting  forth  in  the  form  prescribed 
from  time  to  time  by  the  Administration 
(see  accompanying  Form  MA-252)1  the 
total  contract  price,  the  total  cost  of  per¬ 
forming  the  subcontract,  the  amount  of 
overhead  charged  to  such  cost  and  such 
other  information  as  indicated  upon  the 
report  form. 

§  285.63  Transmittal.  All  reports 
made  by  a  contractor  for  the  construc¬ 
tion.  reconditioning  or  reconstruction  of 
a  ship  or  other  contractor  or  by  a  sub¬ 
contractor,  should  be  mailed  to  the  Mari¬ 
time  Administration,  Department  of 
Commerce,  Washington  25,  D.  C. 

§  285.64  Revision  of  report  forms. 
The  Administration  may  from  time  to 
time  revise  the  form  of  reports  required 
in  this  part.  Contractors  and  subcon¬ 
tractors  should  obtain  current  forms 
from  the  Administration. 

Dated:  July  21,  1952. 

By  order  of  the  Federal  Maritime 
Board. 

[seal!  R.  L.  McDonald, 

Acting  Secretary. 

E.  L.  Cochrane, 
Maritime  Administrator. 

[P.  R.  Doc.  52-9154;  Piled.  Aug.  19,  1952; 
8:45  a.  m.] 

TITLE  47— TELECOMMUNI¬ 
CATION 

Chapter  I — Federal  Communications 
Commission 

Part  1 — Practice  and  Procedure 

Part  3 — Radio  Broadcast  Services 
forms 

In  the  matters  of  revision  of  FCC  Form 
340,  adoption  of  FCC  Forms  341  and  342, 
amendment  of  the  Commission’s  rules 
and  regulations  concerning  the  use  of 
FCC  Forms  340,  341  and  342. 

At  a  session  of  the  Federal  Communi¬ 
cations  Commission  held  at  its  offices  in 
Washington,  D.  C.,  on  the  30th  day  of 
July  1952; 

It  appearing,  that  the  application  form 
for  authority  to  construct  a  new  non¬ 
commercial  educational  FM  broadcast 
station,  FCC  Form  340,  has  not  been  re¬ 
vised  since  it  was  adopted  in  June  1944 
and  that  a  revision  of  that  form  is  de¬ 
sirable  at  this  time;  and 

It  further  appearing,  that  particular 
application  forms  for  license,  original 

’See  footnote  on  p.  7600. 


and  renewal,  for  noncommercial  educa¬ 
tional  FM  broadcast  stations  have  not 
been  adopted  as  yet  and  that  $9  3.511 
and  3.520  contemplate  the  availability 
of  such  application  forms;  and 

It  further  appearing,  that  the  issuance 
of  new  and  revised  application  forms  as 
contemplated  herein  necessitates  cer¬ 
tain  minor  editorial  changes  in  the  Com¬ 
mission’s  rules  and  regulations  concern¬ 
ing  the  use  of  application  forms  in  the 
noncommercial  educational  FM  broad¬ 
cast  service;  and 

It  further  appearing,  that  the  pro¬ 
posed  changes  relate  to  rules  of  pro¬ 
cedure  and  practice  and  that  therefore 
the  provisions  of  section  4  of  the  Admin¬ 
istrative  Procedure  Act  with  respect  to 
notice  of  proposed  rule  making  are 
inapplicable;  and 

It  further  appearing,  that  this  order 
can  be  issued  pursuant  to  the  authority 
contained  in  sections  4  (i)  and  303  (r) 
of  the  Communications  Act  of  1934,  as 
amended;  and 

It  is  ordered.  That,  effective  September 
3,  1952,  FCC  Form  340  “Application  for 
Authority  to  construct  or  Make  Changes 
in  a  Noncommercial  Educational  FM 
Broadcast  Station”  is  revised  and  re¬ 
adopted  in  the  form  hereto  attached;* 
and 

It  is  further  ordered.  That,  effective 
September  3,  1952,  FCC  Form  341  “Ap¬ 
plication  for  Noncommercial  Educational 
FM  Broadcast  Station  License”  is  adopt¬ 
ed  in  the  form  hereto  attached;1  and 

It  is  further  ordered.  That,  effective 
September  3,  1952,  FCC  Form  342  “Ap¬ 
plication  for  Renewal  of  Noncommercial 
Educational  FM  Broadcast  Station  Li¬ 
cense”  is  adopted  in  the  form  hereto 
attached; 1  and 

It  is  further  ordered,  That  the  above 
new  forms  may  be  used  immediately  upon 
their  availability  at  Commission  offices; 
and 

It  is  further  ordered,  That,  effective 
September  3,  1952,  §§1.311,  1.317  (b>. 
1.318  (b),  1.319  (b),  1.320  (c),  3.511. 
3.520  (a),  and  3.557  (b)  are  amended  as 
set  forth  below. 

(Sec.  4.  48  Stat.  1066  as  amended;  47  U.  S.  O. 
154.  Interprets  or  applies  sec.  303,  48  Stat. 
1082;  47  U.  S.  C.  303) 

Released:  August  20,  1952. 

Federal  Communications 
Commission, 

[seal]  T.  J.  Slow  re. 

Secretary. 

1.  Section  1.311  is  amended  as  follows: 
Delete  the  present  language  of  para¬ 
graph  (e)  and  substitute  the  following: 
FCC  Form  340,  “Application  for  Au¬ 
thority  to  Construct  or  Make  Changes 
in  a  Noncommercial  Educational  FM 
Broadcast  Station.” 

2.  Section  1.317  (b)  is  amended  as 
follows : 

a.  Add  new  subparagraph  (4)  as 
follows : 

(4)  FCC  Form  341,  Application  for 
Noncommercial  Educational  FM  Broad¬ 
cast  Station  License. 

1  Forms  filed  as  part  of  th®  original  docu¬ 
ment.  Copies  of  the  forms  may  be  obtained 
from  the  Federal  Communications  Commis¬ 
sion. 
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b.  Redesignate  present  subparagraph 

(4)  as  (5). 

3.  Section  1.318  (b)  is  amended  as 
follows: 

a.  Add  a  new  subparagraph  (2)  as 
follows : 

(2)  FCC  Form  341,  “Application  for 
Noncommercial  Educational  FM  Broad¬ 
cast  Station  License.”  To  be  used  for 
all  applications  for  license  to  use  the 
former  main  transmitter  as  the  auxiliary 
transmitter  when  no  new  construction 
is  involved. 

b.  Redesignate  present  subparagraph 

(2)  as  (3). 

c.  Redesignate  present  subparagraph 

(3)  as  (4). 

d.  Redesignate  present  subparagraph 

(4)  as  (5). 

e.  Redesignate  present  subparagraph 

(5)  as  (6). 

f.  Redesignate  present  subparagraph 

(6)  as  (7). 

g.  Redesignate  present  subparagraph 

(7)  as  (8). 

h.  Redesignate  present  subparagraph 

(8)  as  (9). 

i.  Redesignate  present  subparagraph 

(9)  as  (10). 

j.  Redesignate  present  subparagraph 

(10)  as  (11). 

k.  Redesignate  present  subparagraph 

(11)  as  (12). 

l.  Redesignate  present  subparagraph 

(12)  as  (13). 

4.  Section  1.319  (b)  is  amended  as 
follows : 

a.  Add  new  subparagraph  (4)  as 
follows : 

(4)  FCC  Form  340,  “Application  for 
Authority  To  Construct  or  Make  Changes 
in  a  Noncommercial  Educational  FM 
Broadcast  Station.”  To  be  used  for  all 
applications  for  modification  of  any  term 
of  an  existing  authorization  for  a  non¬ 
commercial  educational  FM  broadcast 
station. 

b.  Redesignate  present  subparagraph 

(4)  as  (5). 

c.  Redesignate  present  subparagraph 

(5)  as  (6). 

d.  Redesignate  present  subparagraph 

(6)  as  (7). 

e.  Redesignate  present  subparagraph 

(7)  as  (8). 

f.  Redesignate  present  subparagraph 

(8)  as  (9). 

g.  Redesignate  present  subparagraph 

(9)  as  (10). 

h.  Redesignate  present  subparagraph 

(10)  as  (11). 

5.  Section  1.320  (c)  is  amended  as 
follows : 

a.  Delete  present  language  of  subpara¬ 
graph  (2)  and  substitute  the  following: 

(2)  FCC  Form  311,  “Application  for 
Renewal  of  International,  Facsimile,  or 
Experimental  Broadcast  Station  Li¬ 
cense”.  To  be  used  for  all  applications 
for  renewal  of  licenses  of  international, 
facsimile  and  experimental  broadcast 
stations. 

b.  Add  a  new  subparagraph  (4)  as  fol¬ 
lows: 

(4)  FCC  Form  342.  “Application  for 
Renewal  of  Noncommercial  Educational 
FM  Broadcast  Station  License.” 

c.  Redesignate  present  subparagraph 
(4)  as  (5). 
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d.  Redesignate  present  subparagraph 

(5)  as  (6). 

6.  Section  3.511  is  amended  as  follows: 
Delete  text  of  present  section  and  substi¬ 
tute  therefor  the  following : 

§  3.511  Application  for  noncommer¬ 
cial  educational  FM  broadcast  stations. 
Each  applicant  for  a  construction  permit 
for  a  new  noncommercial  educational  FM 
broadcast  station,  change  in  facilities  of 
any  existing  noncommercial  educational 
FM  broadcast  station,  or  noncommercial 


educational  FM  broadcast  station  license 
or  modification  of  license  shall  file  with 
the  Commission  in  Washington,  D.  C., 
two  copies  of  applications  and  a  like 
number  of  exhibits  and  other  papers  in¬ 
corporated  therein  and  made  a  part 
thereof.  Only  the  original  copy  need  be 
sworn  to.  If  the  application  is  for  au¬ 
thority  to  construct  or  make  changes  in  a 
noncommercial  educational  FM  broad¬ 
cast  station,  Form  FCC  No.  340  should  be 
filed;  for  a  noncommercial  educational 
FM  license,  Form  No.  341  should  be  filed. 


7.  Section  3.520  (a)  Is  amended  as 
follows : 

a.  Change  parenthetical  reference  to 
FCC  Form  No.  343  to  FCC  Form  No.  342. 

b.  Delete  footnote  4. 

8.  Section  3.557  (b)  is  amended  as 
follows : 

a.  Change  parenthetical  reference  to 
FCC  Form  No.  342  to  FCC  Form  No.  340. 

b.  Delete  footnote  7. 

[F.  R.  Doc.  52-9200;  Filed,  Aug.  19,  1952; 
8:52  a.  m.J 
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DEPARTMENT  OF  AGRICULTURE 

Production  and  Marketing 
Administration 

[  7  CFR  Part  986  1 

• 

Handling  of  Hops  Grown  in  Oregon, 
California,  Washington,  and  Idaho, 
and  of  Hop  Products  Produced  There¬ 
from  in  These  States 

BUDGET  OF  EXPENSES  OF  HOP  CONTROL 
BOARD  FOR  MARKETING  SEASON  BEGINNING 
AUGUST  1,  1952,  AND  RATE  OF  ASSESSMENT 

Notice  is  hereby  given  that  the  Depart¬ 
ment  is  considering  the  issuance  of  the 
proposed  administrative  rule  herein  set 
forth  pursuant  to  the  provisions  of  Mar¬ 
keting  Agreement  No.  107,  as  amended, 
and  Order  No.  86,  as  amended,  regulating 
the  handling  of  hops  grown  in  Oregon, 
California,  Washington,  and  Idaho,  and 
of  hop  products  produced  therefrom  in 
these  States  (17  F.  R.  6626),  effective 
under  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (7  U.  S.  C. 
601  et  seq.) . 

Prior  to  the  final  issuance  of  such  ad¬ 
ministrative  rule  consideration  will  be 
given  to  data,  views,  or  arguments  per¬ 
taining  thereto  which  are  submitted  in 
writing  to  the  Director,  Fruit  and  Vege¬ 
table  Branch.  Production  and  Marketing 
Administration,  United  States  Depart¬ 
ment  of  Agriculture,  Washington  25, 
D.  C.,  and  which  are  received  not  later 
than  the  close  of  business  on  the  tenth 
day  after  publication  of  this  notice  in 
the  Federal  Register,  except  that  if  such 
tenth  day  after  publication  should  fall 
on  a  holiday,  Saturday,  or  Sunday,  such 
submission  may  be  received  by  the  Di¬ 
rector  not  later  than  the  close  of  business 
on  the  next  following  work  day. 

The  Hop  Control  Board,  established 
pursuant  to  the  provisions  of  the  afore¬ 
said  amended  marketing  agreement  and 
amended  order,  at  a  duly  called  meet¬ 
ing  in  Portland,  Oregon,  on  July  18  and 
19.  1952,  adopted  by  unanimous  vote  a 
budget  of  expenses  of  $154,450  for  its 
maintenance  and  functioning  during  the 
marketing  season  beginning  August  1, 
1952.  The  Board  anticipates  increased 
operating  expenses,  and  the  budget  rec¬ 
ommended  is  $6,550  larger  than  the 
budget  approved  for  the  1951-52  market¬ 
ing  season. 

The  Board  also  recommended  by 
unanimous  vote  a  rate  of  assessment  of 


four-tenths  of  a  cent  per  pound,  net 
dry  weight,  of  hops  (including  hop  prod¬ 
ucts  in  terms  of  hops)  handled  during 
the  marketing  season  which  began  on 
August  1,  1952.  The  proposed  rate  of 
assessment  when  applied  to  the  quan¬ 
tity  of  hops  (including  hop  products  in 
terms  of  hops)  which  it  is  estimated  will 
be  handled  during  the  said  marketing 
season  would  provide  sufficient  funds  for 
the  recommended  budget  of  expenses. 

Therefore,  the  proposed  rule  is  as 
follows : 

§  986.303  Budget  of  expenses  for  the 
marketing  season  beginning  August  1, 
1952,  and  rate  of  assessment — (a )  Budget 
of  expenses.  Expenses  in  the  amount  of 
$154,450  are  reasonable  and  likely  to  be 
incurred  by  the  Hop  Control  Board  (in¬ 
cluding  but  not  limited  to  the  Growers 
Allocation  Committee  and  the  several 
Growers  Advisory  Committees)  for  its 
maintenance  and  functioning  during  the 
marketing  season  beginning  August  1, 
1952;  and 

(b)  Rate  of  assessment.  The  rate  of 
assessment  for  the  marketing  season  be¬ 
ginning  August  1,  1952,  shall  be  four- 
tenths  (4/io)  of  a  cent  per  pound,  net 
dry  weight,  of  hops  handled,  and  the  as¬ 
sessment  rate  of  any  hop  product  shall  be 
based  upon  the  assessment  rate  for  hops, 
and  shall  be  computed  at  such  conver¬ 
sion  ratio  on  ratios  between  hops  and  the 
respective  hop  products  as  determined 
pursuant  to  §  986.73  of  said  amended 
agreement  and  amended  order. 

Done  at  Washington,  D.  C.,  this  14th 
day  of  August  1952. 

[seal]  S.  R.  Smith, 

Director, 

Fruit  and  Vegetable  Branch. 

(F.  R.  Doc.  62-9169;  Filed,  Aug.  19,  1952; 

8:50  a.  m.] 


[  9  CFR  Par!  201  1 

Regulations  Under  Packers  and 
Stockyards  Act 

notice  of  hearings  on  proposed  revision 

Notice  is  hereby  given  that  public 
hearings  will  be  held  on  the  dates  and  at 
the  times  and  places  set  forth  below  to 
consider  the  advisability  of  revising  the 
regulations  issued  under  the  Packers  and 
Stockyards  Act,  1921,  as  amended  and 


supplemented  (9  CFR  201  et  seq.;  7 
U.  S.  C.  181  et  seq.). 


Date  (1952) 

Local 

time 

Location 

Sept.  8  and  9. 

10  a.  m. 

Livestock  Exchange  Bldg., 
Chicago,  111. 

Sept.  10 . 

9  a.  m. 

Pa«t  Office  Bldg.,  South  St. 
Paul,  Minn. 

Sept.  11 . 

9  a.  in. 

Western  Livestock  Reporter 
Bldg.,  Billings,  Mont. 

Sept.  12 . 

9  a.  m. 

Livestock  Exchange  Bldg., 
Portland,  Onp. 

Sept.  15 . 

9  a.  m. 

Livestock  Exchange  Bldg. 
Denver,  Colo. 

Sept.  16 . 

9  a.  m. 

Livestock  Exchange  Bldg., 
Oklahoma  Citv,  Okla. 

Sept.  17 . 

9  a.  m. 

Livestock  Exchange  Bldg., 
Kansas  City,  Mo. 

Sept.  18 . 

9  a.  m. 

Livestock  Exchange  Bldg., 
Indianapolis,  Ind. 

Sept.  19 . 

9  a.  in. 

Room  3709  South  Bldg., 
U.  S.  Department  of  Agri¬ 
culture,  Washington,  D.  C. 

At  the  hearings  consideration  will  be 
given,  among  other  things,  to  inclusion 
in  the  regulations  of  provisions: 

(1)  Requiring  market  agencies  to  ex¬ 
clude  dealers,  packers,  and  others  repre¬ 
senting  interests  which  conflict  with 
those  of  consignors  from  participation  in 
the  making  of  rules  and  regulations 
governing  relationships  of  market  agen¬ 
cies  to  their  consignors; 

(2)  Establishing  reasonable  standards 
with  respect  to  the  qualifications  of  per¬ 
sons  desiring  to  register  under  the  act 
as  market  agencies  or  dealers; 

(3)  Prohibiting,  except  under  certain 
conditions,  the  registration  of  any  per¬ 
son  as  both  a  market  agency  and  dealer; 

(4)  Requiring  persons  registered  as 
both  a  market  agency  and  dealer  to  file 
separate  bonds  to  cover  their  financial 
obligations  incurred  in  each  capacity; 

(5)  Providing  for  the  registration 
under  the  act  of  regularly-employed 
packer  buyers; 

(6)  Defining  the  term  “yardage”  and 
providing  that  stockyard  owners  may 
require  payment  of  reasonable  charges 
for  special  facilities  and  services  not 
included  within  the  definition  of  yardage; 

(7)  Prohibiting,  after  one  year  from 
the  effective  date  of  the  revision,  clear¬ 
ance  of  the  financial  obligations  of  mar¬ 
ket  agencies; 

(8)  Providing  that  after  a  specified 
date  only  applicants  for  registration  as 
dealers  may,  in  lieu  of  filing  bonds,  file 
satisfactory  equivalents  thereto; 

(9)  Providing  that  after  a  specified 
date  no  market  agency  selling  livestock 
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on  commission  shall  act  in  the  capacity 
of  broker  or  clearing  agency; 

(10)  Increasing  the  minimum  bond 
coverage  for  market  agencies  and  dealers 
to  $5,000.00; 

(11)  Providing  that  no  brand  inspec¬ 
tion  agency  shall  impound  the  net  pro¬ 
ceeds  from  the  sale  of  livestock  of  ques¬ 
tioned  ownership  until  market  agencies 
and  consignors  have  been  given  a  rea¬ 
sonable  period  of  time,  at  least  sixty  days 
after  sale,  within  which  to  establish  own¬ 
ership; 

(12)  Requiring  every  market  agency 
selling  livestock  on  commission  to  set  up 
and  maintain  a  Custodial.  Account  for 
Shippers’  Proceeds  and  to  keep  adequate 
records  in  connection  therewith; 

(13)  Prohibiting,  except  upon  certain 
conditions,  the  sale  of  consigned  live¬ 
stock  by  market  agencies  to  buyers  in 
whom  the  market  agencies  or  their  per¬ 
sonnel  have  financial  interests; 

(14)  Requiring  that  sellers’,  buyers’, 
and  consignors’  names,  or  understand¬ 
able  abbreviations  of  such  names,  appear 
on  scale  tickets; 

(15)  Prohibiting  persons  subject  to 
the  act  from  giving  truckers  any  gratui¬ 
ties  except  advertising  novelties  not  ex¬ 
ceeding  fifty  cents  in  value; 

(16)  Prohibiting  persons  subject  to  the 
act  from  allowing  their  owners,  officers, 
agents,  or  employees  to  make  or  receive 
gifts,  payments,  loans,  or  considerations, 
in  connection  with  the  furnishing  of 
stockyard  or  market  agency  services, 
other  than  the  established  charges  for 
such  services; 

(17)  Providing  that  weights  shown  on 
accountings  or  bills  issued  by  persons 
subject  to  the  act  shall  be  actual  weights 
obtained  on  stockyard  scales  at  the  time 
of  sale  unless  appropriately  explained  on 
the  accountings  or  bills  issued; 

(18)  Providing  that  no  market  agency 
shall  use  consigned  livestock  to  fill  or¬ 
ders  except  at  a  price  higher  than  the 
highest  available  bid  on  the  open  market 
and  that  where  consigned  livestock  is 
used  to  fill  orders  market  agencies  shall 
collect  for  their  services  only  the  author¬ 
ized  selling  commissions  plus  expense 
charges  not  exceeding  one-half  of  the 
order-buying  charges  in  effect  at  the 
market; 

(19)  Prohibiting  owners,  officers, 
agents,  or  employees  of  auction  markets 
from  buying  livestock  from  consignments 
for  speculative  purposes  and  from  shar¬ 
ing  in  profits  from  the  resale  of  consigned 
livestock; 

(20)  Prohibiting  auctioneers,  starters, 
ringmen,  graders,  weighers,  and  other 
employees  of  auction  markets  having 
comparable  duties  from  buying  livestock 
from  consignments  for  any  purpose  for 
their  own  accounts; 

(21)  Permitting  employees  of  auction 
markets  whose  duties  are  not  directly  re¬ 
lated  to  the  actual  auction  selling  to  pur¬ 
chase  livestock  from  consignments  in 
competitive  bidding  for  their  own  ac¬ 
counts  other  than  for  purposes  of  resale, 
provided  disclosure  of  the  facts  is  made 
to  consignors; 

(22)  Prohibiting  owners,  officers, 
agents,  or  employees  of  market  agencies 
and  licensees  from  purchasing  livestock 
or  live  poultry  from  consignments  for 
their  own  account  and  from  sharing  in 


profits  from  the  resale  of  consigned  live¬ 
stock  or  live  poultry. 

(23)  Prohibiting  the  sale  regularly  by 
market  agencies  of  their  owners’,  officers’, 
agents’,  or  employees’  livestock  in  pens 
assigned  to  the  market  agencies  in  com¬ 
petition  with  consigned  livestock; 

(24)  Prohibiting  market  agencies  sell¬ 
ing  livestock  on  commission  from  clear¬ 
ing  or  financing  dealers,  and  prohibiting, 
except  under  certain  conditions,  market 
agencies  buying  livestock  on  commission 
from  clearing  or  financing  dealers ; 

(25)  Prohibiting  the  employment  of 
full-time  salesmen  by  market  agencies 
on  a  split-commission  basis  but  permit¬ 
ting  the  making  of  incentive  payments 
or  bonuses  to  employees  based  upon 
over-all  operating  results  of  the  market 
agencies ; 

(26)  Prohibiting  the  utilization  or  em¬ 
ployment  by  market  agencies,  after  ac¬ 
ceptance  of  consignments  or  purchase 
orders,  of  dealers  or  packers  or  their 
employees  in  connection  with  the  rendi¬ 
tion  of  buying  or  selling  services; 

(27)  Prohibiting  dealers  and  packers 
from  owning,  managing,  financing,  or 
being  affiliated  with  market  agencies; 

(28)  Prohibiting  dealers,  packers,  or¬ 
der  buyers,  and  their  representatives 
from  operating  in  concert  with  each 
other  and  from  furnishing  information 
concerning  their  proposed  buying  opera¬ 
tions  to  their  competitors  for  the  pur¬ 
pose  of,  or  which  would  result  in,  limit¬ 
ing  competition,  affecting  prices,  or 
controlling  the  movement  of  livestock 
through  posted  stockyards; 

(29)  Requiring  persons  subject  to  the 
act  to  employ  only  competent  persons  of 
good  character  and  known  integrity  to 
operate  scales  and  requiring  such  em¬ 
ployees  to  be  rotated  in  their  weighing 
assignments  and  be  removed  if  found  to 
be  operating  scales  incorrectly,  care¬ 
lessly,  or  in  a  manner  to  favor  or  injure 
any  party  through  incorrect  weights; 

(30)  Requiring  stockyard  owners  to 
assign  pens  and  facilities  on  a  reasonable 
basis  and  to  review  such  assignments 
periodically; 

(31)  Requiring  dealers  to  operate  in 
the  pens  assigned  to  them  by  the  stock- 
yard  owner  but  permitting  bona  fide 
planting  of  livestock  for  sale  or  resale 
in  pens  assigned  to  market  agencies; 

(32)  Requiring  packer  scales  to  be 
maintained  and  operated  in  a  manner 
comparable  to  scales  at  posted  stock- 
yards; 

(33)  Requiring  packers  to  permit  au¬ 
thorized  representatives  of  the  Secretary 
of  Agriculture  to  inspect  their  property 
and  records  in  order  to  carry  out  the  pro¬ 
visions  of  the  act  and  the  rules  and  regu¬ 
lations  thereunder;  and 

(34)  Amending  the  definitions  con¬ 
tained  in  the  regulations. 

All  interested  persons  will  be  afforded 
an  opportunity  at  such  hearings  to  ap¬ 
pear  and  be  heard,  in  person  or  by  attor¬ 
ney,  upon  any  of  the  proposals  referred 
to  above  or  any  other  proposed  amend¬ 
ments  to  the  regulations.  Persons  de¬ 
siring  to  obtain  further  information 
concerning  such  proposals  may  do  so  by 
requesting  the  same  from  the  Chief  of 
the  Packers  and  Stockyards  Division, 
Livestock  Branch,  Production  and  Mar¬ 


keting  Administration,  United  States  De¬ 
partment  of  Agriculture,  Washington  25, 
D.  C. 

It  is  contemplated  that  after  such 
hearings  have  been  held  and  all  testi¬ 
mony  and  material  presented  thereat 
have  been  considered,  a  notice  of  pro¬ 
posed  rule  making  setting  forth  any 
proposed  amendments  to  the  regulations 
will  be  published  in  the  Federal  Regis¬ 
ter.  At  that  time  all  interested  persons 
will  be  afforded  a  reasonable  opportunity 
to  submit  their  views,  arguments,  and 
data,  in  writing,  on  such  proposals  prior 
to  the  issuance  of  the  final  revision  of 
the  regulations. 

Done  at  Washington,  D.  C.,  this  14th 
day  of  August  1952. 

[seal]  Charles  F.  Br  annan. 

Secretary  of  Agriculture. 

[F.  R.  Doc.  52-9170;  Filed,  Aug.  19,  1952; 
8:50  a.  m.| 

SECURITIES  AND  EXCHANGE 
COMMISSION 
[  17  CFR  Part  230  1 

General  Rules  and  Regulations, 
Securities  Act  of  1933 

revision  of  regulation  a;  general 
exemption 

The  Securities  and  Exchange  Commis¬ 
sion  has  under  consideration  a  proposed 
revision  of  Regulation  A  under  the 
Securities  Act  of  1933.  This  regulation 
provides  an  exemption  from  registration 
under  the  act  for  certain  securities. 

One  of  the  principal  changes  which 
would  be  effected  by  the  proposed  re¬ 
vision  is  the  requirement  that  an  offering 
circular  containing  certain  specified  in¬ 
formation  be  used  in  offering  securities 
under  this  regulation.  However,  the  re¬ 
vised  regulation  would  permit  limited 
advertising  prior  to  the  sending  or  giv¬ 
ing  of  the  required  offering  circular. 

Provision  would  be  made  in  the  revised 
regulation  for  denying  or  suspending  the 
exemption  in  cases  where  the  Commis¬ 
sion  finds  that  the  terms  and  conditions 
of  the  exemption  have  not  been  met; 
that  the  offering  circular  or  other  sales 
literature  is  misleading ;  or  that  fraud  or 
deceit  is  being  perpetrated  in  connection 
with  the  offering  or  sale  of  the  securities. 
This  provision  for  denial  or  suspension 
of  the  exemption  in  individual  cases  is 
not  intended  as  a  substitute  for  the  Com¬ 
mission's  customary  letter  of  comment 
procedure.  The  Commission  contem¬ 
plates  that  this  provision  will  be  invoked 
only  in  those  cases  in  which  it  is  ap¬ 
parent  that  the  normal  procedures  will 
not  be  sufficient  to  prevent  the  perpetra¬ 
tion  of  fraud  or  deceit  or  other  violation 
of  the  Securities  Act  in  connection  with 
the  offering  or  sale  of  the  securities. 

The  revised  regulation  would  also  pro¬ 
vide  for  the  filing  of  semi-annual  reports 
showing  the  progress  of  the  offering. 
This  requirement  merely  formalizes  in 
the  rules  the  present  administrative 
practice  of  requesting  such  reports.  No 
further  reports  would  be  required  after 
completion  or  termination  of  the  offering 
and  the  filing  of  a  final  report. 
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The  Commission  invites  comments  and 
suggestions  on  the  proposed  regulation 
from  all  interested  persons.  Comments 
and  suggestions  should  be  submitted  in 
writing  to  the  Securities  and  Exchange 
Commission,  425  Second  Street  NW., 
Washington,  D.  C.,  on  or  before  Septem¬ 
ber  15,  1952. 

A  copy  of  the  proposed  regulation  is 
set  forth  below. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DUBOIS, 

Secretary. 

August  14,  1952. 

Regulation  A:  General  Exemption 

5  230.220  Definitions  of  terms  used  in 
§§  230.220  to  230.229.  As  used  in 
§§  230.220  to  230.229,  the  following  terms 
shall  have  the  meanings  Indicated: 

(a)  An  “affiliate'’  of  an  issuer  is  a  per¬ 
son  controlling,  controlled  by  or  under 
common  control  with  such  issuer.  An  in¬ 
dividual  who  controls  and  issuer  is  an 
affiliate  of  such  issuer. 

<b)  A  “predecessor”  of  an  issuer  is  a 
person  from  which  such  issuer  has  ac¬ 
quired,  directly  or  indirectly,  a  substan¬ 
tial  portion  of  its  assets. 

<c)  A  “principal  underwriter”  is  an 
underwriter  who  is  a  party  to  the  under¬ 
writing  agreement  (whether  written  or 
oral)  with  the  issuer  or  other  person  on 
whose  behalf  the  securities  are  offered 
hereunder.  “Undenvriter”  shall  have  the 
meaning  given  in  section  2  (11)  of  the 
act. 

(d)  A  “promoter”  of  an  issuer  is  a  per¬ 
son  who  took  an  important  part  in  the 
organization  of  such  issuer,  the  acquisi¬ 
tion  of  its  assets  or  the  distribution  of  its 
securities. 

(c)  A  “resident”  of  the  United  States 
is  an  individual  resident  thereof,  or  a 
corporation  or  other  organization  which 
is  incorporated  or  organized  under  the 
law's  of  the  United  States,  any  State  or 
Territory  or  the  District  of  Columbia. 

§  230.221  Securities  exempted,  (a) 
Except  as  hereinafter  provided  in  this 
section,  securities  issued  by  any  resident 
of  the  United  States  having  his  or  its 
principal  place  of  business  in  the  United 
States  shall  be  exempt  from  registration 
under  the  act  if  offered  in  accordance 
with  the  terms  and  conditions  of 
§5  230.220  to  230  229. 

<b)  No  exemption  under  §§  230.220  to 
230.229  shall  be  available  for  any  of  the 
following  securities: 

(1)  Assessable  securities. 

(2)  Fractional  undivided  interests  in 
oil  or  gas  rights  as  defined  in  §  230.300, 
or  similar  interests  in  other  mineral 
rights. 

(3)  Certificates  of  interest  as  defined 
in  §  230.360. 

(4)  Securities  of  any  investment  com¬ 
pany  which  is  subject  to  the  Investment 
Company  Act  of  1940. 

(5)  Securities  of  any  issuer  if  such  is¬ 
suer  or  any  of  its  predecessors  or  affil¬ 
iates: 

<i)  Has  filed  a  registration  statement 
which  is  the  subject  of  pending  proceed¬ 
ings  under  sections  8  (b),  8  (d)  or  8  (e) 
of  the  act  or  is  subject  to  an  order  en¬ 
tered  under  any  such  section;  or 


<ii)  Is  subject  to  pending  proceedings 
under  §  230.228  or  to  an  order  entered 
thereunder. 

(6)  Securities  of  any  issuer  if  such  is¬ 
suer  or  any  of  its  directors,  officers,  affil¬ 
iates  or  predecessors,  any  of  its  pro¬ 
moters  presently  connected  with  it  in 
any  capacity,  or  any  principal  under¬ 
writer  of  the  securities  to  be  offered 
hereunder : 

(i)  Has  been  convicted  within  five 
years  preceding  the  filing  of  the  letter 
of  notification  required  by  §  230.223  of 
any  crime  or  offense  involving  the  pur¬ 
chase  or  sale  of  any  security  or  arising 
out  of  the  conduct  of  the  business  of  a 
broker  or  dealer; 

(ii)  Is  subject  to  any  order,  judgment 
or  decree  of  any  court  entered  within  five 
years  prior  to  the  date  of  such  filing,  en¬ 
joining  or  restraining  such  person  from 
engaging  in  or  continuing  any  conduct  or 
practice  in  connection  with  the  purchase 
or  sale  of  any  security;  or 

(iii)  Is  subject  to  a  United  States  Post 
Office  fraud  order. 

(7)  Securities  of  any  issuer,  if  any  of 
its  directors,  officers  or  affiliates,  any  of 
its  promoters  presently  connected  with  it 
in  any  capacity,  or  any  underwriter  of 
the  securities  to  be  offered  hereunder, 
participated  in  or  was  connected  with 
any  offering  of  securities  of  any  other  is¬ 
suer  which  has  been  at  any  time  subject 
to: 

(i)  An  order  under  section  8  (b>  or  8 
(d)  of  the  act; 

(ii)  An  order  under  §  230.228;  or 

(iii)  A  United  States  Post  Office  fraud 
order, 

unless  cause  be  shown  as  to  why  it  is  not 
necessary  or  appropriate  in  the  public 
interest  or  for  the  protection  of  investors 
that  the  exemption  be  denied  in  a  par¬ 
ticular  case. 

(c)  The  exemption  provided  by 
§§  230.220  to  230.229  shall  terminate,  as 
to  any  securities  remaining  unsold,  if  the 
issuer  or  any  of  its  directors,  officers  or 
affiliates,  any  promoter  currently  con¬ 
nected  with  it  in  any  capacity,  any  prin¬ 
cipal  underwriter  of  the  securities  offered 
hereunder  or  any  security  holder  on 
whose  behalf  any  of  the  securities  are 
offered  (1)  shall  be  convicted  of  any 
crime  or  offense  involving  the  purchase 
or  sale  of  any  security  or  arising  out  of 
the  conduct  of  the  business  of  a  broker 
or  dealer,  or  (2)  shall  be  enjoined  from 
engaging  in  or  continuing  any  conduct  or 
practice  in  connection  with  the  purchase 
or  sale  of  any  security. 

(d)  The  exemption  provided  by 
§§  230.220  to  230.229  shall  be  suspended, 
and  no  securities  may  be  offered  here¬ 
under,  during  the  pendency  of  (1)  any 
indictment  of  any  person  specified  in 
paragraph  (c)  of  this  section  for  any 
crime  or  offense  involving  the  purchase 
or  sale  of  any  security  or  arising  out  of 
the  conduct  of  the  business  of  a  broker 
or  dealer,  (2)  any  proceeding  initiated 
by  the  Commission  for  the  purpose  of 
enjoining  any  such  person  from  engaging 
in  or  continuing  any  conduct  or  practice 
in  connection  with  the  purchase  or  sale 
of  any  security,  or  (3)  any  proceeding 
under  section  8  (b),  8  (d> ,  or  8  (e)  of  the 
act  with  respect  to  the  issuer  or  any  of 
its  affiliates. 


5  230.222  Amount  of  securities  ex¬ 
empted.  (a)  The  aggregate  offering 
price  of  all  securities  of  the  issuer,  its 
predecessors  and  affiliates  offered  under 
this  regulation  and  all  securities  of  such 
persons  sold  in  violation  of  section  5  (a) 
of  the  act  shall  not  exceed  $300,000  dur¬ 
ing  any  period  of  one  year:  Provided, 
That  the  aggregate  offering  price  of  all 
securities  of  such  persons  so  offered  or 
sold  on  behalf  of  persons  other  than  the 
Issuer  thereof  shall  not  exceed  $100,000 
during  any  period  of  one  year. 

(b)  The  aggregate  offering  price  of 
securities  which  have  a  determinable 
market  value  shall  be  computed  upon  the 
basis  of  such  market  value  as  determined 
from  transactions  or  quotations  on  a 
specified  date  within  15  days  prior  to  the 
date  of  filing  the  letter  of  notification,  or 
the  offering  price  to  the  public,  whichever 
is  higher:  Provided,  That  the  aggregate 
gross  proceeds  actually  received  from  the 
public  shall  not  exceed  the  maximum 
aggregate  offering  price  permitted,  in 
the  particular  case,  by  paragraph  (a)  of 
this  section. 

(c)  Where  securities  are  offered  in  ex¬ 
change  for  outstanding  securities,  claims 
or  property,  the  aggregate  offering  price 
thereof  shall  be  computed  upon  the  basis 
of  the  market  value  of  the  securities, 
claims  or  property  to  be  received  in  ex¬ 
change,  as  established  by  bona  fide  sales 
made  within  a  reasonable  time,  or  in  the 
absence  of  such  sales,  upon  the  basis  of 
the  fair  value  of  the  securities,  claims  or 
property  to  be  received  in  exchange  as 
determined  by  some  accepted  standard. 

(d)  Unsold  securities  the  offering  of 
which  has  been  withdrawn  by  amending 
the  letter  of  notification  required  by 
§  230.223  to  reduce  the  amount  stated 
therein  as  proposed  to  be  offered,  need 
not  be  included  in  computing  the  amount 
of  securities  which  may  be  offered  under 
§§  230.220  to  230.229  subsequent  to  such 
withdrawal. 

§  230.223  Letter  of  notification.  At 
least  10  days  (Saturdays,  Sundays  and 
holidays  excluded)  prior  to  the  date  on 
which  the  initial  offering  of  any  securi¬ 
ties  is  to  be  made  under  §§  230.220  to 
230.229,  there  shall  be  filed  with  the 
Regional  Office  of  the  Commission  for 
the  region  in  which  the  issuer’s  principal 
place  of  business  is  located,  three  copies 
of  a  letter  of  notification  on  Form  S- 
3B-1.  The  letter  of  notification  shall  be 
signed  by  the  issuer,  each  principal  un¬ 
derwriter  of  the  securities  to  be  offered 
hereunder  and  by  each  person,  other 
than  the  issuer,  on  whose  behalf  any  of 
such  securities  are  to  be  offered.  If  the 
letter  of  notification  is  signed  by  any 
person  on  behalf  of  any  other  person  ex¬ 
cept  the  issuer,  evidence  of  authority  to 
sign  on  behalf  of  such  other  person  shall 
be  filed  with  the  letter  of  notification. 

§  230.224  Filing  and  use  of  offering 
circular,  (a)  No  securities  shall  be  of¬ 
fered  orally  or  otherwise  under  §§  230.220 
to  230.229  unless  an  offering  circular  con¬ 
taining  the  information  specified  in  par¬ 
agraph  (b)  of  this  section  is  concur¬ 
rently  given  or  has  previously  been  given 
to  the  person  to  whom  the  offer  is  made, 
or  has  been  sent  to  such  person  under 
such  circumstances  that  it  would  nor¬ 
mally  have  been  received  by  him  at  or 
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prior  to  the  time  of  the  offering:  Pro¬ 
vided,  That  in  the  case  of  transactions 
effected  on  a  national  securities  ex¬ 
change,  a  copy  of  such  circular  shall  be 
delivered  to  the  purchaser  not  later  than 
the  time  of  delivery  of  the  confirmation 
of  the  sale  to  such  purchaser. 

(b)  The  offering  circular  required  by 
paragraph  (a)  of  this  section  shall  be 
dated  and  shall  contain  the  following 
information : 

(1)  The  following  statement  shall  be 
set  forth  on  the  outside  front  cover  page 
of  the  offering  circular  in  capital  letters 
in  type  as  large  as  that  used  generally  in 
the  body  of  such  circular: 

These  securities  are  offered  pursuant  to 
an  exemption  from  registration  with  the 
Securities  and  Exchange  Commission.  The 
Commission  does  not  pass  upon  the  merits  of 
any  securities  nor  does  It  pass  upon  the 
accuracy  or  completeness  of  any  offering 
circular  or  other  selling  literature. 

(2)  The  name  and  address  of  the 
issuer,  the  name  of  the  State  or  other 
Jurisdiction  in  which  it  was  incorporated 
or  organized  and  the  date  of  its  incor¬ 
poration  or  organization. 

(3)  The  type  and  amount  of  securities 
to  be  offered  and  if  any  of  such  securities 
are  to  be  offered  for  the  account  of  se¬ 
curity  holders,  the  name  and  address  of 
each  such  security  holder,  the  total 
amount  owned  and  the  amount  to  be 
offered. 

Note:  See  Supplemental  Instructions  to 
Regulation  A.  attached  to  Form  S-3B-1, 
which  Indicate  more  specifically  the  Informa¬ 
tion  required. 

(4)  A  brief  description  of  the  method 
by  which  the  securities  are  to  be  offered, 
and  if  the  offering  is  to  be  made  through 
underwriters,  the  name  and  address  of 
each  principal  underwriter  and  the 
amount  of  the  participation  of  each  such 
underwriter,  indicating  the  nature  of 
any  material  relationship  between  the 
issuer  and  any  such  underwriter. 

(5)  The  price  at  which  the  securities 
are  to  be  offered  to  the  public,  the  under¬ 
writing  discounts  or  commissions  and 
the  proceeds  to  the  issuer  or  other  person 
on  whose  behalf  the  securities  are  of¬ 
fered.  This  information  shall  be  fur¬ 
nished  both  on  a  per-share  basis  and  in 
the  aggregate  and  shall  be  set  forth  in 
tabular  form  on  the  outside  front  cover 
page  of  the  offering  circular. 

<6)  The  purposes  for  which  the  net 
cash  proceeds  to  the  issuer  from  the  sale 
of  the  securities  are  to  be  used  and  the 
amount  to  be  used  for  each  such  purpose, 
indicating  how  the  actual  proceeds  will 
be  used  if  they  are  insufficient  for  the 
purposes  stated. 

(7)  If  any  of  the  securities  are  to  be  of¬ 
fered  otherwise  than  for  cash,  the  nature, 
amount  and  value  of  the  consideration  to 
be  received  for  the  securities,  the  basis 
upon  which  the  offering  is  to  be  made 
per  unit  of  securities  offered,  the  persons 
or  classes  of  persons  to  whom  the  offering 
is  to  be  made,  and  the  nature  and 
amount  of  any  commissions  or  solicita¬ 
tion  expenses  to  be  paid  in  connection 
with  such  offering. 

(8)  A  brief  description  of  the  business 
and  property  of  the  issuer. 

Not*:  See  Supplemental  Instruction*  to 
Regulation  A,  attached  to  Form  S-3B-1, 


which  indicate  more  specifically  the  Informa¬ 
tion  required. 

(9)  The  full  names  and  addresses  of 
all  directors,  officers  and  promoters  of 
the  issuer,  their  remuneration  from  and 
their  direct  or  indirect  interests  in  the 
issuer  and  its  affiliates  and  in  any  ma¬ 
terial  transactions  within  the  past  two 
years  or  any  material  proposed  trans¬ 
action  to  which  the  issuer  or  any  of  its 
affiliates  was  or  is  to  be  a  party. 

(10)  A  brief  description  of  all  options 
or  warrants  presently  outstanding  or 
proposed  to  be  granted  to  purchase  se¬ 
curities  of  the  issuer,  including  the  names 
of  the  principal  holders  of  such  options 
or  warrants,  the  terms  and  conditions 
upon  which  they  may  be  exercised,  and 
the  price  at  which  the  securities  may  be 
acquired  pursuant  thereto. 

(11)  Appropriate  financial  statements 
of  the  issuer  showing  the  issuer’s  finan¬ 
cial  condition  as  of  a  date  within  ninety 
days  prior  to  filing  the  letter  of  notifica¬ 
tion,  and  its  income  and  expenses,  or 
receipts  and  disbursements  as  appropri¬ 
ate,  for  a  period  of  at  least  two  years 
prior  to  the  statement  of  financial  condi¬ 
tion,  or  for  the  period  of  the  issuer’s  ex¬ 
istence  if  less  than  two  years. 

Note:  See  Supplemental  Instructions  to 
Regulation  A,  attached  to  Form  S-3B-1, 
which  Indicates  more  specifically  the  finan¬ 
cial  statements  required. 

(c)  All  printed  offering  circulars  shall 
be  set  in  roman  type  at  least  as  large  as 
ten-point  modern  type.  All  type  shall  be 
leaded  at  least  two  points. 

(d)  Three  copies  of  the  offering  circu¬ 
lar  required  by  this  rule,  which  is  to  be 
used  at  the  commencement  of  the  of¬ 
fering,  shall  be  filed  with,  and  shall  be 
deemed  a  part  of,  the  letter  of  notifica¬ 
tion  required  by  $  230.223  at  the  time 
such  letter  is  filed.  If  the  offering  cir¬ 
cular  is  revised  or  amended  subsequent 
to  the  commencement  of  the  offering, 
three  copies  of  the  revised  or  amended 
circular  shall  be  filed  with  the  office  of 
the  Commission  with  which  the  letter  of 
notification  is  filed  at  least  ten  days 
prior  to  its  use,  or  such  shorter  period 
as  the  Commission  may  authorize  upon  a 
showing  of  good  cause  therefor. 

§  230.225  Use  of  limited  advertise¬ 
ments  and  other  communications.  Not¬ 
withstanding  §  230.224,  any  advertise¬ 
ment  or  other  communication  which 
contains  only  the  information  specified 
below  may  be  published  or  distributed  to 
any  person  prior  to  the  sending  or  giv¬ 
ing  to  such  person  of  an  offering  circu¬ 
lar  containing  the  information  required 
by  §  230.224: 

(a)  The  name  of  the  issuer; 

(b)  A  brief  statement  of  the  type  of 
business,  including  information,  where 
applicable,  that  the  issuer  is  not  in  com¬ 
mercial  production; 

(c)  A  brief  statement  as  to  the  loca¬ 
tion  of  the  issuer’s  property; 

(d)  The  title  and  offering  price  of  the 
securities; 

(e)  The  name  and  address  of  the  per¬ 
son  or  persons  from  whom  an  offering 
circular  meeting  the  requirements  of 
8  230.224  may  be  obtained;  and 

(f )  A  detachable  form,  substantially  as 
follows,  for  use  in  requesting  a  copy  of 
the  offering  circular: 
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Please  send  me  a  copy  of  the  offering  cir¬ 
cular  relating  to _ _ 

Name _ _ _ _ 

Address  _ _ _ _ _ _ _ _ 

§  230.226  Other  material  to  he  filed. 
Three  copies  of  every  written  or  other 
communication  prepared  or  authorized 
by  the  issuer  or  any  of  its  affiliates  or  any 
principal  underwriter  of  the  securities 
to  be  offered  which  is  proposed  to  be  used, 
in  addition  to  the  offering  circular,  at  the 
commencement  of  the  public  offering  un¬ 
der  §§  230.220  to  230.229  or  intended  to  be 
sent  or  given  thereafter  to  more  than 
ten  persons  shall  be  filed  at  least  five  days 
(exclusive  of  Saturdays,  Sundays  and 
holidays)  prior  to  any  use  thereof,  with 
the  office  of  the  Commission  with  wrhich 
the  letter  of  notification  is  filed. 

§  230.227  Prohibition  of  certain  state¬ 
ments.  No  offering  circular  or  other 
written  or  oral  communication  used  in 
connection  with  any  offering  under 
§§  230.220  to  230.229  shall  contain  any 
language  stating  or  implying  that  the 
Commission  has  in  any  way  passed  upon 
the  merits  of,  or  given  approval  to,  the 
securities  offered  or  the  terms  of  the  of¬ 
fering,  or  has  determined  that  the  secu¬ 
rities  are  exempt  from  registration,  or 
has  made  any  finding  that  the  statements 
in  any  such  offering  circular  or  other 
communication  are  accurate  or  complete. 

§  230.228  Denial  and  suspension  of 
exemption,  (a)  The  Commission  may, 
at  any  time  after  the  filing  of  a  letter  of 
notification,  enter  an  order  temporarily 
denying  the  exemption,  or  if  the  public 
offering  has  commenced,  it  may  enter  an 
order  temporarily  suspending  the 
exemption,  if  it  has  reason  to  believe 
that: 

(1)  No  exemption  is  available  under 
§§  230.220  to  230.229  for  the  securities 
purported  to  be  offered  hereunder ; 

(2)  The  letter  of  notification,  the 
offering  circular  or  any  other  sales  lit¬ 
erature  contains  any  untrue  statement 
of  a  material  fact  or  omits  to  state  a 
material  fact  necessary  in  order  to  make 
the  statements  made,  in  the  light  of  the 
circumstances  under  which  they  are 
made,  not  misleading; 

(3)  Any  device,  scheme  or  artifice  to 
defraud  is  being  or  would  be  employed 
in  connection  with  the  offering  or  sale 
of  the  securities,  or  the  offering  is  being 
or  would  be  made  in  such  manner  as  to 
operate  as  a  fraud  or  deceit  upon  the 
purchaser;  or 

(4)  The  person  on  whose  behalf  the 
letter  of  notification  was  filed  has  other  ¬ 
wise  failed  to  comply  with  any  of  the 
terms  and  conditions  of  §§  230.220  to 
230.229. 

(b)  Upon  the  entry  of  an  order  under 
paragraph  (a)  of  this  section,  the  Com¬ 
mission  will  promptly  give  notice  to  the 
persons  on  whose  behalf  the  letter  of 
notification  was  filed  ( 1 )  that  such  order 
has  been  entered,  together  with  a  brief 
statement  of  the  reasons  for  the  entry 
of  the  order,  and  (2)  that  the  Commis¬ 
sion  will,  upon  receipt  of  a  written 
request,  set  the  matter  down  for  hearing 
within  20  days  after  the  receipt  of  such 
request  at  a  place  to  be  designated  by  the 
Commission.  If  no  hearing  is  requested 
and  none  is  ordered  by  the  Commission, 
the  order  shall  remain  in  effect  until  it 
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Is  modified  or  vacated  by  the  Commis¬ 
sion.  Where  a  hearing  is  requested  or  is 
ordered  by  the  Commission,  the  Commis¬ 
sion  will,  after  notice  of  an  opportunity 
for  such  hearing,  either  vacate  the  order 
or  enter  an  order  permanently  denying 
or  suspending  the  exemption. 

(c)  The  Commission  may  at  any  time 
after  notice  of  and  opportunity  for  hear¬ 
ing,  enter  an  order  permanently  sus¬ 
pending  the  exemption  for  any  reason 
upon  which  it  could  have  entered  a  tem¬ 
porary  suspension  order  under  paragraph 
(a)  of  this  section.  Any  such  order  shall 
remain  in  effect  until  vacated  by  the 
Commission. 

(d)  All  notices  required  by  this  section 
shall  be  given  to  the  person  or  persons  on 
whose  behalf  the  letter  of  notification 
was  filed  by  personal  service,  registered 
mail  or  confirmed  telegraphic  notice  at 
the  addresses  of  such  persons  given  in 
the  letter  of  notification.  In  addition, 
all  such  notices  will  be  published  in  the 
Federal  Register. 

8  230.229  Reports  of  sales  under 
?§  230.220  to  230.229.  Within  30  days 
after  the  end  of  each  six-month  period 
following  the  commencement  of  the 
offering  of  the  securities  under  §§  230.220 
to  230.229,  the  issuer  or  other  person  on 
whose  behalf  the  securities  are  offered 
shall  file  with  the  Commission  four 
copies  of  a  report  on  Form  S-3B-1A 
containing  the  information  called  for  by 
such  form.  A  final  report  may  be  made 
upon  completion  or  termination  of  the 
offering  prior  to  the  end  of  the  six- 
month  period  in  which  the  last  sale  is 
made. 

Form  S-3B-1 

LETTER  OF  NOTIFICATION  UNDER  REGULATION  A 

The  following  Information  Is  given  with 
respect  to  an  offering  of  securities  to  be 
made  pursuant  to  §  $  230.220  to  230.229 
(Regulation  A)  of  the  general  rules  and 
regulations  under  the  Securities  Act  of  1933.* 
The  offering  circular  required  by  I  230.224 
(Rule  224)  Is  filed  with  and  is  to  be  deemed 
a  part  of  this  letter  of  notification. 

Item  1.  Jurisdiction  in  which  securities 
are  to  be  offered.  State  the  names  of  the 
Jurisdictions  (States,  Territories,  District  of 
Columbia  and  foreign  countries)  in  which 
it  is  proposed  to  offer  the  securities  covered 
by  this  letter  of  notification.  If  all  or  any 
part  of  the  offering  is  to  be  made  by  use  of 
the  facilities  of  a  national  securities  ex¬ 
change,  It  will  be  sufficient  or  to  the  securi¬ 
ties  to  be  so  offered  to  name  the  exchange. 
No  securities  6hall  be  offered  or  sold  in  any 
Jurisdiction  not  mentioned  until  an  amend¬ 
ment  to  this  letter  of  notification  has  been 
filed  stating  the  name  of  the  additional 
Jurisdiction  or  Jurisdictions. 

Item  2.  Contemplated  additional  offer¬ 
ings.  State  whether  or  not  the  Issuer  or  any 
of  its  affiliates  presently  contemplates  the 
offering  or  sale  of  any  securities  In  addition 
to  those  covered  by  this  letter  of  notification. 
If  so,  describe  fully  the  proposed  transaction 
or  transactions  in  which  It  is  contemplated 
such  additional  securities  will  be  offered  or 
sold. 

Item  3.  Unregistered  securities  sold  with¬ 
in  one  year.  As  to  all  unregistered  securi¬ 
ties  of  the  Issuer  or  of  any  of  its  predecessors 


1  The  letter  of  notification  6hall  contain  the 
Item  numbers  and  captions  to  all  items,  but 
the  text  of  the  items  may  be  omitted  if  all 
of  the  information  required  by  each  item  is 
clearly  6et  forth  under  the  respective  item 
number  and  caption. 


or  affiliates  which  were  sold  at  any  time 
within  one  year  prior  to  the  date  of  filing 
this  letter  of  notification,  state  the  following: 

(a)  Name  and  complete  address  of  the 
Issuer  of  such  securities. 

(b)  Name  and  complete  address  of  each 
person  on  whose  behalf  any  of  such  securities 
were  sold. 

(c)  Title  and  amount  of  securities  sold  on 
behalf  of  each  such  person,  the  aggregate 
offering  price  thereof,  and  the  method  of 
computing  6uch  price. 

(d)  Indicate  the  section  of  the  act  or  the 
rule  of  the  Commission  under  which  exemp¬ 
tion  from  registration  was  claimed  and  state 
briefly  the  facts  relied  upon  to  make  the 
exemption  available. 

Item  4.  Predecessors  and  affiliates  of  is¬ 
suer.  List  the  full  name  and  complete  ad¬ 
dress  of  each  predecessor  and  each  affiliate 
of  the  issuer.  As  to  any  predecessor  which 
is  no  longer  in  existence,  give  its  full  name 
and  last  address  prior  to  its  dissolution. 

Item  S.  Judicial  action  within  five  years. 
State  whether  the  Issuer  or  any  of  its  pred¬ 
ecessors  or  affiliates  or  any  of  its  promoters, 
directors  or  officers  presently  connected  with 
it  in  any  capacity,  or  any  underwriter  of 
the  securities  to  be  offered  hereunder: 

(a)  Has  been  convicted  within  five  years 
preceding  the  filing  of  this  letter  of  notifica¬ 
tion  of  any  crime  or  offense  involving  the 
purchase  or  sale  of  any  security,  or 

(b)  Is  subject  to  an  order,  Judgment  or 
decree  of  any  court  entered  within  five  years 
preceding  the  date  of  such  filing  enjoining  it 
or  him  from  engaging  in  or  continuing  any 
conduct  or  practice  in  connection  with  the 
purchase  or  sale  of  any  security:  or 

(c)  Is  subject  to  any  United  States  Post 
Office  fraud  order. 

SIGNATURE  * 

This  letter  of  notification  has  been  signed 

In  the  city  of  _ _  State  of 

_ _ _  on  the  day  of 


By 


(Issuer) 

(Name  and  title) 


(Selling  security  holder) 


(Principal  underwriter) 

SUPPLEMENTAL  INSTRUCTIONS  AS  TO  THE  PREPA¬ 
RATION  OF  THE  OFFERING  CIRCULAR  REQUIRED 

BY  S  230.224  (RULE  224) 

Instructions  to  paragraph  (b)  (3).  In 
Etating  the  type  of  the  securities  to  be  offered, 
there  shall  be  given  such  information  as  will 
Indicate  the  general  character  of  the  securi¬ 
ties,  Including  the  following: 

(a)  In  the  case  of  shares,  the  par  or  stated 
value,  if  any;  the  rate  of  dividends,  if  fixed, 
and  whether  cumulative  or  non-cumulative; 
a  brief  indication  of  the  preference,  if  any; 
and  if  convertible,  a  statement  to  that  effect. 

(b)  In  the  case  of  debt  securities,  the  rate 
of  interest;  the  date  of  maturity  or  if  the 
issue  matures  serially,  a  brief  indication  of 
the  serial  maturities  such  as  “maturing 
serially  from  1955  to  1965;”  if  the  payment  of 
principal  or  interest  is  contingent,  an  ap¬ 
propriate  indication  of  such  contingency;  a 
brief  indication  of  the  priority  of  the  issue; 
and  if  convertible,  a  statement  to  that  effect. 

(c)  In  the  case  of  any  other  kind  of  securi¬ 
ties,  appropriate  Information  of  a  comparable 
character. 

Instructions  to  paragraph  ( b )  (8).  In 
furnishing  the  information  called  for  by 
paragraph  (b)  (8),  the  following  instruc¬ 
tions  shall  be  observed: 

A.  For  issuers  engaged  in  mining  or  ex¬ 
ploratory  mining  operations: 

1.  The  location  and  means  of  access  to  the 


*  The  letter  of  notification  shall  be  signed 
in  accordance  with  g  230.223  (Rule  223). 


mining  properties  now  held  or  presently  in¬ 
tended  to  be  acquired  and  the  nature  of  the 
title  under  which  such  properties  are  held 
or  proposed  to  be  held. 

2.  State  the  mineral  produced  or  the  na¬ 
ture  of  the  deposit  to  be  explored,  indicating 
whether  surface  or  under  ground  operations 
are  to  be  Involved. 

3.  No  claim  shall  be  made  as  to  the  exist¬ 
ence  of  a  body  of  commercial  ore  which  haa 
not  been  sufficiently  tested  to  be  classified 
properly  as  proven  ore  or  probable  ore.  For 
the  purpose  of  this  rule,  the  term  "proven 
ore”  means  a  body  of  ore  so  extensively  sur¬ 
rounded  by  sampled  faces  that  the  risk  of 
failure  in  continuity  is  reduced  to  a  mini¬ 
mum,  and  the  term  “probable  ore"  means  ore 
as  to  which  the  risk  of  failure  in  continuity 
is  greater  than  for  proven  ore,  but  as  to 
which  there  is  sufficient  warrant  for  assum¬ 
ing  continuity  of  the  ore. 

4.  If  statements  are  made  as  to  the  exist¬ 
ence  of  proven  or  probable  ore,  furnish  for 
the  information  of  the  Commission  copies 
of  the  pertinent  reports  and  other  support¬ 
ing  data  with  respect  to  such  ore. 

B.  For  Issuers  engaged  in  the  oil  and  gas 
industry : 

1.  State  the  area,  location  of  and  means  of 
access  to  the  various  properties  proposed  to 
be  developed  or  exploited  by  the  Issuer  and 
the  nature  of  the  Issuer’s  Interest  therein. 

2.  State  the  development  which  has  oc¬ 
curred  to  date  on  or  near  the  properties  held. 

3.  State  (in  tabular  form)  for  such  proper¬ 
ties  which  are  productive,  net  production  of 
oil  and  gas  to  Issuer’s  Interests  from  each  of 
the  properties  by  years  prior  to  the  latest 
year,  and  by  months  for  the  latest  year,  as 
well  as  the  number  of  net  producing  wells 
owned  by  the  issuer  which  contributed  to  the 
production  during  each  of  the  time  periods 
Involved. 

4.  State  the  estimated  future  reserves  net 
to  issuer’s  interest  in  such  properties  which 
are  proved. 

5.  If  statements  concerning  geology  or  en¬ 
gineering  are  made,  furnish  for  the  infor¬ 
mation  of  the  Commission  copies  of  the  per¬ 
tinent  reports  and  other  supporting  data. 

C.  For  Issuers  engaged  or  intending  to  en¬ 
gage  in  general  commercial,  financial  or  In¬ 
dustrial  businesses: 

1.  Nature  of  issuer’s  present  or  proposed 
products  or  services. 

2.  Length  of  time  issuer  has  been  In  com¬ 
mercial  production. 

3.  Methods  of  production  and  distribution 
and  nature  of  market  for  products  or  serv¬ 
ices. 

4.  Location  and  general  character  of  the 
plants  or  other  physical  properties  now  held 
or  presently  intended  to  be  acquired  and  the 
nature  of  the  title  under  which  such  prop¬ 
erties  are  held  or  proposed  to  be  held. 

5.  If  the  issuer  Intends  to  exploit  or  de¬ 
velop  any  new  invention  or  process,  set  forth 
how  such  invention  or  process  is  to  be  ap¬ 
plied  commercially  and  whether  or  not  it  is 
covered  by  any  patent,  issued  or  pending. 
Identify  by  serial  number  and  date  any  ap¬ 
plicable  patents  or  patent  applications. 

Instructions  to  paragraph  (b)  (11).  1. 
The  financial  statements  required  shall  be 
prepared  in  accordance  with  generally  ac¬ 
cepted  accounting  principles  and  practices 
but  need  not  be  certified  by  independent 
public  or  certified  public  accountants. 

2.  If  the  issuer  is  a  commercial,  industrial 
or  mining  company  in  the  promotional,  ex¬ 
ploratory  or  development  state  the  financial 
statements  shall  Include  separate  statements 
of  assets  and  unrecovered  promotional  ex¬ 
ploratory  and  development  costs;  liabilities; 
and  capital  shares  and  a  statement  of  cash 
receipts  and  disbursements  itemized  as  ap¬ 
propriate  to  the  nature  of  the  enterprise. 
In  these  statements  dollar  amounts  shall 
be  extended  only  for  cash  transactions. 
Amounts  due  to  or  from,  or  paid  to  or  re¬ 
ceived  from,  underwriters,  promoters,  direc¬ 
tors,  officers,  employees,  and  principal  holders 
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of  equity  securities  other  than  affiliates  shall 
be  stated  separately  for  each  such  class  of 
persons,  if  significant  in  amount. 

Instructions  as  to  exhibits.  Three  copies 
of  each  of  the  following  documents  shall  be 
filed  as  exhibits  to  the  letter  of  notification: 

1.  The  issuer ’6  charter. 

2.  The  issuer’s  by-laws. 

3.  Any  Indenture  or  other  constituent  in¬ 
strument  defining  the  rights  of  holders  of 
the  securities  to  be  offered  hereunder. 

4.  All  underwriting  contracts  relating  to 
the  securities  to  be  offered  hereunder. 

Form  S-3B-1A 

FOR  REPORTS  PURSUANT  TO  §  230.229  (RULE  229 
OF  REGULATION  A) 

1.  Name  of  issuer _ _ 

2.  Date  on  which  offering  was  commenced 

3.  (a)  Number  of  shares  or  other  units  of¬ 

fered  _ 

(b)  Price  per  share  or  other  unit  at  which 
offered  _ 

4.  (a)  Number  of  shares  or  other  units  sold 

during  period  covered  by  this  re¬ 
port  _ 

(b)  Total  proceeds  received  by  Issuer 

therefrom  $ _ 

(c) .  Purposes  for  which  such  proceeds  have 

been  used  and  amount  used  for  each 
such  purpose _ 


5.  (a)  Number  of  shares  or  other  units  still 

being  offered  hereunder _ 

(b)  Price  per  share  or  other  unit  at  which 
such  securities  are  being  offered 


By 


Date 


(Issuer) 

(Name  and  title) 


(Selling  security  holder) 

Date _ 

(F.  R.  Doc.  52-9163;  Filed,  Aug.  19,  1952; 
8:48  a.  m.J 


NOTICES 

DEPARTMENT  OF  AGRICULTURE 

Farm  Credit  Administration 

[Farm  Credit  Administration  Order  No.  554] 
Deputy  Governor  and  Other  Officials 

AUTHORITY  TO  ACT  IN  ABSENCE  OF  GOVERNOR 
(REVOCATION  OF  ORDERS  NOS.  487  AND 
489) 

Carl  Colvin,  Deputy  Governor,  is  here¬ 
by  authorized  to  execute  and  perform 
all  functions,  powers,  authority,  and 
duties  pertaining  to  the  office  of  Gov¬ 
ernor  of  the  Farm  Credit  Administra¬ 
tion,  in  the  event  that  the  Governor  is 
unavailable  to  act,  by  reason  of  absence 
or  for  any  other  cause. 

T.  F.  Murphy,  Deputy  Governor  In 
Charge  of  Finance  and  Accounts  and 
Administrative  Divisions,  is  hereby  au¬ 
thorized  to  execute  and  perform  all 
functions,  powers,  authority,  and  duties 
pertaining  to  the  office  of  Governor  of 
the  Farm  Credit  Administration,  in  the 
event  that  the  Governor  and  Deputy 
Governor  Colvin  are  unavailable  to  act, 
by  reason  of  absence  or  for  any  other 
cause. 

No.  163 - 6 


E.  F.  Seiller,  Deputy  Governor,  or  one 
of  the  four  commissioners,  or  one  of 
the  deputy  commissioners,  in  the  Farm 
Credit  Administration,  who  is  designated 
by  the  Governor  for  such  purpose,  is 
hereby  authorized  to  execute  and  per¬ 
form  all  functions,  powers,  authority, 
and  duties  pertaining  to  the  office  of 
Governor  of  the  Farm  Credit  Adminis¬ 
tration,  in  the  event  that  the  Governor, 
Deputy  Governor  Colvin,  and  T.  F. 
Murphy,  Deputy  Governor  In  Charge  of 
Finance  and  Accounts  and  Administra¬ 
tive  Divisions,  are  unavailable  to  act,  by 
reason  of  absence  or  for  any  other  cause. 

The  foregoing  revokes  Farm  Credit 
Administration  Order  No.  487,  dated 
July  26,  1948,  and  Farm  Credit  Admin¬ 
istration  Order  No.  489,  dated  July  26, 
1948,  13  F.  R.  4375. 

[seal]  I.  W.  Duggan, 

Governor. 

Approved:  August  15,  1952. 

Charles  F.  Brannan, 

Secretary  of  Agriculture. 

[F.  R.  Doc.  52-9167;  Filed,  Aug.  19,  1952; 

8:49  a.  m.] 

DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

[Docket  No.  M-55] 

[Docket  No3.  M-20,  M-24,  M-30,  M-31,  M-34, 
M-42,  M-43,  M-45] 

Annual  Review  of  Bareboat  Charters 
notice  of  hearing 

1.  By  notice  published  in  the  Federal 
Register  of  July  10,  1952  (17  F.  R.  6205), 
the  Federal  Maritime  Board  advised  in¬ 
terested  parties  that  in  accordance  with 
section  3  (e)  (1)  of  Public  Law  591,  81st 
Congress,  an  annual  review’  had  been 
made  of  Government-owmed,  war-built, 
dry-cargo  vessels  employed  by  American- 
flag  operators  as  of  June  30,  1952;  that 
on  the  basis  of  the  foregoing  review  the 
Federal  Maritime  Board  has  tentatively 
found  that  conditions  exist  justifying  the 
continuance  of  the  various  charters  list¬ 
ed  in  the  aforementioned  notice,  as  pre¬ 
viously  certified  by  the  Federal  Maritime 
Board;  and  that  any  interested  party 
might  request  a  hearing  with  respect  to 
such  tentative  finding. 

2.  The  Committee  for  the  Promotion 
of  Tramp  Shipping,  through  their  attor¬ 
neys,  timely  filed  with  the  Federal  Mari¬ 
time  Board  a  letter  dated  July  11,  1952, 
which  set  forth  objections  to  the  con¬ 
tinuance  of  various  charters  and  request¬ 
ed  a  hearing  on  charters  made  pursuant 
to  recommendations  of  the  Federal  Mari¬ 
time  Board  in  Docket  Nos.  M-14,  M-20, 
M-21,  M-24,  M-28,  M-30,  M-31,  M-33, 
M-34,  M-35,  M-37,  M-42.  M-43,  M-45, 
M-50,  M-51,  M-52.  (Subsequently,  pro¬ 
test  was  withdrawn  except  as  to  the 
dockets  listed  in  headnote  above.) 

3.  A  prehearing  conference  was  held 
on  August  7,  1952  (17  F.  R.  7061),  result¬ 
ing  in  agreement  on  the  following  mat¬ 
ters: 

(a)  The  Committee  will  proceed  first. 

(b)  The  issues  involved  are  whether 
the  services  for  which  such  vessels  are 
chartered  are  required  in  the  public  in¬ 


terest  and  are  not  adequately  served,  and 
whether  privately  owned  American-flag 
vessels  are  available  for  charter  on  rea¬ 
sonable  conditions  and  at  reasonable 
rates  for  use  in  such  services. 

(c)  The  trades  will  be  considered  in 
the  following  order :  Alaska,  Intercoastal, 
Offshore ;  and  charterers  will  be  heard  in 
rebuttal  in  the  following  order:  Alaska 
Steamship  Company  (M-31),  Coastwise 
Line  (M-24,  30),  Pacific-Atlantic  Steam¬ 
ship  Company  (M-43),  Pope  &  Talbot, 
Inc.  (M-42),  American  President  Lines 
(M-20),  and  Prudential  S.  S.  Corporation 
(M-34,  45). 

(d)  All  testimony  is  to  be  on  a  com¬ 
mon  record,  but  the  question  of  rele¬ 
vancy  of  general  testimony  to  any  par¬ 
ticular  trade  or  charterer,  as  well  as 
cross-examination  thereon,  may  be  re¬ 
served  until  the  particular  trade  or 
charterer  is  reached  in  the  hearing. 

(e)  Counsel  for  the  Committee  is  to 
furnish  to  all  parties,  by  September  2, 
1952,  an  exhibit  showing  the  number  of 
ships  available  for  charter,  where  they 
are  located,  whether  they  have  inter¬ 
coastal  privileges,  and  as  to  each  ship 
the  length  of  charter  to  be  offered  and 
the  charter  rate  thereon. 

4.  Notice  is  hereby  given  that  a  hear¬ 
ing  will  be  held  in  this  proceeding  at 
Washington,  D.  C.,  on  September  8.  1952, 
at  10  o’clock  a.  m.,  e.  d.  s.  t.,  in  Room 
4821,  Department  of  Commerce  Build¬ 
ing.  The  general  purpose  of  such  hear¬ 
ing  wrill  be  to  receive  evidence  with 
respect  to  whether  conditions  exist  justi¬ 
fying  continuance  of  the  charters  in¬ 
cluded  within  the  scope  of  the  hearing. 
All  persons  having  an  interest  in  this 
proceeding  wrill  be  given  an  opportunity 
to  be  heard  if  present. 

5.  The  parties  may  have  oral  argu¬ 
ment  before  the  examiner  following  the 
close  of  the  hearing,  in  lieu  of  briefs, 
and  the  examiner  will  issue  a  recom¬ 
mended  decision.  Parties  may  have 
seven  (7)  days  or  such  shorter  time  as 
may  be  agreed  to  at  the  hearing  within 
which  to  file  exceptions  to,  or  memo¬ 
randa  in  support  of  the  examiner’s 
recommended  decision,  but  the  Board  re¬ 
serves  the  right  to  determine  whether 
oral  argument  on  exceptions  will  be 
granted  and  w'hether  briefs  in  connec¬ 
tion  therewith  will  be  received. 

Dated:  August  14,  1952. 

By  order  of  the  Federal  Maritime 
Board. 

[seal]  R.  L.  McDonald, 

Acting  Secretary. 

[F.  R.  Doc.  52-9153;  Filed  Aug.  19.  1952; 

8:45  a.  m.J 


National  Production  Authority 

[Suspension  Order  21;  Docket  No.  31 J 
Day  Co. 

SUSPENSION  ORDER 

A  hearing  having  been  held  In  tho 
above  entitled  matter  on  the  25th  day 
of  July  1952  before  Palmer  D.  Edmunds, 
a  Hearing  Commissioner  of  the  National 
Production  Authority,  on  a  statement  of 
charges  made  by  the  National  Produc- 
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NOTICES 


tion  Authority  in  accordance  with  Gen¬ 
eral  Administrative  Order  16-06  (16 
P.  R.  8628),  dated  July  21,  1951,  and 
Implementation  1  to  National  Production 
Authority  General  Administrative  Order 
16-06  (16  P.  R.  8799);  and 

The  respondent,  the  Day  Company, 
having  been  duly  apprised  of  the  specific 
violations  charged,  and  having  been  fully 
informed  of  the  rules  and  procedures 
which  govern  these  proceedings  and  the 
administrative  action  which  may  be 
taken;  and 

The  Day  Company  having  appeared 
and  filed  its  answer  herein  by  its  attor¬ 
neys  Johnson,  Sands.  Brumfield  and 
Maloney,  1127  First  National  Soo  Line 
Building,  Minneapolis,  Minn. ;  and 

Evidence  having  been  taken  and 
statements  of  counsel  heard  with  respect 
to  the  matters  set  forth  in  the  statement 
of  charges  and  the  respondent’s  answer, 
it  is  hereby  determined; 

Findings  of  fact :  1.  The  Day  Com¬ 
pany,  respondent,  is  a  corporation  or¬ 
ganized  and  existing  under  and  by  virtue 
of  the  laws  of  the  State  of  Minnesota, 
maintaining  its  principal  office  and  place 
of  business  in  the  City  of  Minneapolis, 
Minn.  Said  company,  during  all  times 
material  herein,  has  been  and  now  is 
engaged  in  the  engineering,  manufac¬ 
ture.  fabrication,  and  installation  of 
filters  and  dust  control  systems  for  the 
food  and  chemical  industries. 

2.  During  the  calendar  quarter  com¬ 
mencing  July  1,  1951,  the  Day  Company 
made  allotments  of  and  placed  author¬ 
ized  controlled  material  orders  for  con¬ 
trolled  material  consisting  of  carbon 
steel  in  a  total  amount  which  was  99,073 
pounds  in  excess  of  the  related  allot¬ 
ment  received  by  it. 

3.  During  the  calendar  quarter  com¬ 
mencing  October  1,  1951,  the  Day  Com¬ 
pany  made  allotments  of  and  placed  au¬ 
thorized  controlled  material  orders  for 
controlled  material  consisting  of  carbon 
steel  in  a  total  amount  which  was  313,719 
pounds  in  excess  of  the  related  allotment 
received  by  it. 

4.  The  allotments  and  authorized  con¬ 
trolled  material  orders  thus  made  and 
placed  by  the  Day  Company  were  occa¬ 
sioned  by  inadvertence  and  mistake  by 
reason  of  inadequate  bookkeeping  and 
accounting  system,  and  violations  of  ap¬ 
plicable  CMP  regulations  therein  in¬ 
volved  were  unintentional. 

5.  At  the  termination  of  the  third 
quarter,  1951,  the  Day  Company  failed  to 
return  within  the  prescribed  time,  or  at 
any  time  thereafter,  its  unused  allot¬ 
ments  for  third  quarter,  1951,  of  6,786 
pounds  of  stainless  steel,  480  pounds  of 
copper  ai}d  copper-base  alloy  products, 
and  842  pounds  of  copper  wire  mill 
products. 

6.  At  the  termination  of  the  fourth 
quarter.  1951,  the  Day  Company  failed 
to  return  within  the  prescribed  time,  or 
at  any  time  thereafter,  its  unused  allot¬ 
ments  for  fourth  quarter,  1951,  of  2,538 
pounds  of  stainless  steel,  and  228  pounds 
of  copper  and  copper-base  alloy  foundry 
products  and  powder. 

Conclusion:  During  the  period  begin¬ 
ning  July  1,  1951,  and  ending  January 
10.  1952,  the  Day  Company  committed 
acts  prohibited  by  sections  12  (b)  and 


(19  (f)  of  CMP  Regulation  No.  1  dated 
May  3,  1951  (16  F.  R.  4127),  and  as 
amended  November  23,  1951  (16  F.  R. 
11860),  and  by  section  18  (b)  of  CMP 
Regulation  No.  1  dated  May  3,  1951  (16 
F.  R.  4127),  and  as  amended  November 
23,  1951  (16  F.  R.  11860),  in  that  it  made 
allotments  of  and  placed  authorized  con¬ 
trolled  material  orders  for  controlled 
material  consisting  of  carbon  steel  in 
amounts  ip  excess  of  the  related  allot¬ 
ments  received  by  it,  and  in  that  it  failed 
to  return  within  the  prescribed  time  its 
unused  allotments  of  controlled  mate¬ 
rials  for  the  third  and  fourth  quarters 
of  1951.  The  total  amount  of  carbon 
steel  for  wfhich  the  Day  Company  made 
excessive  allotments  and  placed  exces¬ 
sive  authorized  controlled  material  or¬ 
ders  is  412,792  pounds.  The  total 
amounts  of  controlled  materials  with  re¬ 
spect  to  which  the  Day  Company  failed 
to  return  its  unused  allotments  is  9,324 
pounds  of  stainless  steel,  708  pounds  of 
copper  and  copper-base  alloy  foundry 
products  and  powder,  and  942  pounds  of 
copper  wire  mill  products. 

In  order  to  correct  the  unauthorized 
and  excessive  making  of  allotments  and 
placing  authorized  controlled  material 
orders  for  controlled  material  consisting 
of  carbon  steel,  and  in  order  to  correct 
the  damage  occasioned  by  the  failure  to 
return  unused  allotments,  all  as  herein¬ 
before  set  forth,  and  in  order  to  prevent 
future  violations  of  regulations,  orders, 
and  directives  of  the  National  Produc¬ 
tion  Authority  by  the  respondent. 

It  is  accordingly  ordered:  1.  That  the 
Day  Company’s  presently  outstanding 
allotments  of  carbon  steel  for  the  third 
quarter  of  1952  be,  and  they  hereby  are, 
reduced  in  the  amount  of  212,792 
pounds. 

2.  That,  commencing  with  the  fourth 
quarter  of  1952,  the  acquisition  and  use 
of  carbon  steel  which  may  have  been,  or 
hereinafter  may  be,  authorized  to  the 
Day  Company,  its  successors  and  as¬ 
signs,  for  said  fourth  quarter  or 
succeeding  quarters,  by  allotments,  allo¬ 
cations,  or  orders  issued  by  the  National 
Production  Authority  be,  and  the  same 
hereby  are,  reduced  by  50  percent  until 
such  time  as  the  allotments  and  alloca¬ 
tions  of  carbon  steel  so  withdrawn  and 
withheld  shall  total  200,000  pounds. 

3.  That  the  Day  Company,  its  succes¬ 
sors  and  assigns,  be  and  hereby  are  pro¬ 
hibited,  during  each  and  all  of  said 
periods,  from  acquiring  any  items  of 
carbon  steel  in  excess  of  their  carbon 
steel  allocations  and  allotments  as  so 
reduced. 

4.  That  all  allotments  of  stainless 
steel,  copper  and  copper-base  alloy 
foundry  products  and  powder,  and  cop¬ 
per  wire  mill  products  be  withdrawn  and 
withheld  from  the  Day  Company  until 
the  conclusion  of  the  third  quarter  of 
1952. 

Issued  this  8th  day  of  August  1952  at 
Chicago,  Ill. 

National  Production 
Authority, 

By  Palmer  D.  Edmunds, 
Hearing  Commissioner. 

|F.  R.  Doc.  52-9263;  Filed,  Aug.  19,  1952; 
11:38  a.  m.J 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Reclamation 

Central  Arizona  Project,  Arizona 

FIRST  FORM  RECLAMATION  WITHDRAWAL 

May  9,  1952. 

Pursuant  to  the  authority  delegated 
by  Departmental  Order  No.  2515,  of 
April  7,  1949, 1  hereby  withdraw  the  fol¬ 
lowing  described  lands  from  public  en¬ 
try  under  the  first  form  of  withdrawal, 
as  provided  by  section  3  of  the  Act  of 
June  17,  1902,  (32  Stat.  388). 

Arizona 

GILA  AND  SALT  RIVER  MERIDIAN 

T.  26  N..  R.  10  E., 

Sec.  4,  Lots  1  to  6  inc.,  Sy2NWy4,  SW>/4; 
Sec.  8,  E >4; 

Sec.  16,  Lot  1,  NWV4NE>4,  SV2NEV4,  NW>4, 
SE«4; 

Sec.  22,  Lots  1  to  4,  Inc.; 

Sec.  28; 

Sec.  34,  Lots  1  to  4  inc.,  SWV4SE>4. 

T.  27  N.,  R.  10  E., 

Sec.  4; 

Sec.  8; 

Sec.  22,  Lots  1  to  4  inc.,  NW>/4,  Wy2SW'/4; 
Sec.  23,  Lots  1  to  5  inc  ,  NI;NW14,  SW'4 
NW/4,  NW!4SW>4,  Sy.SWi/4. 

The  above  areas  aggregate  4,329.10  acres. 

G.  W.  Lineweaver, 
Assistant  Commissioner. 

I  concur.  The  records  of  the  Bureau 
of  Land  Management  will  be  noted 
accordingly. 

William  Pincus, 
Assistant  Director, 
Bureau  of  Land  Management. 

June  24,  1952. 

|F.  R.  Doc.  52-9156;  Filed,  Aug.  19.  1952; 
8:46  a.  m,J 


Central  Arizona  Project,  Arizona 

NOTICE  FOR  FILING  OBJECTIONS  TC?  ORDER 1 
WITHDRAWING  PUBLIC  LANDS 

Notice  is  hereby  given  that  for  a  period 
of  30  days  from  the  date  of  publica¬ 
tion  of  this  notice,  persons  having  cause 
to  object  to  the  terms  of  the  above  order 
withdrawing  certain  public  lands  in  the 
State  of  Arizona,  for  use  in  connection 
with  proposed  Coconino  Dam  and  Reser¬ 
voir,  Central  Arizona  Project  may  pre¬ 
sent  their  objections  to  the  Secretary 
of  the  Interior.  Such  objections  should 
be  in  writing,  should  be  addressed  to  the 
Secretary  of  the  Interior,  and  should  be 
filed  in  duplicate  in  the  Department  of 
the  Interior,  Washington  25.  D.  C. 

In  case  any  objection  is  filed  and  the 
nature  of  the  opposition  is  such  as  to 
warrant  it,  a  public  hearing  will  be  held 
at  a  convenient  time  and  place,  which 
W'ill  be  announced,  where  opponents  to 
the  order  may  state  their  views  and 
where  the  proponents  of  the  order  can 
explain  its  purpose,  intent,  and  extent. 
Should  any  objection  be  filed,  notice  of 
the  determination  by  the  Secretary  as  to 
whether  the  order  should  be  rescinded, 
modified  or  let  stand  will  be  given  to  all 


1  See  F.  R.  Doc.  52-9156,  supra. 
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Wednesday,  August  20,  1952 

interested  parties  of  record  and  the 
general  public. 

G.  W.  Lineweaver, 
Assistant  Commissioner. 

|F.  R.  Doc.  52-9157;  Piled,  Aug.  19,  1952; 
8:46  a.  m.] 


Geological  Survey 

COLORADO 

NONCOAL  CLASSIFICATION 

Pursuant  to  authority  vested  in  me  by 
the  act  of  March  3.  1879  (20  Stat.  394; 
43  U.  S.  C.  31),  and  to  the  provisions  of 
applicable  regulations  (30  CFR  Part 
201),  the  following  described  land,  inso¬ 
far  as  title  thereto  remains  in  the  United 
States,  is  hereby  classified  as  noncoal 
land : 

Sixth  Principal  Meridian 
T.  13  S..  R.  86  W.. 

Sec.  31,  lots  11.  12.  13.  14.  15.  16.  17.  18.  19. 
20  and  SE  %  NW  y4 ,  NE Vi  S  W  Vi ,  NW  % SE  >  4 . 
and  SEViSEVi. 

T.  14  S.,  R.  06  W.. 

Sec.  5.  SW  Vi  NW  Vi  and  NWViSWVi: 

Sec.  6.  lots  3.  8.  9,  10,  11  and  NEViSEVi. 

The  area  described  aggregates  702.21 
acres. 

W.  E.  Wrather, 

Director. 

August  13,  1952. 

[F.  R.  Doc.  52-9155;  Filed,  Aug.  19,  1932; 
8:46  a.  m.J 


DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 

Learner  Employment  Certificates 

ISSUANCE  TO  VARIOUS  INDUSTRIES 

Notice  is  hereby  given  that  pursuant  to 
section  14  of  the  Fair  Labor  Standards 
Act  of  1938,  as  amended  (52  Stat.  1068, 
as  amended;  29  U.  S.  C.  and  Sup.  214), 
and  Part  522  of  the  regulations  issued 
thereunder  (29  CFR  Part  522),  special 
certificates  authorizing  the  employment 
of  learners  at  hourly  wage  rates  lower 
than  the  minimum  wage  rates  applica¬ 
ble  under  section  6  of  the  act  have  been 
issued  to  the  firms  listed  below.  The 
employment  of  learners  under  these  cer¬ 
tificates  is  limited  to  the  terms  and  con¬ 
ditions  therein  contained  and  is  subject 
to  the  provisions  of  Part  522.  The  ef¬ 
fective  and  expiration  dates,  occupa¬ 
tions,  wage  rates,  number  or  proportion 
of  learners,  and  learning  period  for  cer¬ 
tificates  issued  under  the  general  learner 
regulations  (§§  522.1  to  522.14)  are  as 
indicated  below;  conditions  provided  in 
certificates  issued  under  special  indus¬ 
try  regulations  are  as  established  in 
these  regulations. 

Single  Pants,  Shirts  and  Allied  Gar¬ 
ments,  Women’s  Apparel,  Sportswear 
and  Other  Odd  Outerwear,  Rainwear, 
Robes  and  Leather  and  Sheep-Lined 
Garments  Divisions  of  the  Apparel  In¬ 
dustry  Learner  Regulations  (29  CFR 
522.160  to  522.166,  as  amended  Decem¬ 
ber  31,  1951;  16  F.  R.  12043,  and  June 
2.  1952;  17  F.  R.  3818). 


Alby  Sportswear  Co.,  414  Pine  St.,  Scranton, 
Pa.,  effective  8-11-52  to  8-10-53;  six  learners 
(dresses  and  blouses). 

Colonial  Shirt  Corp.,  Woodbury,  Term.,  ef¬ 
fective  8-11-52  to  2-10-53;  30  learners  for 
expansion  purposes  (dress  and  sport  shirts). 

David  Crystal,  Inc.,  1135  Moss  Street,  Read¬ 
ing,  Pa.,  effective  8-8-52  to  8-7-53;  10  per¬ 
cent  of  the  productive  factory  force  (ladles’ 
sportswear ) . 

Marlon  Culver,  Inc.,  336  North  Magnolia 
Boulevard,  Melbourne,  Fla.,  effective  8-11-52 
to  8-10-53;  five  learners;  learners  not  to  be 
engaged  at  subminimum  wage  rates  In  the 
production  of  skirts  (sportswear). 

Day's  Tailor  D  Clothing,  Inc.,  Tacoma, 
Wash.,  effective  8-6-52  to  2-5-53;  50  learners 
for  expansion  purposes  (trousers.  Jackets  and 
cruisers) . 

Dick's  Dress  Co.,  25  Forest  Street,  Rutland, 
Vt.,  effective  8-8-52  to  8-7-53;  10  percent  of 
the  productive  factory  force  (dresses). 

Four’s  Co.,  Inc.,  B’airsville,  Pa.,  effective 
8-7-52  to  8-6-53;  10  learners  (children’s 
dresses) . 

J.  Freezer  &  Son,  Inc.,  Radford,  Va.,  effec¬ 
tive  8-6-52  to  2-5-53;  40  learners  for  expan¬ 
sion  purposes  (men’s  sport  shirts). 

Kramer  Manufacturing  Co.,  313  Arch 
Street,  Philadelphia,  Pa.,  effective  8-8-52  to 
8-7-53;  three  learners  (work  and  semidress 
pants) . 

Legion  Dress  Co.,  Main  and  Paxton  Streets, 
Centralia,  Pa.,  effective  8-6-52  to  8-5-53; 
10  percent  of  the  productive  factory  force 
(ladles’  dresses). 

The  Owenby  Manufacturing  Co.,  Marietta, 
Ga.,  effective  7-30-52  to  7-29-53;  10  percent 
of  the  productive  factory  force  (children’s 
wear) . 

Rocket  Manufacturing  Co.,  Inc.,  1000 
Spring  Street,  Little  Rock,  Ark.,  effective 
8-12-52  to  10-11-52;  25  learners  for  expan¬ 
sion  purposes  (women’s  and  misses'  house 
robes  and  blouses). 

Southern  Textiles,  Inc.,  Alamo,  Tenn.,  ef¬ 
fective  8-11-52  to  8-10-53;  10  learners  (cor¬ 
sets). 

Taunton  Garment  Corp.,  42  Adams  Street, 
Taunton,  Mass.,  effective  8-6-52  to  8-5-53; 
10  percent  of  the  productive  factory  force 
(dresses) . 

Todd  Manufacturing  Co.,  Elkton,  Ky.,  ef¬ 
fective  8-9-52  to  8-8-53;  10  percent  of  the 
productive  factory  force  (work  shirts). 

Toni  Styles,  Inc.,  129  West  Market  Street, 
Scranton,  Pa.,  and  1204  South  Main  Street, 
Old  Forge,  Pa.,  effective  8-4-52  to  8-3-53; 
10  learners  (dresses). 

Top  Mode  Manufacturing  Co.,  Warsaw, 
N.  C.,  effective  8-11-52  to  2-10-53;  40  learn¬ 
ers  for  expansion  purposes  (women's  cotton 
house  dresses). 

Whlttemore  Manufacturing  Co.,  Wolfe 
City,  Tex.,  effective  8-8-52  to  8-7-53;  five 
learners;  learners  not  to  be  engaged  at  sub¬ 
minimum  wage  rates  in  the  manufacture  of 
women’s  or  children's  skirts  (ladies'  dresses, 
blouses,  Jackets  and  children’s  garments). 

Glove  Industry  Learner  Regulations 
(29  CFR  522.220  to  522.231,  as  amended 
October  26,  1950;  15  F.  R.  6888). 

Indianapolis  Glove  Co.,  Inc.,  Houlka,  Miss., 
effective  8-8-52  to  2-7-53;  15  learners  for 
expansion  purposes  (canton  flannel  work 
gloves) . 

Hosiery  Industry  Learner  Regulations 
(29  CFR  522.40  to  522.51,  as  revised  No¬ 
vember  19,  1951;  16  F.  R.  10733). 

Skyland  Textile  Co.,  Salisbury  Road, 
Statesville.  N.  C..  effective  8-8-52  to  4-7-53; 
30  learners  for  expansion  purposes. 

West  Hickory  Color  &  Chemical  Co.,  Hick¬ 
ory,  N.  C.,  effective  8-8-52  to  8-7-53;  threo 
learners. 

Knitted  Wear  Industry  Learner  Reg¬ 
ulations  (29  CFR  522.68  to  522.79,  as 


amended  January  21,  1952;  16  F.  R. 
12866). 

Louis  Gallet  Knitting  Mills,  Inc.,  Penn- 
Craft,  East  Mlllsboro,  Pa.,  effective  8-8-52 
to  2-7-53;  10  learners  for  expansion  pur¬ 
poses  (outerwear). 

Lloyd’s  Lingerie,  Inc.,  4405)4  Oakland  Ave¬ 
nue,  Greensboro,  N.  C.,  effective  8-5-52  to 
2-4-53;  10  learners  for  expansion  purposes 
(ladles’  and  children’s  lingerie). 

Regulations  Applicable  to  the  Employ¬ 
ment  of  Learners  (29  CFR  522.1  to 
522.14). 

G.  H.  Rauschenberg  Co.,  Box  76,  Dalton, 
Ga.,  effective  8-4-52  to  2-3-53;  10  percent  of 
the  productive  factory  force;  sewing  machine 
operators;  320  hours;  65  cents  per  hour  for 
the  first  160  hours  and  70  cents  per  hour  for 
the  remaining  160  hours  (cotton  chenille 
robes)  (replacement  certificate). 

The  following  special  learner  certifi¬ 
cate  was  issued  to  the  school-operated 
industries  listed  below. 

Emmanuel  Missionary  College,  Berrien 
Springs,  Mich.,  effective  9-1-52  to  8-31-53; 
bookbinder,  bindery  workers  and  related 
skilled  and  semi-skilled  occupations:  25;  200 
hours  at  55  cents,  200  hours  at  60  cents,  200 
hours  at  70  cents;  pressman,  compositor  and 
related  skilled  and  semi-skilled  occupations; 
35;  350  hours  at  55  cents,  325  hours  at  60 
cents,  325  hours  at  70  cents;  assembler  (fur¬ 
niture),  machine  operator,  furniture  finisher 
and  related  skilled  and  semi-skilled  occupa¬ 
tions;  55;  250  hours  at  55  cents,  250  hours  at 
60  cents,  250  hours  at  70  cents;  bookkeeper, 
typist  and  related  skilled  and  semi-skilled 
occupations;  15;  200  hours  at  55  cents,  200 
hours  at  60  cents,  200  hours  at  70  cents. 

Each  certificate  has  been  issued  upon 
the  employer’s  representation  that  em¬ 
ployment  of  learners  at  subminimum 
rates  is  necessary  in  order  to  prevent 
curtailment  of  opportunities  for  employ¬ 
ment,  and  that  experienced  workers  for 
the  learner  occupations  are  not  available. 
The  certificates  may  be  canceled  in  the 
manner  provided  in  the  regulations  and 
as  indicated  in  the  certificates.  Any 
person  aggrieved  by  the  issuance  of  any 
of  these  certificates  may  seek  a  review 
or  reconsideration  thereof  within  fifteen 
days  after  publication  of  this  notice  in 
the  Federal  Register  pursuant  to  the 
provisions  of  Part  522. 

Signed  at  Washington,  D.  C.,  this  12th 
day  of  August  1952. 

Robert  G.  Gronewald, 

Authorized  Representative 
of  the  Administrator. 

|F.  R.  Doc.  52-9158;  Filed.  Aug.  19,  1952; 
8:46  a.  m.] 

ECONOMIC  STABILIZATION 
AGENCY 

Office  of  Price  Stabilization 

[Ceiling  Price  Regulation  67,  Supplementary 
Regulation  2,  Special  Order  2] 

Auto  Ventshade  Co. 

MANUFACTURERS  SUGGESTED  RESALE  PRICES 

Statement  of  considerations.  A  sched¬ 
ule  of  suggested  price  lists  and  discounts 
for  resellers  of  ventshades  manufactured 
by  the  Auto  Ventshade  Company  is 
established  by  this  special  order  pursuant 
to  section  2  of  Supplementary  Regulation 
2  of  Ceiling  Price  Regulation  67.  Sup- 
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NOTICES 


plementary  Regulation  2  to  Ceiling  Price 
Regulation  67  authorizes  the  Director  of 
Price  Stabilization  to  approve  manufac¬ 
turers'  new  published  price  lists  provided 
the  manufacturers’  net  ceiling  price  per 
item  will  not  be  affected  by  the  new  price 
lists,  and  that  the  weighted  average  mar¬ 
gins  of  resellers  using  the  proposed  price 
list  will  not  exceed  the  weighted  average 
margins  of  resellers  using  the  price  list  in 
effect  in  the  period  April  1,  1950  to  June 
24,  1950. 

On  the  basis  of  the  statements  made 
in  the  application  of  the  Auto  Ventshade 
Company  and  the  facts  submitted  by 
them,  it  appears  that  the  Auto  Ventshade 
Company  is  proposing  a  change  in  their 
published  price  list  for  ventshades,  and 
that  their  own  net  ceiling  price  per  item 
will  not  be  affected  by  the  change.  It 
further  appears  that  on  the  basis  of  re¬ 
sellers’  volume  of  sales  during  the  1950 
fiscal  year  and  other  data  submitted  by 
the  Auto  Ventshade  Company,  the 
weighted  average  margin  of  resellers 
using  the  proposed  price  list  will  be  no 
greater  than  the  weighted  average  mar¬ 
gin  of  resellers  using  the  price  list  in 
effect  in  the  period  April  1,  1950  to  June 
24.  1950. 

Special  provisions.  For  the  reasons 
set  forth  in  the  Statement  of  Considera¬ 
tions  and  pursuant  to  section  2  of  Sup¬ 
plementary  Regulation  2  to  Ceiling  Price 
Regulation  67,  this  special  order  is 
hereby  issued. 

1.  The  following  revised  published 
price  list  of  the  Auto  Ventshade  Com¬ 
pany,  Chamblee,  Georgia,  for  their  vent¬ 
shades  is  hereby  approved: 

Suggested  List  Prices 


2-ptece  seta _ $5.  25 

4-piece  sets _  10.  00 

Full-length  hard  tops _ 15.00 


2.  The  list  prices  in  paragraph  1  are 
subject  to  the  following: 

Discount  Schedule  and  Terms 

(a)  Discount  to  retail  dealers,  40  percent 
from  list  prices. 

(b)  Discount  to  Jobbers  and  distributors 
on  orders  other  than  factory-packed  case 
lots,  50  percent  from  list  prices. 

(c)  Discounts  to  Jobbers  and  distributors 
on  orders  in  factory  packed  case  lots,  60  per¬ 
cent  from  list  price. 

(d)  Freight  perpaid  on  orders  of  48  sets 
or  more  in  one  shipment.  Orders  for  less 
than  48  sets  are  F.  O.  B.  Chamblee.  Georgia. 

(e)  Terms  to  accounts  of  approved  credit 
are  2  percent  discount  for  payment  on  or 
before  the  10th  day  of  the  succeeding 
month. 

3.  The  discount  schedule  and  terms 
approved  in  paragraph  1  of  this  special 
order  will  be  applicable  to  any  vent¬ 
shades  subsequently  added  to  the  price 
list  of  the  Auto  Ventshade  Company. 

4.  This  special  order  or  any  provision 
thereof  may  be  revoked,  suspended,  or 
amended  by  the  Director  of  Price  Stabi¬ 
lization  at  any  time. 

Effective  date.  This  Special  Order  2 
shall  become  effective  August  15,  1952. 

Ellis  Arnall, 

Director  of  Price  Stabilization. 

August  14,  1952. 

IF.  R.  Doc.  52-9135;  Filed,  Aug.  14,  1952; 

4:58  p.  m.J 


FEDERAL  POWER  COMMISSION 

I  Docket  No.  G-2011j 
Ohio  Fuel  Gas  Co. 

NOTICE  OF  APPLICATION 

August  14,  1952. 

Take  notice  that  The  Ohio  Fuel  Gas 
Company  (Applicant),  an  Ohio  corpo¬ 
ration,  address,  Columbus,  Ohio,  filed  on 
July  25,  1952,  an  application  for  a  cer¬ 
tificate  of  public  convenience  and  neces¬ 
sity  pursuant  to  section  7  of  the  Natural 
Gas  Act,  authorizing  the  construction 
and  operation  of  approximately  2.2  miles 
of  6^8-inch  and  7-inch  natural-gas 
transmission  pipeline,  representing  re¬ 
placement  of  a  portion  of  its  existing 
Line  E-2  and  extension  of  said  Line  E-2 
to  a  new  point  of  delivery  to  the  National 
Fireproofing  Corporation,  at  Hayden- 
ville,  Ohio,  and  in  connection  therewith, 
the  abandonment  of  a  portion  of  said 
Line  E-2  consisting  of  1.3  miles  of  4*/2- 
inch  pipe  not  suitable  for  continued 
service. 

Said  facilities  were  constructed  by  Ap¬ 
plicant  in  1950  and  the  abandoned  facil¬ 
ities  were  disconnected  and  abandoned  in 
the  ground.  Applicant  states  that  said 
facilities  were  constructed  in  order  to 
increase  the  capacity  of  pipelines  deliv¬ 
ering  natural  gas  to  National  Fireproof¬ 
ing  Corporation  to  permit  the  delivery 
of  approximately  1,100  Mcf  per  day  of 
natural  gas  required  by  that  company 
as  a  result  of  changing  several  coal-fired 
kiln  to  operation  on  natural  gas.  Ap¬ 
plicant  requests  a  certificate  of  public 
convenience  and  necessity  and  permis¬ 
sion  and  approval  to  abandon  facilities 
or  in  the  alternative,  a  determination 
that  the  facilities  hereinbefore  described 
are  not  subject  to  the  jurisdiction  of  the 
Commission. 

The  total  over-all  capital  cost  of  the 
construction  was  $31,011.  The  retire¬ 
ments,  consisting  of  $2,954  credit  to 
Fixed  Capital,  $51  for  cost  cf  retirement, 
and  $53  for  salvage,  resulted  in  a  net 
increase  in  investment  of  $28,057. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  the  3d 
day  of  September  1952.  The  application 
is  on  file  with  the  Commission  for  public 
Inspection. 

[seal]  Leon  M.  Fuqua y. 

Secretary. 

(F.  R.  Doc.  52-9159;  Filed,  Aug.  19,  1952; 

8:47  a.  m.] 


[Docket  No.  G-20131 
Ohio  Fuel  Gas  Co. 

NOTICE  OF  APPLICATION 

August  14,  1952. 

Take  notice  that  The  Ohio  Fuel  Gas 
Company  (Applicant),  an  Ohio  corpora¬ 
tion,  address,  Columbus,  Ohio,  filed  on 
July  28, 1952,  an  application  for  a  certifi¬ 
cate  of  public  convenience  and  necessity 
pursuant  to  section  7  of  the  Natural  Gas 
Act,  authorizing  the  construction  and 


operation  of  approximately  34  5  miles 
of  20-inch  natural-gas  transmission  pipe¬ 
line  in  Fairfield,  Franklin,  Delaware,  and 
Licking  Counties,  in  Ohio,  extending 
from  a  point  of  connection  with  the 
transmission  facilities  of  Texas  Eastern 
Transmission  Corporation  to  a  point  near 
Johnstown,  Ohio,  and  partially  looping 
Applicant’s  existing  Lines  B-100  and  ‘  B1’ 
between  its  Crawford  and  its  Treat  Com¬ 
pressor  Stations. 

Applicant  proposes,  by  means  of  the 
proposed  facilities,  to  increase  the  capac¬ 
ity  of  its  transmission  facilities  north¬ 
ward  from  the  point  of  connection  with 
Texas  Eastern  Transmission  Corpora¬ 
tion  and  from  its  Crawford  Station  by 
approximately  52,000  Mcf  per  day  in  or¬ 
der  to  make  available  approximately 
50,000  Mcf  per  day  for  delivery  into  Ap¬ 
plicant’s  proposed  Holmes  Storage  Area 
during  July  1953.  Applicant  proposes, 
also,  to  utilize  the  proposed  facilities  to 
provide  additional  winter  market  capac¬ 
ity  for  the  Columbus,  Ohio,  area. 

The  total  estimated  capital  cost  of  con¬ 
struction  of  the  proposed  facilities  is 
$1,675,0C0.  Applicant  proposes  to  finance 
such  cost  from  funds  which  its  parent, 
The  Columbia  Gas  System,  Inc.  has 
agreed  to  provide. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Pow’er  Com¬ 
mission,  Washington  25.  D.  C.,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CFR  1.8  or  1.10)  on  or  before 
the  3d  day  of  September  1952.  The 
application  is  on  file  wTith  the  Commis¬ 
sion  for  public  inspection. 

[seal!  Leon  M.  Fuquay, 

Secretary. 

IF.  R.  Doc.  52-9160;  Filed,  Aug.  19.  1952; 

8:47  a.  m.J 


[Docket  No.  G-2022[ 

Pacific  Gas  and  Electric  Co. 

NOTICE  OF  APPLICATION 

August  14,  1952. 

Take  notice  that  Pacific  Gas  and 
Electric  Company  (Applicant),  a  Cali¬ 
fornia  corporation,  located  at  245  Mar¬ 
ket  Street,  San  Francisco  6,  California, 
filed  on  August  4,  1952,  an  application 
for  a  certificate  of  public  convenience 
and  necessity,  pursuant  to  section  7  of 
the  Natural  Gas  Act,  authorizing  the 
construction  and  operation  of  certain 
pipeline  facilities  hereinafter  described. 

Applicant  proposes  to  construct  and 
operate  14.5  miles  of  123/4-inch  O.  D. 
pipeline  for  the  transportation  of  nat¬ 
ural  gas  which  w  ill  loop  a  portion  of  its 
existing  Ripon-Salida  pipeline  in  San 
Joaquin  and  Stanislaus  Counties,  Cali¬ 
fornia.  It  is  proposed  to  construct  4.1 
miles  in  1952  and  the  remainder  in  1954 
and  1956. 

The  estimated  cost  of  the  proposed 
facilities  is  $474,388  which  will  be  met 
from  presently  available  funds. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accord¬ 
ance  with  the  Commission’s  rules  of 
practice  and  procedure  (13  CPR  1.8  or 
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1.10)  on  or  before  the  3d  day  of  Septem¬ 
ber  1952.  The  application  is  on  file  with 
the  Commission  for  public  inspection. 

[seal]  Leon  M.  Fuqua  y, 

Secretary. 

[F.  R.  Doc.  52-9161;  Piled,  Aug.  19,  1952; 
8:47  a.  m] 


OFFICE  OF  DEFENSE 
MOBILIZATION 

[Defense  Manpower  Policy  No.  4,  Notification 
53,  Arndt.] 

Placement  of  Procurement  With  the 
Apparel  Industry 

Paragraph  1  of  the  recommendations 
of  the  Surplus  Manpower  Committee 
concerning  the  apparel  industry  under 
Defense  Manpower  Policy  No.  4  (17  F.  R. 
6675)  is  amended  to  read  as  follows: 

1.  The  Department  of  Defense  should 
conduct  a  test  to  determine  whether  the 
cutting  of  jackets  or  coats  and  trousers 
in  the  same  lay  is  more  economical,  re¬ 
sulting  in  a  smaller  cloth  consumption 
than  if  these  garments  are  cut  separ¬ 
ately,  and  report  the  results  of  progress 
thereon  to  the  Office  of  Defense  Mobili¬ 
zation  by  September  15,  1952. 

Office  of  Defense 
Mobilization, 

Arthur  S.  Flemming, 

Chairman, 

Surplus  Manpower  Committee. 

Approved : 

John  R.  Steelman, 

Acting  Director, 

Office  of  Defense  Mobilization. 

[F.  R.  Doc.  52-9252;  Piled,  Aug.  19,  1952; 
10:16  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

Detroit  Stock  Exchange 
record  disposal  plan 

The  Securities  and  Exchange  Com¬ 
mission  today  announced  that  it  had  de¬ 
clared  effective  a  Plan  filed  on  July  17, 
1952,  by  the  Detroit  Stock  Exchange  pur¬ 
suant  to  §  240.17a-6  (Rule  X-17A-6) 
under  the  Securities  Exchange  Act  of 
1934  for  the  disposal  of  the  following 
material  filed  with  the  Exchange  prior  to 
January  1,  1946: 

(1)  Forms  10K  and  Amendments 
thereto  filed  pursuant  to  section  13  of 
the  Securities  Exchange  Act  of  1934  or 
the  rules  and  regulations  thereunder. 

(2)  Forms  4,  5  and  6  filed  pursuant  to 
section  16  of  the  Securities  and  Exchange 
Act  of  1934  or  the  rules  and  regulations 
thereunder. 

The  Exchange  proposes  to  commence 
disposing  of  the  specified  material  as 
soon  as  practicable  after  the  Commis¬ 
sion  has  declared  its  Plan  effective.  No¬ 
tice  of  the  Commission’s  proposal  to  de¬ 
clare  this  Plan  effective  was  published 
for  comment  in  Securities  Exchange  Act 
Release  No.  4735. 

The  purpose  of  the  Plan  is  to  alleviate 
the  record  storage  problem  of  the  Ex¬ 
change  and  to  facilitate  the  availability 
of  material  filed  with  the  Exchange  sub¬ 
sequent  to  January  1, 1946.  Information 


contained  in  the  material  to  be  disposed 
of  by  the  Exchange  is  on  file  with  the 
Commission  where  it  will  continue  to  be 
available. 

The  text  of  the  Commission’s  action 
follows: 

The  Securities  and  Exchange  Com¬ 
mission,  acting  pursuant  to  the  Securi¬ 
ties  Exchange  Act  of  1934,  particularly 
sections  17  (a),  23  (a),  and  24  (b) 
thereof  and  §  240.17a-6  thereunder,  hav¬ 
ing  due  regard  for  the  public  interest 
and  for  the  protection  of  investors,  and 
deeming  it  necessary  in  the  public  in¬ 
terest,  for  the  protection  of  investors 
and  for  the  exercise  of  the  functions 
vested  in  it,  does  hereby  declare  effec¬ 
tive  the  Plan  filed  on  July  17,  1952,  by 
the  Detroit  Stock  Exchange  pursuant  to 
§  240.17a-6,  on  condition  that  if  at  any 
time  it  appears  to  the  Commission  nec¬ 
essary  or  appropriate  in  the  public  in¬ 
terest  or  for  the  protection  of  investors 
so  to  do,  the  Commission  may  suspend 
or  terminate  the  effectiveness  of  the  said 
Plan  by  sending  at  least  10  days  writ¬ 
ten  notice  to  the  Detroit  Stock  Ex¬ 
change. 

The  Commission  finds  that  §  240.17a-6 
and  this  action  taken  thereunder  have 
the  effect  of  granting  exemption  and  re¬ 
lieving  restriction,  and  that  this  action 
may  be  and  is  hereby  declared  to  be  ef¬ 
fective  August  13,  1952. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

August  12,  1952. 

[F.  R.  Doc.  52-9165;  Filed,  Aug.  19,  1952; 

8:49  a.  m.] 


[File  No.  70-2911] 

United  Gas  Corp. 

NOTICE  OF  FILING  CONCERNING 
SUBORDINATION  AGREEMENT 

August  14,  1952. 

Notice  is  hereby  given  that  United 
Gas  Corporation  (“United") ,  a  gas  utility 
subsidiary  of  Electric  Bond  and  Share 
Company,  a  registered  holding  company, 
has  filed  an  application  pursuant  to  the 
Public  Utility  Holding  Company  Act  of 
1935,  particularly  sections  9  (a)  (1),  10 
(a)  (1),  10  (b)  and  10  (c)  thereof  with 
respect  to  certain  proposed  transactions 
which  are  summarized  as  follows: 

United,  together  with  the  other  hold¬ 
ers  of  the  outstanding  6  percent  promis¬ 
sory  notes  of  Carthage-Hydrocol,  Inc. 
(“Hydrocol”),  proposes  the  subordina¬ 
tion  of  such  notes  to  borrowings  made 
and  to  be  made  by  Hydrocol  from  June  6, 
1952,  to  October  1,  1952,  in  the  aggregate 
principal  amount  of  not  to  exceed  $3,- 
000,000.  There  is  presently  outstanding 
$28,000,000  principal  amount  of  such  6 
percent  notes  of  Hydrocol,  of  which  the 
amount  of  $3,747,000  is  held  by  United. 

The  commission  has  previously  auth¬ 
orized  the  subordination  by  United  of  its 
holdings  of  the  6  percent  notes  by  Hydro¬ 
col  to  borrowings  to  be  made  by  Hydrocol 
from  June  6,  1952,  to  August  1,  1952,  in 
the  aggregate  principal  amount  of  not  to 
exceed  $2,000,000.  Pursuant  to  such 
agreement.  Hydrocol  has  borrowed  from 


the  Texas  Company,  an  aggregate  prin¬ 
cipal  amount  of  $1,000,000  and  has  issued 
its  6  percent  notes  therefor  in  like 
amount.  The  effect  of  the  transaction 
herein  proposed  is  to  increase  the  amount 
which  Hydrocol  may  borrow  under  the 
subordination  agreement  to  $3,000,000, 
and  to  extend  the  date  for  such  borrow¬ 
ings  to  October  1,  1952. 

The  application  states  that  the  funds 
to  be  obtained  by  Hydrocol  from  the 
borrowings  will  be  used  to  enable  it  to 
continue  its  operations  and  to  allow  it 
sufficient  time  to  work  out  a  plan  of  re¬ 
organization. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
August  27.  1952,  at  5:30  p.  m.,  e.  d.  s.  t., 
request  the  Commission  in  writing  that 
a  hearing  be  held  on  such  matter,  stat¬ 
ing  the  nature  of  his  interest,  the  reasons 
for  such  request,  and  the  issues  of  fact 
or  law,  if  any,  raised  by  the  said  applica¬ 
tion  which  he  desires  to  controvert,  or 
may  request  that  he  be  notified  if  the 
Commission  should  order  a  hearing 
thereon.  Any  such  request  should  be 
addressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  425  Second  Street 
NW„  Washington  25,  D.  C.  At  any  time 
after  August  27,  1952,  said  application, 
as  filed  or  as  amended,  may  be  granted 
as  provided  in  Rule  U-23  of  the  rules 
and  regulations  promulgated  under  the 
act,  or  the  Commission  may  exempt  such 
transactions  as  provided  in  Rules  U-20 
(a)  and  Rule  U-100  thereof.  All  in¬ 
terested  persons  are  referred  to  said  ap¬ 
plication  which  is  on  file  in  the  office  of 
this  Commission  for  a  statement  of  the 
transactions  therein  proposed. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  52-9164;  Filed.  Aug.  19,  1952; 

8:49  a.  m.) 


INTERSTATE  COMMERCE 
COMMISSION 

[4th  Sec.  Application  27310] 

Cement  From  Points  in  Kansas  and 

Dewey,  Okla.,  to  Points  in  Official 

Territory 

application  for  relief 

August  15,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  L.  E.  Kipp,  Agent,  for  car¬ 
riers  parties  to  his  tariff  I.  C.  C.  No. 
A-3758. 

Commodities  involved :  Cement  and  re¬ 
lated  articles,  carloads. 

From:  Fort  Scott,  Fredonia,  Humboldt, 
Independence,  and  Iola,  Kans.,  and 
Dewey,  Okla. 

To:  Points  in  official  territory. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuitous  routes,  to  main¬ 
tain  grouping,  and  to  apply  rates  con¬ 
structed  on  the  basis  of  the  short  line 
distance  formula. 

Schedules  filed  containing  proposed 
rates:  L.  E.  Kipp,  Agent,  I.  C.  C.  No. 
A-3758,  Supp.  5. 


7612 


NOTICES 


Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73,  persons  other  than 
applicants  should  fairly  disclose  their 
interest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  is  found 
to  be  necessary  before  the  expiration  of 
the  15-day  period,  a  hearing,  upon  a 
request  filed  within  that  period,  may  be 
held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  52-9175;  Filed,  Aug.  19,  1952; 

8:51  a.  m. j 


[4th  Sec.  Application  27311] 

Canned  or  Preserved  Foodstuffs  Be¬ 
tween  Points  in  Official  Territory 

application  for  relief 

August  15, 1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  C.  W.  Boin  and  X.  N.  Doe, 
Agents,  for  carriers  parties  to  Agent 
Boin’s  tariff  L  C.  C.  No.  A-962. 

Commodities  involved :  Canned  or  pre¬ 
served  foodstuffs,  carloads. 

Between:  Points  in  official  territory. 
Including  extended  Zone  C  territory. 

Grounds  for  relief;  Rail  and  motor 
competition,  circuity,  grouping,  and  to 
apply  rates  constructed  on  the  basis  of 
the  short  line  distance  formula. 

Schedules  filed  containing  proposed 
rates:  C.  W.  Boin,  Agent,  L  C.  C.  No. 
A-962. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
In  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73,  persons  other  than  ap¬ 
plicants  should  fairly  disclose  their  in¬ 
terest,  and  the  position  they  Intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira¬ 
tion  of  the  15-day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  52-9176;  Filed.  Aug.  19,  1952; 

8:51  a.  m  ] 


[4th  Sec.  Application  27312] 

Glassware  Between  Baltimore,  Md., 
and  Border  Territory 

application  for  relief 

August  15,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  J.  G.  Kerr,  Agent,  for  carriers 
parties  to  Agent  C.  A.  Spaninger’s  tariff 
L  C.  C.  No.  668. 

Commodities  involved :  Glassware, 
other  than  cut,  viz:  tumblers,  glass, 
pressed  or  machine  made,  in  carloads. 

Between:  Baltimore,  Md.,  on  the  one 
hand,  and  points  in  North  Carolina, 
Kentucky,  southern  Virginia,  and  north¬ 
eastern  Tennessee,  on  the  other,  over 
rail-water  and  water-rail  routes. 

Grounds  for  relief:  Rail  competition, 
circuity,  grouping,  and  to  apply  rates 
constructed  on  the  basis  of  the  short  line 
distance  formula. 

Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger,  Agent,  I.  C.  C.  No. 
668,  Supp.  209. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice 
of  the  Commission,  Rule  73,  persons 
other  than  applicants  should  fairly  dis¬ 
close  their  interest,  and  the  position  they 
intend  to  take  at  the  hearing  with 
respect  to  the  application.  Otherwise 
the  Commission,  in  its  discretion,  may 
proceed  to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing.  If 
because  of  an  emergency  a  grant  of 
temporary  relief  is  found  to  be  necessary 
before  the  expiration  of  the  15-day 
period,  a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held  sub¬ 
sequently. 

By  the  Commission,  Division  2. 

[seal!  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  52-9177;  Filed,  Aug.  19,  1952; 

8:51  a.  m.] 


[4th  Sec.  Application  27313] 

Iron  and  Steel  Articles  From  Cincin¬ 
nati  and  Portsmouth,  Ohio,  and  Lime- 
ville,  Ky.,  to  Orangeburg,  S.  C. 

APPLICATION  FOR  RELIEF 

August  15,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by :  J.  G.  Kerr,  Agent,  for  carriers 
parties  to  Agent  C.  A.  Spaninger’s  tariff 
I.  C.  C.  No.  1258. 

Commodities  involved:  Manufactured 
iron  and  steel  articles,  carloads. 

From:  Cincinnati  and  Portsmouth, 
Ohio,  and  Limeville,  Ky.  (applicable  on 
traffic  originating  at  Cleveland,  Ohio). 
To:  Orangeburg,  S.  C. 

Grounds  for  relief:  Competition  with 
rail  carriers  and  circuitous  routes. 


Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger,  Agent,  I.  C.  C. 
No.  1258,  Supp.  1. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  W’ithin  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice 
of  the  Commission,  Rule  73,  persons 
other  than  applicants  should  fairly  dis¬ 
close  their  interest,  and  the  position  they 
intend  to  take  at  the  hearing  with  re¬ 
spect  to  the  application.  Otherwise  the 
Commission,  in  its  discretion,  may  pro¬ 
ceed  to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing,  if 
because  of  an  emergency  a  grant  of  tem¬ 
porary  relief  is  found  to  be  necessary 
before  the  expiration  of  the  15-day 
period,  a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held  sub¬ 
sequently. 

By  the  Commission,  Division  2. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  52-9178;  Filed,  Aug.  19,  1952; 

8:51  a.  m  ] 


[4th  Sec.  Application  273141 

Sewer  Pipe  From  Illinois  Territory  to 
Southern  Territory 

APPLICATION  FOR  RELIEF 

August  15, 1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  R.  G.  Raasch,  Agent,  for  car¬ 
riers  parties  to  his  tariff  I.  C.  C.  No.  766. 

Commodities  involved :  Sewer  pipe  and 
related  articles,  carloads. 

From:  Illinois  territory. 

To:  Southern  territory. 

Grounds  for  relief:  Competition  with 
rail  carriers  and  circuitous  routes. 

Schedules  filed  containing  proposed 
rates:  R.  G.  Raasch,  Agent,  I.  C.  C.  No. 
766. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  w’ith  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed  to 
investigate  and  determine  the  matters 
involved  in  such  application  without  fur¬ 
ther  or  formal  hearing.  If  because  of  an 
emergency  a  grant  of  temporary  relief 
is  found  to  be  necessary  before  the  ex¬ 
piration  of  the  15-day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission,  Division  2. 

[seal]  W.  F.  Bartel, 

Secretary. 

[F.  R.  Doc.  52-9179;  Filed.  Aug.  19,  1952; 

8:51  a.  m.| 


